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There will be no time lost here. That is the American railroads’ 20,000 ofa value 


pledge to the American people —a pledge based on preparedness year, 
which began twenty years ago. Railroad tracks and yards, cars emplo 
and engines, shops and signals have been improved. Operating s0-cal 
methods are more efficient, and organized cooperation among of pay 
shippers, the government and the railroads makes it possible to paid { 
get more use out of better railroad facilities. 


Like a mighty loom, weaving countless threads into a pattern of 
national security, the railroads of America shuttle the materials of 
defense from mine, forest and farm—to mill and factory —to 
assembly plant and warehouse —to camp and port. 





Freight moves faster than ever before, it is switched and a 


classified faster, and with the cooperation of shippers and the 
government it is unloaded faster. Cars are used for transportation, 
not storage. 
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Today America can look to its rail transportation system with . mer 


full confidence. It is the finest mass transportation in the == E age 
world. And it is ready to meet any demand of peace-time ; 
commerce or national defense. : ‘ ica’ , por 


NOW—TRAVEL ON CREDIT. America's railroads offer new, simple installment pay- 
ment plan for trips and tours. You can take your car along too. SEE YOUR LOCAL TICKET AGENT. 
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Vacations 


And now we are confronted with a strike threat 
® from organized railroad employes because the 
railroads will not grant them two weeks vacations with 
pay. There are some 750,000 employes involved, includ- 
ing the members of fourteen of the twenty-one standard 
railroad labor unions and brotherhoods. Of course, 
should they win, the train service brotherhoods would 
fall in line to “get theirs” also. If the men vote to strike 
and the railroads do not give in, then, of course, the 
President would, under the law, appoint an “emergency 
board” to investigate and report on the dispute within 
thirty days. The railroads would not be bound by its 
finding, but it is too much to expect of them that they 
would take issue with it if it was against them. Any 
such board appointed by President Roosevelt is likely 
to agree with the men—so it is quite probable that 
shortly we shall have vacations with pay for members 
of railway unions. 

On first consideration, an unthinking person might 
say that there should be vacations with pay for union 
men just as there are such vacations for the “‘white col- 
lar’ men above them. But the matter is not so simple 
as that. 

Vacations for employes are not matters of right. 
Vacations are granted by employers in recognition of 
hard and faithful service, or because they think the 
value of an employe is increased by a rest peried each 
year, or both. But neither reason applies to the union 
employes of the railroads or any other industry. The 
so-called “laborer” works under union rules and rates 
of pay. If he works a minute overtime he not only gets 
paid for it but the pay is at an increased rate. More- 
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with Pay 


over, in most cases, he is a clock-puncher in his own 
right and he bears no burden of anxiety or worry in his 
employer’s interest. Even an exceptional employe who 
would like to put in some extra effort for his employer— 
do something that is not within the strictly prescribed 
union rules of his duty—is prevented by those rules 
from doing it. Why, then, should he have a “‘vacation’”’ 
at his employer’s expense? The “white collar” employe 
is on call at any time; he often takes his work home 
with him; hours mean nothing to him; he is doing his 
job with the expense of any effort necessary to get 
results; he does not idly look on when help is needed be- 
cause the particular work necessary is not what he was 
hired to do, but jumps into the job for all he is worth; 
he needs a vacation, he deserves one, and he gets it. 
There is no such obligation.on the part of the employer 
to his union employe nor any room for a feeling on the 
part of the employe that his employer owes him a rest 
period, with pay. To take this attitude is not to con- 
demn “labor” but merely to consider the question of 
vacations in its true light. The avowed attitude of rail- 
road labor toward management is not to give it “the 
whiskers from yesterday’s shave.” But it still has the 
nerve to ask favors from the boss. 

Up to date, railroad union men have been winning 
in everything they demand. They, because of the com- 
placent attitude of management toward the finding of 
President Roosevelt’s emergency board, won the last 
wage case. They got concessions—which were not op- 
posed by management—in the transportation act of 
1940—“passes”’ for their attorneys and representatives 
in attending conventions to make plans to fight their 
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OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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bosses. They have a sympathetic national administra- 
tion, which, though it has much to say about alleged 
recalcitrancy of business in the defense program, insists 
that labor shall not be compelled to work more than the 
present legal forty hours a week unless paid “overtime” 
for it. We have little doubt that it will win again, in the 
matter of vacations with pay, silly as the proposal is, 
and that, when the red tape of “consideration” has all 
been cut, we shall have another emanation from a rep- 
resentative of railroad management to the effect that 
the country is to be congratulated on the amicable set- 
tlement of the controversy—though it will have been 
settled wrong. We shall be glad to apologize to man- 
agement if it disappoints us. 


Communications from Readers 


We are making a new rule in connection with the 
publication of letters from readers. Hereafter, a 
writer of a communication, if he expects it to be pub- 
lished, must identify himself, not only to us but to read- 
ers, in the body of his letter or in his signature. A 
mere name will not be sufficient, even if we know it to 
be the correct one and who the writer is. 

When we say a thing those who read it know who 
is saying it. They are entitled to the same information 
with respect to communications from subscribers ex- 
pressing their ideas. In this, we go a step farther than 
do most newspapers, which permit fictitious signatures 
or no identification, so long as they themselves know 
who the writers are. We do not feel that our knowing 
all about one who writes a letter for publication is any 
help to the one who reads it and for whom it is printed. 
If a subscriber feels that, on account of the nature of 
his employment or the disposition of his boss, he cannot 
break into print with his ideas except by keeping his 
identity secret, that is his misfortune and he will just 
have to keep his opinions to himself, so far as publica- 
tion in our magazine is concerned. If he is deterred by 
his own timidity from making himself known, he does 
not deserve consideration anyhow. 


It might be surprising to our readers to know how 
many letters we get from persons who hope to have 
them printed but who are not willing to “stick their 
necks out” in the process. Quite often these letters are 
scurrilous, unfair, and actual prevarications. On the 
other hand, we are always glad to publish, whether they 
agree with our views or not, letters from readers who 
will stand behind what they say. 


Consolidation Opportunities 


Opportunities seen by the transportation and communica- 
tion department committee of the Chamber of Commerce of 
the United States under the revised consolidation provisions of 
the interstate commerce act as amended by the transportation 
act of 1940 are outlined in the committee’s report on railroad 
consolidation which became available this week (see Traffic 
World, Feb. 8, p. 340). In its report the committee says: 


Consolidations in the era of railroad building were largely the 
joining up of short links into through routes. Frequently they in- 
creased rather than decreased competition, by affording an expanding 
system opportunity to utilize an unimportant line of light traffic to 
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reach an important center and take a substantial part of its traffic. The 
very process of consolidation and expansion brought about multiplica. 
tion of parallel routes and duplication of services between major 
points. 

A basic purpose of consolidation today, on the contrary, is cop. 
centration of service on the best of these parallel lines, complete 
elimination of some of the others, and reduction of some to the 
less costly maintenance standards of secondary or industrial lines 
With the large diversions of traffic to busses, trucks, steamships, 
barges, airplanes and pipe lines, it is evident there is now an over. 
abundance of branch lines and possibly other railroad facilities, some 
of which must be written off. Even if the diversions should no 
longer increase—even if the railroads should recapture some of the 
lost traffic—the necessity for certain reductions of plant and services 
through consolidation and otherwise would still persist. 

Consolidation should facilitate abandonment of branch lines no 
longer profitable. Perhaps because of the difficulty of persuading 
the Interstate Commerce Commission to authorize abandonments jp 
the face of opposition from communities and industries which make 
little use of the rail lines but are unwilling to see them torn up, the 
railroads continue under the burden of thousands of miles of branch 
lines that have no prospect of paying their way either directly or 
because of the traffic they contribute to the whole system. The earp- 
ings of profitable main lines are thus frequently more than eaten yp 
by the losses of the branches. If, however, a large railroad were 
willing to buy a smaller one in order to secure its superior main 
stem between important centers, but unwilling to take on a burden 
of unprofitable branch lines, this should stimulate getting rid of the 
branch lines of the smaller road. In short, future consolidation 
negotiations between railroads will presumably take account of only 
the useful lines and assume elimination of the others. 

The railroads thus have both need and opportunity now as never 
before to streamline their plant, cut away unnecessary trackage and 
service, and establish a practical working base on which they can 
hope to utilize their inherent advantages and earn a fair retum 
under fair regulation of all competing forms of transportation. It ts 
to the interest of the public, as well as the railroads themselves, that 
they make rapid progress in accepting this opportunity. 


Pipe Line Investigation 


Federal legislation providing for certificates of public 
convenience and necessity for the construction of pipe lines fo 
the transportation of petroleum products and for condemnation 
of land needed for such lines may be considered by the House 
committee on interstate and foreign commerce, according to 
Chairman Lea. 

In a statement issued Feb. 12, the chairman referred to 
the letter he had received from President Roosevelt asking the 
committee to consider the pipe line transportation problem from 
the standpoint of national defense needs (see Traffic World, 
Feb. 8, p. 339). The President said in his letter it was in the 
interest of national defense to augment the facilities for the 
transportation of petroleum products in the Atlantic Coast area, 
“especially if this can be done by private agencies without extra 
cost to the government.” The President said he had been in- 
formed that the completion of one gasoline pipe line and the 
“commencement of another to the southeastern states have been 
delayed by opposition from other carriers in interstate com- 
merce.” The President expressed the hope that a solution of 
the problem would be presented to Congress. 

Chairman Lea said he had replied to the President that 
the committee would endeavor to give consideration to the 
question with a view of determining what, if any, legislative 
remedy was available to meet the situation, and added: 


At the present time interstate gasoline pipe lines can be con 
structed without consent of the federal government. In order t0 
construct such lines the pipe line companies must, of course, secure 
such consent as may be required under the laws of the states affected. 
The federal government could by proper legislation grant permission 
for the construction of interstate pipe lines to serve as common Cal- 
riers and authorize condemnation suits in furtherance of such purpose. 

If such procedure should conform to the general regulatory prac 
tice of the federal government, the pipe line companies would be 
required to secure a certificate of convenience and necessity from the 
authorized regulatory body. Before such a certificate was granted 
it would be necessary to make a showing before such federal agency 
to establish the need of such a pipe line from the standpoint of public 
interest. 


Such a federal statute could, and probably would, grant to the 
pipe line carrier the right to bring condemnation proceedings to a 
quire the right of way for such lines. 


I take it as improbable that the federal government would grant 
the legal right to the construction of interstate pipe lines without 
giving some regulatory federal agency the right to decide whether 
not the circumstances showed a need and justification from the stand 
point of public interests for such lines. 

Due consideration will be given to the question of need from the 
standpoint of national defense and that, of course, would be a prope! 
matter for consideration by the regulatory body in deciding whether 
a certificate should be granted. 


If this problem, or the present controversy, is brought to ou 
committee we will go into the matter thoroughly to learn whether % 
not federal legislation is necessary and desirable and, no doubt, Pr~ 
pose that legislation that we find appropriate. 
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WASHINGTON 





Establishment of a rent commission 
to hold down prices in the face of the 
increased defense housing is urged in a 
statement from the Housing Committee 
of the Washington Industrial Union, Coun- 
cil, CIO, according to a report in a Wash- 
ington newspaper, February 10. 

The commission, the statement said, 
should have the power to decide what a 
“fair’ rent is and require landlords to abide by its findings. 

Nothing unfair about that in these new idea times, to the 
man who has saved enough to buy or build himself a house, 
which, for some reason or other, he is not able to occupy 
at this time. It’s just a part of the idea that the government 
was instituted to force up prices for labor, by backing strikes, 
and prevent the operation of the law of supply and demand, 
if it hurts those who think that government was instituted to 
take from those who have to give to those who have not— 
each having had the same opportunity to get a house for him- 
self. Just a fair application of the old Robin Hood plan. 





Renewed urging that the Com- 
mission require competitive bidding 
for a railroad’s securities may cause 
some who never had anything larger 
to handle than renewal of the mort- 
gage on the ancestral home or the 
contracting for fuel oil for its heating 
plant to wonder whether, in the con- 
duct of their small affairs, they have 
been as keen as they might be. 

True, some such have nosed around with a view to getting 
a reduction in the interest rate or the commission to be paid 
for obtaining the money to pay off one holder of the mortgage. 
Even so, some have been confronted with protested notes 
because the one offering the most favorable terms has not 
produced the money when needed. Some have found that a 
so-called independent oil man has not been able to fill the oil 
tank in time to prevent the house getting cold. 

Result of experience? Back-tracking to the bank or in- 
vestment institution or oil supplier, which theretofore had 
always been on time although a little more expensive. Even so 
in the buying of butter and eggs. So the ones against whom 
there was a temporary soreness seemed to grow larger in busi- 
ness stature. Those who had not been prompt—or reliable, if 
that is a better adjective— did not seem to grow and at least 
one went out of business. 

One complaint about the practices of railroads is that they 
resulted in the business of underwriting becoming concentrated 
in the hands of a few banks or investment houses. Concentra- 
tion, in the view of members of the staff of the Security and 
Exchange Commission, seems to be a major sin, if not the unfor- 
giveable one. Also, in the eyes of the T. N. E. C., the committee 
that has, with the aid of the members of the SEC staff, been 
making a purely legislative inquiry in the matter. 

“Purely legislative inquiry” means, in the vocabulary of the 
experienced legislative reporter, an ex parte proceeding, in 
Which the controlling element is seeking to establish a point 
definitely in mind before the inquiry gets to the stage where a 
skilful committee attorney or counsel can make headlines, 
chiefly because there is little real cross-examination of wit- 
hesses, if any. 

A congressional committee that cannot arrive at the desired 
conclusion, it might be suggested, has bungled. Of course, there 
have been congressional inquiries that have been as fair as 
Proceedings in courts. There are exceptions to most general 
declarations, as well as to rules. 

Failure or refusal of the Commission up to this time to 
require competitive bidding generally, suggests to some that 
it is careful. It does not like to make mistakes. It is known 
to every one interested that some members of the Commis- 
sion are ardent believers in all-inclusive competitive bidding. 

majority may order it. 

Assume that there has been a concentration of underwrit- 
ing in a few hands, as asserted, and that this indicates unfair- 
hess or crookedness on the part of those doing a considerable 
part of the business. The shortest answer, it might be suggested, 
's that the Commission, as guardian of the railroads, has been 


Does a Business 
Become Big De- 
spite Crookedness? 
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too dense to detect what may be graft on the part of railroad 
officers and bankers. That there has been such may be ad- 
mitted. Railroad officers may have grown rich while their 
companies have become bankrupt. Possibly, however, their 
experience has shown them that there are certain banks and 
investment houses, like suppliers of fuel for the heating plant 
and butter and eggs for the kitchen, are reliable, while others, 
probably equally honest, are not so dependable. 

In the event competitive bidding is made mandatory as to 
all securities and an investment house, not regarded as fully 
reliable as another, makes the lowest bid and falls down, what 
then? Oh, yes, the company that is thereby placed in danger 
of default can start over again by calling for more bids. Will 
the Commission then be able to make the more reliable houses 
bid again? Under a dictatorship, probably the answer would be 
yes. A dictatorship could forbid graft. But there are supposed 
to be laws and hundreds if not thousands of prosecuting officers 
who are being paid to prevent grafting—breaches of trust and 
things of that sort. 

A public sentiment for the enforcement of the laws now 
on the books, instead of the creation of new machinery to deal 
with old crimes, might cause astonishment. New fangled ways 
of dealing with old fashioned crimes seem to have been the 
“American way” since about 1904. Then Theodore Roosevelt 
talked much about “malefactors of great wealth” and such 
things. Thereby he caught the applause and support of those 
whose back teeth became sun-burned by reason of the astonish- 
ment caused by the new gospel that began being preached 
about then. 





Few recalled, when Reed Smoot died, 
the fight he had to win before he started 
on his thirty-year service as a senator, at 
the end of which he was the undisputed 
leader of his party in tariff and finance 
matters. When he was elected in 1903 a 
determined effort was started to keep him 
from taking his seat. Nominally, the fight 
was based on an allegation that an oath 
he had taken made it impossible for him to take the oath 
required of a senator. 

The real fight was against his religion, with a subsidiary 
but not definite charge that he had more than one wife. Robert 
W. Tayler, who had just voluntarily retired from the House 
of Representatives, was chosen as leader by those determined 
to keep Smoot from taking his seat as a senator. The idea 
that Smoot had hardly a Chinaman’s chance of winning the 
fight may be due to the writer’s close association with Tayler. 
But Smoot won, chiefly because he attended the sessions of 
the Senate every day while his trial was going on before a 
Senate committee. He talked about public matters with other 
senators when they showed a desire, possibly based on curiosity, 
to talk with him, showing keen insight and profound common 
sense. 


Reference, if any, to the fight, came from those who sought 
Smoot, who never showed the least rancor. That was in amaz- 
ing contrast with the attitude of Brigham Henry Roberts, a 
Mormon Democrat, elected to the House in 1902, against whom 
Tayler, as a member of the House, had made a fight that had 
resulted in a decision that he was not entitled to the seat he 
occupied from March 4, 1903, to January, 1904. Roberts was 
somewhat bombastic while Smoot was quiet and literally won 
his seat by reason of the qualities that made him a leader, 
because he was industrious, straightforward, and frank. He 
denied, of course, that he had more than one wife, because 
that was all he had, and freely admitted that he did not believe 
in plural marriages. His mother was one of the four wives of 
his father. 

Five or six years after the fight, Washington never thought 
of Smoot except as a leading senator, with, so the public 
seemed to think, a subsidiary employment as an officer in his 
church. Seldom was he thought of as a high ecclesiastic, of 
the priestly order of Melchizedek, who, as did other church dig- 
nitaries, believed in dancing, theatricals, and other recrea- 
tions. But he “kept the word of wisdom,” as Mormons say, 
by eschewing tobacco, alcohol, tea, and coffee. Many if not 
all who knew him believed the world was the better for Reed 
Smoot having lived. 


Reed Smoot a 
Horatio Alger 
Hero in Politics 





Of a type differing from Reed 
Smoot, though both were gentlemen 
in the real meaning of that word, was 
Robert Walton Moore, who, when he 
died, was counselor of the Department 
of State and, therefore, adviser of his 
friend, Cordell Hull, Secretary of State. 

An understanding of George Wash- 
ington, Thomas Jefferson, and other 
great Virginians was part of Moore’s inheritance. His fore- 


A Virginian of 
Virginians Was 
R. Walton Moore 
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bears knew them and he learned about them by direct trans- 
mission from his elders. 

Few of those now active in the work of the Commission can 
do more than recall the fact that from 1907 to the World War, 
Walton Moore represented southern railroads before the Com- 
mission, the ill-starred Commerce Court, and the courts of the 
United States, and that he was also assistant general counsel 
of the railroad Administration before becoming a member of the 
House of Representatives from 1919 to 1927.—A. E. H. 


RAIL TRAFFIC STATISTICS 


Revenue freight carried by Class I steam railways, exclu- 
sive of switching and terminal companies, amounted to 164,- 
999,895 tons in November, 1940, and 1,694,812,707 tons for the 
eleven months ended with November, 1940, as compared with 
166,110,926 and 1,501,891,131 tons for the respective periods of 
1939, according to a Commission compilation of revenue traffic 
statistics, statement M-220. Freight revenue from these hauls 
amounted to $314,625,423 for November, 1940, and $3,222,364,- 
207 for the eleven months ended with November, 1940, as com- 
pared with $310,130,544 and $2,970,040,087 for the respective 
periods of 1939. 

These roads, in November, 1940, carried 36,476,634 revenue 
passengers and received passenger revenue of $31,230,530 as 
compared with 34,670,626 and $29,276,042, respectively, in the 
same month of 1939. For the eleven months ended with Novem- 
ber, 1940, they carried 413,730,589 revenue passengers and re- 
ceived passenger revenue of $376,076,094 as compared with 
— and $378,742,517, respectively, for the same period 
of 1939. 


Revenue Freight Loading 


Loading of revenue freight the week ended February 8 
totaled 710,196 cars, according to the Association of American 
Railroads. This was an increase of 82,767 cars or 13.2 per cent 
above the corresponding week in 1940, an increase of 133,844 
cars or 23.2 per cent above the same week in 1939, and a de- 
crease of 4,127 cars or six-tenths of one per cent below the 
preceding week. 

All districts reported increases compared with the cor- 
responding weeks in 1940 and 1939. 


1941 1940 1939 
ee a 2,740,095 2,557,735 2,288,730 
of ee eo a ge es 714,323 657,830 573,127 
Week of February 8 ................ 710,196 627,429 576,352 
DP toca civ ciadmaa's bos eee 4,164,614 3,842,994 3,438,209 


Revenue freight loading by districts the week ended Feb- 
ruary 8 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 5,862 and 5,993; live 
stock, 1,027 and 1,137; coal, 30,394 and 28,796; coke, 4,309 and 3,241; 
forest products, 2,551 and 2,009; ore, 1,462 and 1,095; merchandise, 
L. C. L., 39,824 and 36,725; miscellaneous, 74,469 and 60,841; total, 
1941, 159,898; 1940, 139,837; 1939, 130,939. 

Allegheny district: Grain and grain products, 3,499 and 3,838; live 
stock, 789 and 734; coal, 40,086 and 34,041; coke, 6,056 and 4,491; forest 
products, 947 and 652; ore, 3,978 and 2,682; merchandise, L. C. L., 
27,783 and 26,129; miscellaneous, 76,192 and 60,039; total, 1941, 159,330; 
1940, 132,606; 1939, 114,964. 

Pocahontas district: Grain and grain products, 225 and 247; live 
stock, 98 and 87; coal, 33,650 and 34,747; coke, 732 and 754; forest 
products, 718 and 384; ore, 331 and 160; merchandise, L. C. L., 5,635 
and 5,482; miscellaneous, 7,026 and 5,492; total, 1941, 48,415; 1940, 
47,353; 1939, 39,711. 

Southern district: Grain and grain products, 1,828 and 2,080; live 
stock, 892 and 810; coal, 21,102 and 23,652; coke, 445 and 503; forest 
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products, 12,050 and 8,954; ore, 1,364 and 847; merchandise, L. ¢, 1, 
27,803 and 26,506; miscellaneous, 44,204 and 33,487; total, 1941, 109,¢gg- 
1940, 96,839; 1939, 92,136. 

Northwestern district: Grain and grain products, 6,846 and 6,697; 
live stock, 2,456 and 2,819; coal, 7,444 and 7,505; coke, 2,210 ang 
1,683; forest products, 11,214 and 9,103; ore, 448 and 437; merchandise 
L. C. L., 18,306 and 18,263; miscellaneous, 31,641 and 25,672; tota), 
1941, 80,565; 1940, 72,179; 1939, 63,724. 

Central Western district: Grain and grain products, 7,101 ang 
7,178; live stock, 3,942 and 4,066; coal, 11,356 and 11,566; coke, 59) 
and 189; forest products, 6,565 and 4,484; ore, 4,882 and 4,324; mer. 
chandise, L. C. L., 23,878 and 23,874; miscellaneous, 43,440 and 36,853. 
total, 1941, 101,665; 1940, 92,534; 1939, 89,802. 

Southwestern district; Grain and grain products, 3,369 and 3,141: 
live stock, 1,086 and 887; coal, 5,362 and 6,238; coke, 120 and 1109: 
forest products, 4,467 and 3,677; ore, 353 and 267; merchandise, L. C, L, 
10,095 and 10,463; miscellaneous, 25,783 and 21,298; total, 1941, 50,635. 
1940, 46,081; 1939, 45,076. 


Land Grant Rate Repeal Cost 


Elimination of reduced land-grant rates on transportation 
of the mails will cost the government $2,519,594.77 in the fiscal 
year ending June 30, 1942, according to estimates submitted by 
the Post Office Department to the House committee on appro- 
priations in hearings on the annual Treasury-Post Office ap- 
propriation bill reported to the House, February 10. The esti- 
mates are based on the assumption that all land-grant railroads 
will file releases to claims on government land. 

Railroads that had filed releases to and including January 
3, 1941, would get an increase in compensation of $2,034,861.39, 
while those that had not yet filed at that time would get $484, 
733.38, according to the estimates. For the lines that had filed 
the individual estimates were as follows: 

Atchison, Topeka & Santa Fe, $477,706.12; Grand Trunk 
Western, $7,072.12; Chicago & North Western, $134,697.11; 
C. St. P. M. & O., $81,024.91; Burlington, $222,417.37; C. G. W.,, 
$1,444.24; C. M. St. P. & P., $116,174.61; C. R. I. & P., $72- 
553.53; Great Northern, $110,224.09; Illinois Central, $204- 
756,41; Central of Georgia, $1,494.46; Gulf & Ship Island, 
$1,248.33; Yazoo & Mississippi Valley, $25,306.56: Louisville & 
Nashville, $63,168.07; Minneapolis & St. Louis, $749.64; M. St 
P. & S. Ste. M., $7,867.49; Missouri, Kansas & Texas, $2,656.92; 
Missouri Pacific, $198,061.62; Missouri-Llinnois, $46.22; Mobile & 
Ohio, $16,828.29; Pere Marquette, $6,278.45; Frisco, $57,363.08; 
St. Louis Southwestern, $5,015.01; Seaboard Air Line, $40- 
137.90; Alabama Great Southern, $54,962.34; Southern Pacific, 
$79,125.21, and Union Pacific, $46,481.29. 

The estimates given, it is pointed out, reflect only the in- 
creases the railroads will get for carrying the mails, and not 
increases from other government traffic. 

It was explained that the land-grant roads had received 
80 per cent of the regular rate for transporting the mails, under 
the provisions of the space basis act. 

The bill carries $112,000,000 for railroad transportation 
and mail messenger service. 


AIR-CONDITIONED CARS 


Class I railroads and the Pullman Company had 12,200 alr- 
conditioned passenger cars in operation on January 1, according 
to reports received by the Association of American Railroads. 

This was an increase of 485 compared with the number of 
air-conditioned passenger cars on January 1, 1940. 

Of the total number of such cars, Class I railroads on Jan- 
uary 1, this year had 6,961, an increase of 365 compared with 
the same date last year. The Pullman Company on January |, 
this year, had 5,239 air-conditioned passenger cars in operation, 


Revenue Freight Car Loading—Week Ended Saturday, Feb. 8 


Grain and Live 
Grain Prod. Stock Coal 
{ 1941 28,730 10,290 149,394 
i ir Ee. 6.6 csswkeeeee ess 1940 29,174 10,540 146,545 
1939 28,809 9,700 131,605 
Preceding week February 1....... 1941 30,507 10,411 152,157 
Per cent increase over........... 1940 1.9 
Per cent decrease under........... 1940 1.5 2.4 
Per cent increase over............ 1939 6.1 13.5 
Per cent decrease under........... 1939 3 
1941 182,531 67,422 878,565 
Cumulative 6 weeks to Feb. 8... | 1940 178,650 71,765 953,269 
(1939 186,962 73,845 761,872 
Per cent increase over........... 1940 2.2 
Per cent decrease under........... 1940 6.1 7.8 
Per cent increase over............ 1939 15.3 
Per cent decrease under........... 1939 2.4 8.7 


Per cent to 15 year average, 100.1. 


or an increase of 120 compared with January 1, 1940. 
Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
14,373 38,512 12,818 153,324 302,755 710,198 
10,971 29,263 9,812 147,442 243,682 627,42” 
7,215 23,539 8,429 148,406 218,649 576,352 
13,819° 39,511 12,448 151,283 304,187 714,325 
31.0 31.6 30.6 4.0 24.2 13.2 
99.2 63.6 52.1 3.3 38.5 23.2 
81,187 223,060 75,440 874,068 1,782,341 4,164,614 
72,909 175,333 57,634 847,903 1,485,531 3,842,9% 
45,177 152,636 50,939 855,457 1,311,321 —3,438,28 
11.4 27.2 30.9 3.1 20.0 84 
79.7 46.1 48.1 2.2 35.9 21.1 
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Den a aanaaaeeaaaaaaaaaaaaaaaaaacaaaaaaaaaaaamaaaamamaaaaaaaaaaaa 


Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 


Lee eames 


Florida Peninsula Cement Rates 


Dealing with the relation between interstate and intrastate 
rates on cement in the peninsula of Florida, the Commission, 
in a report written by Chairman Eastman in No. 15806, Lehieh 
Portland Cement Co. vs. Aberdeen & Rockfish et al., No. 28355, 
Intrastate Cement Rates in Florida, embracing also No. 15900, 
Sub. No. 1, Tidewater Portland Cement Co. vs. Aberdeen & 
Rockfish et al., has found the intrastate rates required by the 
Florida commission result in undue preference and advantage 
to persons and localities in intrastate commerce and undue 
prejudice and disadvantage to persons and localities in inter- 
state commerce. 

The Commission said an order would be entered in accord- 
ance with its findings unless the preference and prejudice were 
removed by the Florida commission within thirty days, by allow- 
ing increases required by the report. : 

No. 28355 is a thirteenth section proceeding instituted by 
the Commission. The Florida commission authorized the use of 
standard southern cement scale for the making of intrastate 
rates in Florida but declined to authorize addition of any 
arbitraries except those approved for short or weak lines. 
The result was, said the report, that rates between points in 
southern Florida were on the same basis as between points in 
other portions of southern territory, but the rates from produc- 
ing points outside the state to southern Florida, were higher 
than the standard scale by the amount of the arbitraries. 
The complex rate situation was complicated by the fact that 
cement was produced at Tampa within the peninsula territory. 

The railroads, respondents in the thirteenth section proceed- 
ing, showed that if the interstate level prescribed by the Com- 
mission in prior reports in the formal docket cases had been 
permitted by Florida to be applied on traffic moving in the year 
preceding March 31, 1939, their revenues would have been in- 
creased $36,396, of which $12,410 would have accrued on ship- 
ments to northern Florida. If the arbitraries had been elimi- 
nated from Tampa, said the report, and the resulting rates in- 
creased to correspond with the increases made in the interstate 
rates, the revenues of the railroads on traffic to northern 
Florida would have been decreased $11,434, and the net in- 
crease in their net revenues on intrastate traffic would have 
been $12,552. 

The Commission affirmed the findings of undue prejudice 
and prejudice made in the prior report on further hearing in 
the formal complaint cases, 132 I. C. C. 427 and 176 I. C. C. 747, 
but modified the conditions specified therein under which the 
prejudice and preference might be removed so that the rail- 
roads would be free to eliminate the arbitraries on shipments 
from the Tampa mill to northern Florida provided they elimi- 
nated the arbitraries from the interstate mills to Tampa; and 
provided further that to other destinations in southern Florida 
they adjusted the arbitraries from the interstate mills so they 
would not exceed, in any instance, the arbitraries from the 
Tampa mill to the same destinations. In the interest of sim- 
plification the Commission authorized the railroads to employ 
the average of existing arbitraries, explained in the report. 

Dissenting, Commissioner Johnson, after calling attention 
to the fact that arbitraries were not imposed on many articles, 
said he was of the view that the previous orders requiring the 
assessment of arbitraries on Florida traffic should be vacated. 


BOSTON & ALBANY INTERLOCKING 


The Commission, by division 3, in No. 28000, Sub. No. 43, 
application for approval of proposed modification of rules, stand- 
ards and instructions prescribed by order of April 13, 1939, 
under section 25 (c) of the interstate commerce act, has denied 
a petition of the Boston & Albany, New York Central, lessee, 
for authority to continue in use detector bars on interlocked 
Switches and movable point frogs without installing track cir- 
cults or electric switch locking at Everett, Mass., interlocking 
‘ower E-5. The proposed authorization under sections 305 and 
310, the Commission said, would result in a lower standard of 
safety than prescribed by the order of April 13, 1939. 


TEACHERS’ SIGHT-SEEING TOURS 
_Sight-seeing tours conducted in the summer months by a 
fiversity of Texas instructor, with the use of five-passenger 
sedans and a truck on an itinerary beginning and ending at 


Austin, Tex., and including points of interest in Mexico, were 
found by the Commission to be not exempt from regulation by 
it, in a report by division 5 in MC 85220, Henry W. Taylor, 
dba Mexican Journeys, of Austin, common carrier application. 

Division 5 granted the applicant authority to operate as 
a common carrier, over irregular routes, of passengers and the 
baggage of such passengers in a separate vehicle, in the months 
of June, July and August, in special operations in round trip 
educational, sight-seeing or pleasure tours, beginning and 
ending in Austin, with no pick-up or discharge of passengers 
or baggage at any other point, and extending to the interna- 
tional boundary of the United States and Mexico at Laredo, 
Tex. 

The Commission held that the tours were not restricted to 
teachers and students, though designed to appeal principally 
to that class of traveler; that, aside from the educational as- 
pect and certain other phases, the tours had not differed in 


‘ any essential respects from ordinary sight-seeing operations 


for individual passengers, and that the operation was that of 
a common carrier as defined in the act and not of the charac- 
ter described in section 203 (b) (9). 


Crude Sulphur Adjustment 


With Commissioner Alldredge, in a part dissent, declaring 
that there was an effort, by order to reestablish the equi-distant 
part of section 4 after Congress had eliminated it, the Commis- 
sion, by division 2, in fourth section application No. 15340, 
crude sulphur from north Atlantic ports, and applications 
joined with it, has made provision for a revamping of rates on 
crude sulphur from the ports to destinations in New York, 
Pennsylvania, West Virginia, Kentucky and Ohio. The revamp- 
ing will have to be made not later than April 29, relief other 
than that granted being denied as of that date. Relief is given 
in fourth section order No. 14090. 

The revision will be on the basis of 23.5 per cent of first 
class, without observing the long and short haul part of the 
act at intermediate points, subject to percentage circuity limita- 
tions and a 300-mile restriction in connection with rates from 
Baltimore. That caused Commissioner Alldredge’s observation. 
The applications also embraced in the report are Nos. 15762, 
16234, 16679, 17068, 17286, 17321, 17426, and 17974. 

Relief was desired to enable the applicants to meet the 
competition of other forms of transportation, including the New 
York barge canal lines. The sulphur in question comes to the 
north Atlantic ports by water from Louisiana and Texas, with 
some from foreign countries. The revision proposed in connec- 
tion with the fourth section application would result in both 
increases and reductions. The carriers said they desired to 
maintain rates at intermediate points not affected by competi- 
tion on the 23.5 per cent basis, plus the percentage increases 
of 1938. The Commission said the proposed rates would yield 
ton-mile in excess of 5 mills and car-mile earnings in excess 
of 15 cents in all instances. 

The Commission found that the relief requested had been 
justified to the extent hereinafter indicated. It said that from 
Baltimore to Norfolk and points taking the same rates in the 
situation covered by applications Nos. 15762, 17068, and 17286 
and from the Baltimore group to Johnsonburg, Pa., described 
in No. 17321, relief was warranted to permit the circuitous 
routes to meet the rates over the direct route. From the other 
ports, it said, relief was warranted in Nos. 15762, 17068, and 
17286 to enable applicants to maintain rates designed to place 
those ports on a relative equality with Baltimore, citing in sup- 
port thereof Export and Import Rates, 169 I. C. C. 13, and 
Export and Import Rates from and to Gulf Ports, 211 I. C. C. 
395. The Commission said the evidence did not warrant relief 
with respect to rates from and to points covered by the latter 
applications on the ground of water competition. In the re- 
maining applications, the report said, relief was justified on the 
grounds set forth in the several situations, indicated in the 
following: 


(1) In Nos. 15340 and 17974, from Warners to Erie, a rate not 
lower than $3.25 per net ton, minimum 80,000 pounds, subject to 
provisions (a) and (b), hereinafter set forth. 

(2) In Nos. 16234 and 16679, from and to the named points, a 
rate of 15 cents, minimum 60,000 pounds, subject to provisions (a) 
and (c). 

(3) In Nos. 15762, 17068, and 17286: 
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(A) From Baltimore and Norfolk and points taking the same rates 
to the named points, over circuitous routes, rates the same as con- 
currently in effect over the direct routes from and to the same points, 
but not lower than the rates hereinbefore set forth, subject to pro- 
visions (a) and (c). 

(B) From the remaining origins to the named destinations, the 
rates hereinbefore set forth, subject to provisions (a) and (c). 

(4) In No. 17321, from Baltimore and points taking the same 
rates, to Johnsonburg, over the proposed routes, a rate the same as 
concurrently in effect from Baltimore to the same destination over 
the direct line or route, but not lower than 20 cents, subject to pro- 
vision (a) and to the further condition, that relief herein shall not 
apply to maintain to intermediate points for distances 300 miles or 
less from Baltimore, rates which exceed the rate from Baltimore to 
Johnsonburg. 

(5) In No. 17426, from origins named or to which reference is 
made to Barber, Alton, and Lyndonville, a rate of 17 cents, minimum 
60,000 pounds, subject to provisions (a) and (c). 

Provisions: 

(a) The rates from or to higher-rated intermediate points shall not 
exceed rates made 23.5 per cent of the corresponding first-class rates, 
and shall in no instance exceed the lowest combination of rates sub- 
ject to the Interstate Commerce Act. 

(b) Relief shall not apply over any line or route that is more 
than 33% per cent longer than the direct line or route between the 
competitive points. 

(c) Relief shall not apply over any line or route that is more 
than 50 per cent longer than the direct line or route between the 
competitive points. 


Commission Reports 
Cotton Waistband Material 


I. and S. M-1111, cotton waistband material, Memphis, 
Tenn., to Andalusia, Ala., and ten points in Georgia. By divi- 
sion 3. Proposed any-quantity commodity rates, equivalent to 
60 per cent of first class, found unlawful. Suspended schedules 
ordered canceled on or before March 5 and proceeding dis- 
continued. The Commission said the present rates on waistband 
material were 30 per cent lower than the classification basis 
of first class. It noted that the suspended schedules were filed 
by the Southern Motor Carriers Rate Conference on behalf 
of eight of its members, that on Sept. 4, 1939, cotton waistband 
material, not cut to size, was included in a dry goods list in 
exceptions to the national motor freight classification published 
for conference members, and that an any-quantity exception 
rating of third class, 70 per cent of first class, was maintained 
by conference members on articles in the dry goods list. The 
report showed that the present rates from Memphis to Rome, 
Ga., Andalusia, Ala., and Fitzgerald, Ga., were $1.06, $1.14 and 
$1.25, respectively, while the proposed rates were 91 cents, 98 
cents and $1.07, respectively. Although the proposed rates had 
been published as any-quantity rates, said the Commission, it 
had been shown that the shipments invariably would be in 
small less-truckload quantities. Such traffic, it added, should 
normally move at the class rates, establishment of commodity 
rates thereon being warranted “only under compelling cir- 
cumstances.”” Commissioner Johnson, dissenting, said the pro- 
posed rates were about 85 ver cent of those now in effect and 
that for hauls of 356 to 569 miles they would yield 3.8 to 5.1 
cents a ton-mile. He added, there “may be some impropriety 
in the proposed rates, but I am quite sure they are not ‘unrea- 
sonably low.’” 


Lemon Squeezers and Ice Crushers 


I. and S. M-1169 lemon squeezers and ice breaking ma- 
chines, Kansas City, Mo.-Kan., to 31 points in central and east- 
ern territories. By division 3. Proposal of Transamerican 
Freight Lines, Inc., a motor common carrier, to cancel rates 
on lemon squeezers, in barrels or boxes, and on ice breaking 
or ice crushing machines, on skids, in boxes or crates, in less- 
truckloads, from Kansas City, Mo.-Kan., to 31 points in central 
and eastern territories, leaving class rates to apply, found not 
justified. Suspended schedules ordered canceled on or before 
March 10, 1941, and proceeding discontinued. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 101240, R. H. Jenkins & Sons, Mt. Vernon, Ore., com- 
mon carrier application. By division 5. Authority granted to 
operate as a common carrier of machinery between points in 
Grant county, Ore., on the one hand, and points in a specified 
portion of California, on the other, over irregular routes. 

*MC 96151, A. B. Buchanan, Los Angeles, Calif., common 
carrier application. By division 5. Authority granted to op- 
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erate as a common carrier of animal and poultry feed, fer. 
tilizer materials, and peat moss from points in the Los Angeles 
Harbor commercial zone to points in the Los Angeles commer. 
cial zone, over irregular routes. 

MC 95228, Sub. No. 1, Hugh M. Tawney, Bryan, O., exten. 
sion—Indiana-Ohio. By division 5. Authority granted to op. 
erate as a common carrier of fuel oil, in bulk, in tank trucks, 
from specified points in Michigan to points in a described ter. 
ritory in Ohio, over irregular routes. 

MC F-1043, Central Wisconsin Motor Transport Co., Chi. 
cago, Ill., control, Northwest Truckways, Inc., Menominee 
Mich. By division 4. Authority granted Central Wisconsin 
Motor Transport Co. to acquire control of Northwest Truck. 
ways, Inc., through purchase of 74 shares of capital stock for 
7,000. Applicant, the report said, ultimately hoped to acquire 
the remaining shares of Northwest’s stock from Wesley A, 
Steffke, dba Steffke Freight Co. and as Wesley Freight Co, 
whereupon it would be able to merge the properties with its 
own. 
*MC 33608, Sub. No. 3, Walter L. Boyd, Boise, Ida., ex. 
tension—Attalia and Vancouver. By division 5. Authority 
granted to operate as a contract carrier of liquid petroleum 
products in tank trucks, from Attalia and Vancouver, Wash. 
and The Dalles, Umatilla, Portland, Willbridge, and Linnton, 
Ore., to points in certain counties in Idaho, over irregular routes, 
The Commission pointed out that in Walter L. Boyd, exten. 
sion—Pocatello, Idaho-Oregon, 13 M. C. C. 51, it had author. 
ized applicant to operate as a common carrier and said dual 
operation would be consistent with the public interest and the 
national transportation policy. Commissioner Patterson dis- 
sented with respect to the granting of dual operating rights, 
The authority granted is subject to the condition that the per. 
mits heretofore issued in MC 33608, MC 33608, Sub. 1, and 
MC 33608. Sub. 2, be revoked and the applications dismissed. 

MC 45134. Joe P. Kampa, Minneapolis, Minn., common 
carrier application. By division 5. Authority granted for con- 
tinuance of operation as common carrier of general comn- 
modities, with exceptions, from Minneapolis and St. Paul, Minn, 
to anaes Fargo and Grand Forks, N. D., over regular 
routes. 


*MC 30897. Consolidated Freight Co., Saginaw, Mich. 
common carrier application. By division 5. Authority granted 
for continuance of operations as common carrier of general 
commodities, with exceptions, over thirty-six regular routes be- 
tween specified points in Illinois, Indiana, Ohio and Michigan. 

*MC 1121, Sub. No. 1. Patrick D. Coakley, Boston, Mass. 
extension of operation. By division 5. Authority granted for 
operation as common carrier of general commodities between 
points in Massachusetts within 15 miles of Boston, Mass., but 
not including Boston, on the one hand, and points in Mas- 
sachusetts, Connecticut, Maine,-New Hampshire, Rhode Island 
and a portion of New York, on the other, over irregular routes. 


MC 27765. H. L. Huff, common carrier application. By 
division 5, on further consideration. Findings in prior report 
modified so as to authorize operation as common carrier of 
general commodities, with exceptions, from Baltimore, Md, 
to points in Rockbridge and Rockingham counties, Va., over 
irregular routes. Commissioner Patterson, in a dissent, said 
the applicant had been authorized in the original report to 
transport general commodities from Baltimore to points in 
Augusta county, Va., and had denied authority to operate to 
other points in Virginia. He said no petition for reconsideration 
had been filed by applicant, but that the majority of division 5 
had, on their own motion, reopened the proceeding and had 
now granted the aforesaid authority. Commissioner Patterson 
reviewed the evidence of shipments by applicant, noting that 
of 400 handled between Jan. 25, 1930, and June 1, 1935, only 19 
moved from Baltimore to points in Rockbridge and Rockingham 
counties. He maintained that the right to haul general com: 
modities from Baltimore over irregular routes to those two 
counties, with a total area of approximately 1,500 square miles. 
was a valuable one, and that it should not be granted except 0! 
adequate and satisfactory evidence of continued operation since 
prior to the statutory date. Evidence in the instant proceeding, 
he argued, merely showed sporadic movements of a few col 
modities to a “very limited” number of points. 


MC 92959. Louis Jagel, Brooklyn, N. Y., contract carviel 
application. By division 5. Authority granted for operation 
as common carrier of rubber from Butler, N. J., to Worceste! 
Mass., and Providence, R. I., of insulated wire from Providence 
to Brooklyn, of steel from Worcester to Brooklyn, scrap 
ingot brass and copper from Brooklyn to Bridgeport, Wate" 
bury, Thomaston and Meriden, Conn., and sheet brass and bras 
rods in the reverse direction, over irregular routes. The Cot 
mission said that applicant’s claim to a permit was based solel! 
on his assertion that he did not intend to serve the gene! 
public as long as there was traffic offered for transportatio! 
under present contracts. It was maintained by the Commissi0 
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that applicant offered no special service not available from 
common carriers serving the considered territory and that his 
operation was, therefore, that of a common carrier. Com- 
missioner Lee, dissenting, contended that, since applicant did 
not hold himself out to serve the public in general and since he 
served only three shippers, under individual contracts, he was 
a contract carrier and should be authorized to serve as such. 

*MC 86906, Sub. No. 1. John H. Farson, Ashland, Ky., ex- 
tension of operations, Ashland. By division 5. Authority denied 
for operation as contract carrier of beer, in containers, from 
Newport, Ky., and Cleveland, O., to Ashland, and of empty 
beer containers from Ashland to Newport and Cleveland, over 
regular routes. ‘The Commission said the record failed to 
establish that existing carriers in the considered territory were 
unable or unwilling to transport the traffic of a shipper whom 
applicant proposed to serve, or that their service or facilities 
were in any way unsatisfactory. Commissioner Lee, in a dis- 
sent, said that he “would affirm the joint board recommendation 
to grant the application.” 


MC 12124. American Terminal Co., Chicago, IIl., broker 
application. By division 5. Authority denied for operation as 
proker of transportation of general commodities, with excep- 
tions, between Chicago and points in Indiana, on the one hand, 
and all points in the United States, on the other. The report 
showed that applicant operated a motor carrier terminal in 
Chicago, and that at the time of the hearing 21 motor common 
carriers, competing to some extent with each other, occupied 
space in the building. Representatives of four carriers occupy- 
ing the terminal and of four shippers testified in support of the 
application, while five motor carriers operating through Chicago 
testified in opposition to it, said the Commission. It concluded 
that the record did not clearly establish that applicant’s serv- 
ices as a broker would be offered to all motor carriers alike, 
nor that such services would be other than incidental to its 
principal occupation of providing terminal facilities for its 
tenant carriers. The Commission added that evidence of ship- 
per representatives pointed mainly to use of applicant as a 
medium of traffic information, “which service can be rendered 
without the necessity of authority from us.” 


*MC 100971, Sub. No. 3. Elton Murrell Chester, San Jose, 
Calif., Grants Pass extension. By division 5. Authority granted 
for operation as common carrier of petroleum products in bulk 
in tank trucks from Stockton, Sacramento and Hanford, Calif., 
Bakersfield, Calif., and points within 50 miles thereof, and Rich- 
mond, Calif., and points within 25 miles thereof, to Ashland and 
Grants Pass, Ore., and points on U. S. Highway 99 between Ash- 
land and Grant Pass, over irregular routes. The Commission 
said no other motor carrier in the territory offered the type 
of service proposed by the applicant. 


MC F-1308, Pan-American Trailways, Inc., Charlottes- 
ville, Va., lease, Pan-American Bus Lines, Charlotte, N. C. By 
division 4. Authorizes lease by the former of operating rights 
and property of the latter and acquisition by Virginia Stages. 
Inc., Safeway Trails, Inc., and Eastern Trails, Inc., of joint 
control of Pan-American Trailways, Inc. It is provided that 
prior to the consummation of the transaction, applicant shall 
file for Commission approval, a revised lease agreement ex- 
ecuted by the parties, providing for a term to expire August 
10, 1942. The result of operations in this period, the report 
said, would afford an experimental basis for determining 
whether additional or other authority should be granted if 
desired by the parties. 


*MC 59206, Holland Motor Express, Inc., common carrier 
application, embracing Indiana extension application. By divi- 
sion 5, on reconsideration. Findings in prior report modified so 
as to authorize applicant, as common carrier of general com- 
modities, to serve all intermediate points on specified routes 
between Grand Haven, Mich., and Indianapolis, Ind., and be- 
tween South Bend, Ind., and Indianapolis, over which authority 
Was granted in prior report. The Commission noted that, al- 
though it had limited the authority granted in the prior report 
to Specified intermediate points on the aforesaid routes, it had 
summarized the evidence in that report by stating that “although 
service has not been shown to all intermediate points by docu- 
mentary evidence, a substantial number were served both prior 
and subsequent to June 1, 1935, and this, coupled with the testi- 
mony that all intermediate points were served, establishes 
applicant’s right to serve all such points.” That statement, the 
Commission added in the instant report, was clearly incon- 
sistent with the findings which limited service to only a few 
Intermediate points. Commissioner Rogers, concurring, said he 
approved the modifications granted but would go further and 
grant applicant’s petition for further hearing. 


*MC 52314, Sub. No. 3, Karl A. Schmoeckel, Stillwater, 
inn., extension, Cumberland-Grantsburg loop. By division 5. 
uthority granted for operation as common carrier of such 

‘ommodities as are dealt in by wholesale grocery and produce 
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business houses, between specified Wisconsin points, over a 
specified route. 

*MC 35840, Arrow Motor Transit, Chicago, III., common 
carrier application. By division 5. Authority granted for con- 
tinuance of operation as common carrier of general commodi- 
ties, with exceptions, between Chicago, Ill., and Fort Wayne, 
Ind., over a specified route, serving all intermediate points and 
off-route points in the Chicago commercial zone. 

MC F-1164. The Weicker Transfer & Storage Co., Denver, 
Colo., merger, Weicker Transportation Co., also of Denver. 
By division 4. Authority granted for merger into The Weicker 
Transfer Storage Co. of the operating rights and property of 
Weicker Transportation Co. The report showed that ap- 
plicant had authority to operate as a common carrier of house- 
hold goods between points in several western states and of gen- 
eral commodities in Colorado; that Weicker Transportation 
also had authority to transport general commodities between 
points in Colorado; that the latter had filed, in 1937, a regis- 
tration application describing operations under intrastate rights 
which had been leased from another person, but this lease had 
not been renewed; that Weicker Transportation used the 
motor vehicles of applicant in conducting its operations and 
had been in effect, financed by applicant, and that, through 
the merger, applicant would eliminate duplications, would effect 
maximum coordination and economy and would render a more 
profitable and satisfactory service. The grant of authority was 
made subject to the condition that a petition be filed by Weicker 
Transportation requesting dismissal of its registration appli- 
cation. 

MC F-1250. Carolina Norfolk Truck Line, Norfolk, Va., 
purchase, Tayloe Evans, Inc., Ahoskie, N. C. By division 4. 
Authority granted for purchase by applicant of portion of ven- 
dor’s confirmed rights authorizing transportation of general 
commodities between Richmond, Va., on the one hand, and 
Ahoskie and points within 55 miles thereof, on the other, for 
$1,000. The Commission observed that applicant did not have 
authority to serve Richmond; that shippers and consignees, 
especially of less-than-carload and less-than-truckload mer- 
chandise, had not been receiving expedited service between 
that point and the considered North Carolina territory, and 
that, on approval of the merger in this proceeding, consignees 
would be relieved of the necessity of using their own vehicles 
to effect delivery of urgently*needed shipments, as applicant 
would pick up both truckloads and less-than-truckloads in Rich- 
mond and transport them overnight to Ahoskie and the sur- 
rounding territory. The Commission said the applicant, under 
the unified operations, would be expected to preserve the 
separate and distinct nature of its regular-route and irregular- 
route operations. 

MC 45485, Union Van Corporation, New York, N. Y., com- 
mon carrier application, embracing MC 68624, Union Van Line, 
Inc., broker application. By division 5. Approves issuance of 
a license in MC 68624 for operation by applicant as a broker of 
transportation of household goods from Chicago, Ill., to all 
points in the United States, but denies authority in MC 45485, 
under the grandfather clauses, to operate as a common or 
contract carrier of household goods between all points in IIli- 
nois, Wisconsin, Minnesota, Michigan, Missouri, Indiana, Ohio, 
Pennsylvania, New Jersey, New York and Massachusetts, over 
irregular routes. Applicant, the report said, had moved its 
base of operations more than 800 miles from Chicago to New 
York since June 1, 1935, and its president admitted that the 
New York public was now bing served primarily and that 
Chicago was served only in connection with occasional return 
loads. The Commission concluded that the operation conducted 
by applicant on the statutory date had been abandoned. 


GREYHOUND-TECHE MERGER 


Anticipating an improvement in earnings and economies, the 
Commission, by division 4, in MC F-1316, Greyhound Corpora- 
tion, of Chicago, Ill., merger, Teche Lines, Inc., of New Orleans, 
La., embracing MC F-1439, Greyhound Corporation, issuance of 
notes, has authorized merger in Greyhound of operating rights 
and property of Teche for ownership, management, and opera- 
tion and issuance by Greyhound, on consummation of the 
merger, of its 24% per cent promissory notes aggregating 
$197,850, in lieu of outstanding equipment mortgage notes of 
Teche which would be canceled. 

Teche is controlled by Greyhound through ownership of all 
its outstanding capital stock. It operates as a motor common 
carrier of passengers and their baggage, and of mail, news- 
papers and express in Georgia, Alabama, Florida, Mississippi, 
and Louisiana. While the respective operations of Greyhound 
and Teche are widely separated, the report said, both companies 
provide transportation for continuous carriage of passengers 
over Greyhound system lines, and such through transportation 
is possible through connections which applicants have with other 
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Greyhound companies at Atlanta, Ga., Birmingham, Ala., Jack- 
son, Miss., Lake Charles, La., and New York, N. Y. 

Under the merger plan Greyhound would acquire all the 
assets of Teche, including its interstate and intrastate operating 
rights, and assume all its obligations and liabilities, in exchange 
for the outstanding 41,680 shares of common capital stock of 
Teche, which would be canceled and the corporation dissolved. 
The operations formerly conducted by Teche, the report said, 
would be continued under the name “Teche Greyhound Lines, 
Division of the Greyhound Corporation,’ by the present man- 
agement and other personnel of Teche, and separate accounting 
would be continued. It added that the merger was principally 
for the purpose of realizing objectives similar in character to 
those discussed in Greyhound Mergers, 1936, 1 M. C. C. 342. 





Greyhound Control of Bus Line 


After considering modifications of the terms of the original 
agreement between The Greyhound Corporation and Eastern 
Michigan Transportation Corporation, the Commission, division 
4, on further hearing in MC F-704, Greyhound Corporation, 
control, Eastern Michigan Motorbuses, embracing MC F-705, 
Greyhound Corporation, issuance of stock, has reversed its 
findings in its prior report (25 M. C. C. 483) and has authorized 
the applicant to acquire control of Eastern Michigan Motor- 
buses by purchase of capital stock and to issue not to exceed 
150,000 shares of common stock of no par value. 

In the prior report the Commission denied the applications 
of Greyhound for authority to acquire control of Eastern 
Michigan Motorbuses by purchase of its stock from Eastern 
Michigan Transportation Corporation and for authority to issue 
to the latter not to exceed 145,000 shares of its no-par value 
common stock in exchange for the stock of Motorbuses. At the 
further hearing, said the Commission, Greyhound amended its 
application in MC F-705 to seek authority for issuance of 
150,000 shares of its stock in lieu of the amount originally con- 
templated. It was shown that the original agreement for 
acquisition by Greyhound of all capital stock of Motorbuses 
from Eastern Michigan Transportation for 145,000 shares of 
Greyhound common was subject to adjustment in an amount 
to compensate for any difference in book value of Motorbuses’ 
stock as of December 31, 1937, and the date of transfer, and 
that, for the purpose of such adjustment, the value of Grey- 
hound common was to have been considered $10 a share. 

As modified December 13, 1939, the agreement provided 
that the adjustment in the number of shares would be com- 
puted at the market value of Greyhound’s stock as of the date 
of consummation instead of $10 a share, the Commission noted. 
The report added that, in view of the fact that as of December 
31, 1939, the estimated increase in the book value of Motor- 
buses’ stock was $112,751, Greyhound would have had to issue 
approximately 151,632 shares (6,632 more than the 145,000 set 
out in the original agreement) if the acquisition had been con- 
summated on that date, as the market value of Greyhound stock 
then was $17 a share. In this connection, the Commission 
quoted the explanations by counsel for Greyhound that it was 
contemplated that prior to consummation of the transaction, 
Motorbuses would accumulate additional cash (for distribution 
as dividends to present stockholders) in an amount sufficient 
to reduce the number of shares required to not more than 
150,000, and that the adjustment “must be made in stock, as a 
cash adjustment would disrupt the tax-free character of the 
transaction, and if the exchange were taxable, it would not be 
practicable to consummate it.” 


Division 4 observed that the average net income of Motor- 
buses for the years 1937 to 1939, inclusive, was $250,000 and 
that the average annual earnings of 150,000 shares of Grey- 
hound’s stock for the same period were approximately the same 
as estimated net earnings of Motorbuses under Greyhound man- 
agement. 


It was shown that Greyhound owned 43.4 per cent of East- 
ern Michigan Transportation’s stock outstanding as of Decem- 
ber 31, 1939, and that other transportation stock was widely 
distributed. The Commission, in its prior report, concluded that 
the effect of the acquisition would be to add a fourth Grey- 
hound-controlled bus line operating between Detroit, Mich., 
and Toledo, O., and a second such line between Detroit and 
Kalamazoo, Mich., and that approval of the transaction would 
unduly restrict competition. In its report on further hearing, 
however, the Commission said: 


In view of our finding that Greyhound already has the practical 
power to control Motorbuses through Transportation, we do not be- 
lieve that the existing competitive situation in the territory would 
be affected to any appreciable degree by the elimination of Transpor- 
tation as intermediary. . . 


The Commission said the applicant should take steps to 


TRAFFIC WORLD 





effect, subject to its approval, unification of operations of Motor. 
buses and Central Greyhound Lines and elimination of duplica. 
tions of their routes. 


M. & O. Bus Control Case 


Asserting that the evidence did not warrant a finding that 
the motor carrier operations would be auxiliary or supplemen. 
tary to train service or that it would be in substitution for traiy 
service, the Commission, by division 4, in MC F-1047, Mobile 
& Ohio Transportation Co. of Illinois, control, St. Louis, Red 
Bud & Chester Motorbus & Service Corporation, has deniej 
acquisition by the former, a wholly-owned subsidiary of the 
Mobile & Ohio Rail Road Co., of control of the latter by pur. 
chase of capital stock for $47,500. Its final conclusion was that 
the evidence sufficient to sustain the required statutory find. 
ings had not been adduced. 

Applicant, the report said, had no funds and was not pres. 
ently engaged in any business, but had pending an application 
for authority to operate as a motor common carrier of pas. 
sengers between Cairo, Ill., and St. Louis, via Anna, Murphys. 
boro, Percy, Sparta, Red Bud, Waterloo, Columbia, and East 
St. Louis, Ill., as well as an application for authority to op. 
erate in intrastate commerce over the route described between 
Cairo and East St. Louis. Motorbus is authorized to operate a; 
a motor common carrier of passengers between Chester, II1., and 
St. Louis, over Illinois highway 3, via Ruma, Red Bud, and 
Waterloo, serving all intermediate points. It has intrastate 
rights over the described route and between Red Bud ani 
Belleville, Ill. 

The Commission said it was unable to find that the pur 
chase price was justified, adding that it exceeded by approxi- 
mately $29,000 the net worth of Motorbus. It pointed out that 
the rail passenger traffic of the M. & O., particularly in Illinois, 
had declined considerably in the last 20 years. 

“Because Motorbus’ route parallels G. M. & O. between 
St. Louis and Red Bud,” the report says, “applicant believes 
that service restrictions would be imposed in its pending ap- 
plication if Motorbus were to remain an independent operator, 
and for that reason the instant application was filed in order 
to fill in the gap which would otherwise exist in its proposed 
operation between St. Louis and Cairo.” 

The evidence presented, the report said, was confined prin- 
cipally to showing that if the transaction was consummated, 
losses of G. M. & O. from its passenger operations would be 
recovered through the motorbus service, and economies would 
be effected in Motorbus’ operations. Other than a showing that 
approval of the application would afford the public the option 
ot traveling via either rail or bus, the report added, the record 
was lacking in evidence as to the manner in which the two 
services would be coordinated, or as to the manner otherwise 
in which the operations of Motorbus would be used to public 
advantage by G. M. & O. in its operations. It was proposed, 
in effect, it said, that the railroad acquire control of a motor- 
bus — in order to provide alternative services, by motor 
or rail. 


MONONGAHELA BOND PLAN 


The Monongahela Railway Co. has applied to the Con- 
mission, in Finance No. 13182, for authority to issue and sell 
$11,418,000 of first mortgage 3% per cent, series B, bonds, s 
as to redeem on or before May 1, 1941, at 105 per cent, a like 
amount of first mortgage 4 per cent series A bonds, issue( 
under and secured by the company’s first mortgage dated May 
1, 1935. The bonds are proposed to be sold at 100% per cell 
of par and accrued interest to Kuhn, Loeb & Co. and Morgal 
Stanley & Co., Inc., of New York City. 

By action taken January 30, 1941, the stockholders of the 
Monongahela authorized an increase in the company’s indebted: 
ness to the extent of $12,000,000, making a total available 
authorization of $15,000,000 against which the proposed issv 
of $11,418,000 of first mortgage series B bonds were to 
applied, says the application. ‘Thereupon the board of directo! 
of the Monongahela authorized the issuance of the new boné. 
They are to be dated February 1, 1941, and mature Februal) 
1, 1966. A sinking fund for the bonds is provided. 

The Pennsylvania has asked the Commission in Finan 
No. 13182, Sub. 1 for authority to assume, as guarantor, jointly 
with the Baltimore & Ohio and Pittsburgh & Lake Er 
obligation in respect of the new bond issue. The Pittsburgh é 
Lake Erie asked authority to guarantee the bonds, in Finant 
No. 13182, Sub. 2. ee 

The Baltimore & Ohio has applied to the Commission, ® 
Finance No. 13182, Sub. 3, for authority to assume, as guaral 
tor, jointly with the Pennsylvania and Pittsburgh & Lake Er 
obligation in respect of $11,418,000 of the Monongahela’s fil® 
mortgage 3% per cent, series B, bonds. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4877, the Commission has suspended from 
February 7 until September 7, the operation of certain schedules 
as published in supplements Nos. 27 and 10 to Agent L. E. Kipp’s 
tariff I. C. C. A-2818 and M. F.-I. C. C. A-25, respectively, and 
supplement 11 to Agent J. R. Peel’s tariff I. C. C. 3251. The 
suspended schedules propose to reduce the rates on window 
glass, in carloads, from Fort Smith, Ark., Henryetta, Okla., and 
Shreveport, La., to various destinations in Missouri. The fol- 
lowing is illustrative: 


To St. Louis, Mo., from Henryetta, Okla., present rate, minimum 
40,000 lbs., 35; proposed rate, minimum 60,000 lbs., 25; proposed rate, 
minimum 80,000 lbs., 20; to St. Louis, Mo., from Shreveport, La., 
present rate, minimum 40,000 lbs., 37; proposed rate, minimum 60,000 
lbs., 27; proposed rate, minimum 80,000 lbs., 22. 


In I. and S. M-1458, the Commission has suspended from 
February 8 until September 8 the operation of certain schedules 
as published in supplement 3 to tariff MF-I. C. C. 46 of Central 
States Motor Freight Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules proposed to establish new and reduced 
commodity rates on farm seeds from Fargo and Grand Forks, 
N. D., to various destinations in Indiana, New York, Ohio and 
Pennsylvania. Rates from Fargo of 80 cents a 100 pounds to 
Akron, O., and 98 cents a 100 pounds to Pittsburgh, minimum 
18,000 pounds, are illustrative. 

In I. and S. M-1460, the Commission has suspended from 
February 8 until September 8 the operation of certain sched- 
ules as published in supplement 34 to joint tariff MF-I. C. C. 
149 of Southern Motor Carriers Rate Conference, agent, At- 
lanta, Ga. The suspended schedules proposed to establish a 
commodity rate of 87 cents a 100 pounds, minimum 15,000 
pounds, on wire garment hangers from Birmingham, Ala., to 
Houston, Tex., in lieu of present higher class rates. 

In I. and S. M-1461, the Commission has suspended from 
February 8 until September 8 the operation of certain schedules 
as published in supplement 78 to joint tariff MF-I. C. C. 83 of 
Mid-Western Motor Freight Tariff Bureau, Inc., agent, Kansas 
City, Mo. The suspended schedules proposed to establish an 
exceptions rating of 35 per cent of first class, minimum 24,000 
pounds, in lieu of present classification rating of 55 per cent of 
first class, minimum 15,000 pounds, on shoddy lining between 
southern Missouri and southwestern points. 

In I. and S. M-1462 the Commission has suspended from 
February 9 until September 9, the operation of certain sched- 
ules in supplement No. 23 to tariff MF-I. C. C. No. 2 of Agent 
L. E. Roach, Oklahoma City, Okla. The suspended schedules 
proposed to establish new rates on oil field haulers equipment, 
minimum 40,000 pounds, from points in Texas, Kansas, Nebraska 
and Iowa to points within 15 miles of point of origin on or 
along pipe-line rights of way and include unloading from rail- 
road cars, trucks or pipe racks and stringing along pipe-line 
rights of way. From Stinnett, Tex., to points in Moore, Hutch- 
inson, and Hansford counties, Tex., 9.06 cents a 100 pounds is 
reperesentative. , ; 

In I. and S. M-1463, the Commission has suspended from 
February 9 until September 9, the operation of certain’ sched- 
ules in 15th revised page 141 of tariff MF-I. C. C. No. 1 of 
Intermountain-Coast Motor Freight Tariff Bureau, Agent, Salt 
Lake City, Utah. The suspended schedules proposed to estab- 
lish a commodity rate of 75 cents a 100 pounds, minimum 24,000 
pa on fresh meats from Caldwell, Ida., to San Francisco, 

alif. 

In I. and S. M-1464, the Commission has suspended from 
February 10 until September 10, the operation of portions of 
Supplement No. 17 to tariff MF-I. C. C. No. 6 of Central Motor 

nes, Incorporated, Kannapolis, N. C. The suspended sched- 
ules proposed to establish truckload and less truckload com- 
modity rates on anti-freeze, wooden boxes and scoured wool, 
from New Jersey and Pennsylvania origins, to destinations in 
North Carolina, in lieu of higher class rates. The following 
is illustrative: 


Anti-freeze compound, from Bayway, N. J., to Charlotte, N. C. 
Minimum weight 20,000 of pounds 50. 


In I. and S. M-1465, the Commission has suspended from 
February 10 until September 10, the operation of certain sched- 
ules as published in supplement No. 4 to tariff MF-I. C. C. No. 
lof Fischer Transfer Co., Inc., Washington, Mo. The suspended 
Schedules proposed to establish proportional commodity rates 
on boots and shoes of 30% cents a 100 pounds, less-truckload, 
from Washington, Chamois, Berger, Hermann, and Union, Mo., 








377 


to St. Louis, and 26% cents a 100 pounds on boot and shoe 
findings in the reverse direction, in lieu of present higher class 
rates. 

In I. and S. M-1466, the Commission has suspended from 
February 10 until September 10, the operation of certain 
schedules published in tariff MF-I. C. C. No. 31 of Norfolk, 
Baltimore and Carolina Line, Inc., Norfolk, Va. The suspended 
schedules proposed to establish reduced commodity rates on 
various commodities, truckload and less-truckload, between 
eastern cities and points in Virginia, North Carolina and South 
Carolina. The proposed rate of 42 cents, in lieu of a present 
rate of 52 cents a 100 pounds, minimum 20,000 pounds, on 
alcoholic liquors, from Baltimore to Durham, N. C., is illustra- 
tive. 

In I. and S. M-1467, the Commission has suspended from 
February 10 until September 10, the operation of certain sched- 
ules in supplement No. 1 to tariff MF-I. C. C. No. 2 of Raymond 
L. Warren and Roland W. Warren, dba Warren Brothers Ex- 
press, Ludlow, Mass. The suspended schedule proposed to re- 
duce from 23 cents to 20 cents a 100 pounds, minimum 20,000 
pounds, the commodity rate on mixed loads of jute mill articles 
and on empty burlap bags and wooden spools or tubes, re- 
a any-quantity, between Ludlow, Mass., and Amsterdam, 
N. 


In I. and S. Nos. 4878 and M-1468, the Commission has 
suspended from February 10 until September 10, the operation 
of certain schedules as published in supplement No. 14 to Agent 
E. H. Dulaney’s tariff I. C. C. No. 83, supplement No. 21 to 
tariff MF-I. C. C. No. 170 of Southern Motor Carriers Rate 
Conference, Agent, and other tariffs. The suspended schedules 
propose to reduce the rates on carpets or carpeting, linoleum 
or cork, in carloads and truckloads, over all-rail and all-truck 
routes between points in southern territory, and over water- 
rail and water-truck routes between points in southern terri- 
tory and eastern ports. 

In I. and S. Nos. 4879 and M-1469, the Commission has 
suspended from February 10 until September 10, the operation 
of certain schedules as published in supplements 16 and 17 to 
Agent F. D. Miller’s tariff I. C. C. No. 573, and supplement No. 
5 to tariff MF-I. C. C. No. 3 of John D. Blair, Jr., dba Blair 
Transit Co. The suspended schedules propose to establish a 
rate of 18 cents a 100 pounds on unmanufactered leaf tobacco 
from Richmond, Va., to Durham, N. C., over all-rail and all- 
motor routes. 

In I. and S. M-1470, the Commission has suspended from 
February 11 until September 11, the operation of certain sched- 
ules published in tariff MF-I. C. C. No. 1 of Leo Spitz, Exeter, 
Neb. The suspended schedules proposed to established a new 
any-quantity rate of 20 cents a 100 pounds applicable on freight, 
all kinds, except that requiring special equipment between 
Lincoln, Neb., and Exeter, Neb. 

In I. and S. M-1471, the Commission has suspended from 
February 12 until September 12, the operation of certain sched- 
ules as published in supplement No, 12 to schedule MF-I. C. C. 
No. 5. of Joseph Budreck and Frank Budreck, dba Budreck 
Truck. Lines, Chicago, Ill. The suspended schedules proposed 


.to .establish reduced. contract carriér minimum charges on 


various commodities from and to Columbus, O.,-to and from 
Chiéago, Ill. The following is illustrative: . 


’ Frozen eggs, from Columbus to Chicago. Over 15,000 pounds, 
proposed, 30; minimum 18,000 pounds, present, 32. 


The Commission, in I. and S. No. 4882, drugs, etc., in the 
South, and M-I. and S. No. 1473, has suspended all-rail and 
motor reductions in less-than-carload exception ratings on 
drugs, medicines, chemicals and toilet preparations (see Traffic 
World, Feb. 1, p. 291, and Feb. 8, p. 324). The suspensions are 
for the statutory period of seven months. The reductions pro- 
posed by the motor carriers were for defensive purposes. Those 
proposing them asked that in the event all-rail reductions were 
suspended, like action be taken respecting the motor rates. 

In I. and S. M-1472, the Commission has suspended from 
February 13 until September 13 the operation of certain sched- 
ules as published in supplement No. 7 to schedule MF I. C. C. 
No. 3 of Inland Freight Lines, Salt Lake City, Utah. The sus- 
pended schedules proposed to establish new contract-carrier 
minimum charges on various commodities, minimum 5,000 
pounds, from and to points in Utah to and from points in 
California. An illustrative proposal is to establish a rate of 
50 cents on empty bottles from Fort Douglas, Utah, to San 
Francisco, Calif., there being no present rates in effect. 


COMMISSION ORDERS 


MC 34, William Roberts, common carrier application. Matter re- 
opened for further hearing at time and place to be fixed. Order of 
October 25, 1940, which by its terms as thereafter modified denies 
application effective March 15, vacated and set aside. 

MC 3551, Reliable Trucking Co., common carrier application. Ap- 
plicant’s petition for oral argument denied. 
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MC 17081, Frank H. and Walter C. Johnson, common carrier appli- 
cation. Applicant’s petition for reconsideration denied. 

MC 17977, Chief Freight Lines, Inc., common carrier application; 
MC 47989, Chief Freight Lines, Inc. (successor in interest to Sidney R. 
Ferguson), common carrier application; and MC 83224, Frank Micale, 


dba Chief Freight Lines, Inc., common carrier application. Appli- 
cant’s petition for reconsideration denied. 
MC 19976, Harold K. Allen, common carrier application. Appli- 


cant’s petition for reconsideration and vacation of denial order effec- 
tive November 9, 1940, denied. 

MC 20031, Sub. No. 1, Hessler Brothers, Inc., extension, Millstadt, 
Ill. Matter reopened for further hearing at time and place to be 
fixed. 

MC 30165, Sub. No. 3, Clarence T. English, dba English Freight 
Co. Application dismissed on applicant's request. 

MC 42318, Howard Hall Co., Inc., common carrier application. 
Applicant’s petition for further hearing, consolidation with MC 42318, 
Sub. No. 1, and further postponement of effectiveness of denial order 
herein denied. 

MC 50331, Sub. No. 1, Paul S. Whitescarver, contract application. 
Petition of protestant motor carriers for reconsideration denied, 


MC 51160, Standard Motor Freight Co., common carrier applica- 
tion. Joint Northeastern Motor Carrier Association, Inc., permitted 
to intervene. Exceptions heretofore tendered for filing received and 
made part of record. 


MC 61615, Lorris R. Carr, common carrier application. Denial 
order of December 13, 1940, modified to become effective April 11 in- 
stead of February 17. 


MC 68618, Los Angeles-Seattle Motor Express, Inc., common car- 
rier application; and MC 34383, Pete Lubetich, common carrier appli- 
cation. Order of July 2, 1940, which by its terms as thereafter modified 
denied application in MC 68618 effective January 10, stayed and sus- 
pended to extent that denial of application in MC 68618 shall be effec- 
tive March 11. 

MC 89440, A. B. C. Truck Lines, Inc., common carrier application. 
Petition of a motor-carrier protestant for reconsideration denied. . 

MC 93307, Frank J. Fairbanks, common carrier application. Peti- 
tion of rail and motor carrier protestants for reconsideration denied. 

MC 100129, Nora Robertson, dba Acme Towing Service, common 
carrier application. Petition of applicant for reconsideration denied. 

MC 100296, Independent Motor Carriers, Inc., common carrier ap- 
plication. Petition filed by protestants, Consolidated Freightways, 
Inc., Great Northern Stages, Great Northern Railway Co., Railway 
Express Agency, Canadian Pacific Railway Co., Canadian National 
Railway Co., Wilson Freightways, Ltd., and Canadian Freightways, 
Ltd., for reconsideration denied, 


mC 101422, W. A. Green, dba W. A. Green Transfer & Storage Co., 
common carrier application. Matter reopened for further hearing at 
time and place to be fixed. 

MC 38879, DeLuxe Bus Service, Inc., common carrier application. 
Exceptions heretofore tendered by applicant for filing received as 
brief in matter. Reply to such brief of exceptions may be filed with 
Commission on or before February 21. 


MC 92444, Smith & Frazier Transportation Co., common carrier 
application. Second petition of applicant for further hearing dis- 
missed. 

No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & South- 
ern et al. Public Service Commission, Department of Commerce and 
Industry, State of Indiana permitted to intervene. 

No. 28393, Eastern Clay Products, Inc., vs. N. Y. C. Petition of 
complainant for consideration by entire Commission denied. 

MC 2567, Belbey Transfer Co., common carrier application. Denial 
order of December 10, 1940, modified to become effective May 8 instead 
of February 11. 

MC 95612, M. W. Leahy Co., Inc., contract carrier application. De- 
nial order of December 11, 1940, modified to become effective May 12 
instead of February 12. 

MC 95903, Walter V. Lord, contract carrier application. Contract 
Carrier Division, American Trucking Associations, Inc., permitted to 
intervene. 

MC C-186, Carolina Norfolk Truck Line, Inc., C, O. D. provisions. 
Respondent having canceled provisions under investigation, proceeding 
discontinued, 

Ex Parte MC 21, central territory motor carrier rates. Proceeding 
reopened for further hearing on March 6, at 10 a. m. (Standard time), 
at the Hotel Sherman, Chicago, Ill., before Examiner E. T. Cosby, 
with respect to rates on paper and paper articles, minimum 20,000 
pounds, from Kalamazoo, Otsego, Parchment, Plainwell, Three Rivers, 
Vicksburg and White Pigeon, Mich., to Chicago, Ill., and adjacent 
points shown in proposed modification No. 73 of petition No. 73, filed 
by Central States Motor Freight Bureau, Inc. 

MC 1470, Columbus and Chicago Motor Freight, Inc., common 
carrier application. Denial order of December 9, 1940, modified to 
become effective May 8 instead of February 11. 

MC 93384, Benjamin E. Grove, common carrier application. Denial 
order of December 9, 1940, modified to become effective May 8 instead 
of February 12. 


1. & S. No. 4802, split deliveries and drayage allowance at New 
York. Order of November 23, 1940, which was subsequently modified 
to become effective February 17, on not less than one day’s notice, 
further modified to become effective March 17 instead of February 17. 

MC 2148, Kirby’s Express, Inc., common carrier application. Re- 
quest of protestant, Joint Northeastern Motor Carrier Association, Inc., 
for authority to withdraw its exceptions to the recommended order 
granted and exceptions considered withdrawn as of January 17. Rec- 
ommended order made effective as order of Commission as of January 
17. 

MC 19190 Sub. No. 3, L & L Freight Lines, Inc., extension, Tampa, 


TRAFFIC WORLD 


Marianna and Live Oak. Protestant motor carrier’s, Central Truck 
Lines, Inc., petition for reconsideration and rehearing denied. 

MC-F 975, Consolidated Freightways, Inc., issuance of stock. Ap. 
plicant’s petition requesting dismissal of application granted and ap- 
plication dismissed. 

No. 27921 Sub. Nos. 1 to 16 inclusive, United States Rubber Prog. 
ucts, Inc., vs. P.-R. S. L. et al.; American Crayon Co. vs. Same; Ailen- 
town Paint Manufacturing Co., Inc., vs. Same; Chas. Moser Co., Inc,, 
vs. Same; Dicks-Pontius Co., Inc., vs. Same; Plastic Products Co., Inc., 
vs. Same; Thomas Manufacturing Co., Inc., vs. Same; Truscon Labor. 
atories, Inc., vs. Same; Weber Costello Co., Inc., vs. Same; Sterling 
Paint & Varnish Co., Inc., vs. Same; Whittaker Clark & Daniels, Inc., 
vs. Same; Goodyear Rubber Co. vs. Same; American Waterproofing 
Co., Inc., vs. Same; Ralph L, Fuller Associates Co. vs. Same; Tamms 
Silica Co., Inc., vs. Same; and Rolls Chemical Co. vs. Same. Com- 
plainants’ petition for reopening and reconsideration dismissed. 

Fourth section application No. 17625, coke to Albany, Ga. Fourth 
section application No. 17625 as amended, Coke to Albany, Ga., 237 
I. C. C. 267, reopened and assigned for further hearing on March 4, ten 
o’clock a. m., standard time, at Washington, D. C., before Examiner 
E. L. Valentine, on question of modifying limitation contained in fourth 
section order No. 13701, respecting equidistant principle as applied to 
relief over route of Birmingham Southern, Louisville & Nashville and 
Atlantic Coast Line. 

MC 2651, Motor Haulaway Co., contract carrier application; mc 
2651 Sub. No. 1, Same, extension Detroit; and MC 31340, Motor Transit 
Co., common carrier application. Denial order of December 12, 1940, 
modified to become effective May 8 instead of February 14. 

MC 17043, Central West Shippers, common carrier application. De. 
nial order of October 29, 1940, further modified to become effective 
April 11 instead of February 1. 

MC 28180 Sub. No. 2, Floyd M. Lau, second extension. Matter re- 
opened for reconsideration with respect to operation by applicant as 
contract carrier of dried buttermilk and dried skim milk (for animal 
food) from points in Minnesota to points in Iowa and Quincy, Ill. 
Recommended order entered May 8, 1940, which became effective as 
order of Commission on May 28, 1940, vacated and set aside to extent 
that it denies authority to perform operation described in foregoing 
sentence. 

MC 31444, Samuel Schreiber and Mrs. Harry Schreiber, common 
carrier application. Denial order of December 2, 1940, modified to be- 
come effective April 11 instead of February 4. 

MC 50033, S. D. G. Dress Delivery, Inc., contract carrier applica- 
tion. Matter reopened for further hearing at time and place to be 
hereafter fixed for purpose of determining whether operation now con- 
ducted by applicant is that of common carrier tor which certificate of 
public convenience and necessity should be issued. 

Ex Parte MC 20, trunk line motor carrier rates; and MC C.75, 
Middle Atlantic States Motor Carrier Conference, Inc., vs. Joseph R. 
Wild et al. Order of August 14, 1940, modified so as to permit respond- 
ents to file rates, charges, ratings, rules, regulations and practices in 
compliance therewith, effective February 24, on one day’s notice in- 
stead of on 15 days’ notice as heretofore required. 

No. 17000, Part 8, rate structure investigation, cottonseed, its 
products, and related articles. Finding in eighth supplemental report 
and order entered December 2, 1940, modified in so far as may be 
necessary to exempt Bull Steamship Line from requirement that it 
shall participate in rail-water-and-rail rates on cottonseed and related 
articles between points in southern territory and points in official 
territory that are lower than 22.5 per cent of corresponding first class 
rates. 

MC 59206, Holland Motor Express, Inc., common carrier applica- 
tion and Indiana extension. In view of action of division 5, reopening 
matter for reconsideration on its own motion, petition of applicant 
for reconsideration, oral argument and further hearing denied. 

MC 70451, Watson Bros. Transportation Co., Inc., common carrier 
application. Petition of protestant Atlantic Motor Freight for recon- 
sideration or further hearing denied. Matter reopened for further 
hearing before Examiner F. D. Binkley on February 24, at 10 o'clock 
a. m. (Standard time), at the Hotel Fontenelle, Omaha, Neb., solely 
with respect to right of applicant to continue service as common 
carrier by motor vehicle of general commodities from and to Brock, 
Neb., Brooks, Ia., Brownville, Neb., Burlington, Ia., Central City, 
Neb., Elliott, Ia., Fairfield, Ia., Grunnell, Ia., Griswold, Ia., Imogene, 
Ia., Iowa City, Ia., Johnson, Neb., Lenox, Ia., Malvern, Ia., Missouri 
Valley, Ia., Moline, Ill., Nemaha, Neb., Newton, Ia., Nodaway, Ia., 
North Platte, Neb., Onawa, Ia., Ottumwa, Ia., Peru, Neb., Randolph, 
Ia., Riverton, Ia., Rock Island, Ill., Schuyler, Neb., Sharpsburg, Ia., 
Sloan, Ia., Stanton, Ia., Stennett, Ia., Talmage, Neb., and Whiting, 
Ia. Order of August 9, 1940, which as thereafter modified denies 
portion of application effective January 2, vacated and set aside to 
extent that it denies authority to continue operation as common cal 
rier by motor vehicle of general commodities to and from points set 
forth in preceding sentence. 





PRATTSBURGH REORGANIZATION 


The Prattsburgh Railway Co., of Prattsburgh, N. Y., which 
operates 11.44 miles of line between Kanona, N. Y., and Pratts- 
burgh, together with 0.76 miles of sidings, has notified the Com- 
mission, in Finance No. 13190, of its intention to reorganize 
under section 77 of the bankruptcy act. 

Incidental to its operations, the road, some time ag 
according to the petition, purchased all the stock of the Pratts- 
burgh Bus Co. which operates between Prattsburgh and Bath. 
Creditors of the company, the petition said, had provable 
claims against the road amounting to more than 5 per cent of 
the existing debts of the corporation. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Providenee, R. I., Motor Service 


Involved in the consideration of evidence by Examiner 
James C. Cheseldine on further hearing in MC 10325, common 
carrier application of George H. Carpenter, were questions as 
to the extent of the Commission’s jurisdiction over the applj- 
cant’s operation in and near Providence, R. I., particularly with 
respect to a collection and delivery service performed by the 
applicant between Providence and points within 15 miles 
thereof, for and under a contractual arrangement with a water 
carrier subject to part III of the act, and with respect to a 
similar service performed for a line-haul motor carrier subject 
to part II, according to Examiner Cheseldine’s proposed report, 
served February 7. 

The examiner proposed denial of authority, under the 
grandfather clause, for operation as a common carrier of beer, 
and of empty containers in the reverse direction, from Newark, 
N. J.. New York City, and West Haven Conn., to Providence, 
over a regular route. He also recommended issuance of a 
certificate for continuance of operation as a common carrier 
of general commodities, with exceptions, between Providence, 
on the one hand, and points in Rhode Island within 15 miles 
thereof, on the other, and recommended, further, that a motor 
vehicle operator engaged in collection and delivery service 
for a steamship company may be found subject to regulation 
under section 206 (a) of the act, with respect to operations out- 
side the terminal area of the steamship company. 

Although the municipal zone of Providence had not yet 
been defined, the examiner said, it was “quite certain” that all 
points in Rhode Island within a 15-mile radius of Providence 
would not be included in it. The examiner observed that the 
applicant furnished daily a number of trucks with drivers for 
a steamship line operating between New York City and Provi- 
dence, that the steamship company instructed the drivers where 
to deliver and pick up freight, and that bills of lading and de- 
livery receipts of that company were always used. Applicant 
did not participate in the steamship company’s tariff, but was 
compensated by the latter for shipments moved on a store- 
door delivery basis, said the proposed report. It was the ex- 
aminer’s conclusion that the fact that applicant performed 
these particular operations under contract with a steamhsip 
company as agent and not on his own account did not destroy 
his independent status by reason of the existence of the agency, 
that provisions of section 202 (c) (2) of part II of the act 
as amended specifically exempted applicant’s operations in so 
far as they were performed between the steamship company’s 
dock and points in that company’s terminal area at Provi- 
dence (not defined in the company’s tariffs providing for store- 
door delivery), and that the remainder of applicant’s operations 
for the steamship company required authority from the Com- 
mission. The proposed report added that the exernptions 
applicable in connection with applicant’s operations for the 
steamship company would be the same with respect to his 
operations for a line-haul motor carrier at Providence, with 
one exception, which involved the extent of the respective ter- 


minal areas of the steamship company and the line-haul motor 
carrier. 


Abandonment and Allowance 


Recommendations that the Commission authorize abandon- 
ment of the Green River branch of the Northern Pacific, ex- 
tending 8.74 miles from Kerriston Junction to Kerriston, in 
King county, Wash., and that the Commission find that move- 
ment of shipments by truck between tracks of the Northern 
Pacific at Ravensdale, Wash., and a shingle company’s mill at 

€rriston after the abandonment is not a service which that 
railroad is duty-bound to perform, are contained in proposed 
Teports written separately by Examiner L. Way in Finance No. 
2774, Northern Pacific Railway Co., abandonment, and I. and 
S. No. 4833, allowance for trucking shingles to Northern 
Pacific Railway points. 

The examiner heard the evidence in the two proceedings 
Concurrently. He said that at the hearing the owner of the 
Kerriston Shingle Co., who had filed a protest, indicated he 
Would not object to the abandonment if other means were 
Provided for transporting shingles from his mill. To provide 
such transportation, observed the examiner, applicant filed a 


schedule that was to have become effective October 24, 1940, by 
which it proposed to pay shippers an allowance of 17 cents a 
hundred pounds for hauling shingles by truck to Ravensdale. 
The Commission, on its own motion, suspended he schedule 
until May 24, 1941, in I. and S. No. 4833. 

In his report in Finance No. 12774, Examiner Way said 
the shingle company was the only industry on the branch line 
involved. He noted that this company shipped only 17 cars in 
1939 and 19 cars in the year ended August 31, 1940, and that 
its supply of timber would be exhausted in two to five years. 
The Northern Pacific, according to the report, proposed to pay 
the allowance on the theory that it was its duty to transport 
the shingles and that the amount paid for hauling by truck 
would be substantially lower than the cost of operating the 
branch line. 

A contract carrier operating in the vicinity, Examiner Way 
learned, had offered to transport the shingles for 16 cents a 
thousand, or about 11.1 cents a hundred pounds, provided the 
shipper would build a road from the mill to the highway. 
Inasmuch as that offer was substantially less than the amount 
Northern Pacific proposed to pay, it indicated that the proposed 
allowance of 17 cents a hundred pounds was excessive, Ex- 
aminer Way asserted. If the proposed allowance had been 
made on the 19 cars shipped in the year ended August 31, he 
added, it would have amounted to $1,144.61, leaving only 
$1,417.18 or approximately $74.58 by the car as the respondent’s 
share for the rail transportation from Ravensdale to final 
destinations in California, Colorado, Idaho, Minnesota, Mon- 
tana, Nebraska, Pennsylvania and Texas. It had not been 
shown, said the examiner, that this amount was reasonably 
compensatory for the rail service, and he maintained, there- 
fore, that since the proposed service would leave less than 
reasonable charges for the rail service the allowance must be 
condemned under provisions of the interstate commerce act. 
Accordingly, he proposed that the Commission find, in I. and S. 
No. 4833, that the respondent had not shown that the pro- 
posed allowance would be just and reasonable, that the inter- 
state line-haul rates published by respondent must be con- 
strued as covering the delivery and receipt of shipments at 
convenient points adjacent to its line, and that the transporta- 
tion service which it was the duty of respondent to perform, 
began and ended at those points. 


Relief for W-S Class Rates 


A scheme of permanent fourth section relief for western- 
southern class rates and rates made percentages thereof has 
been recommended by Examiner W. W. Disque in fourth sec- 
tion application No. 18105, western-southern fourth section class 
rates. Respondent railroads in Western-Southern Class Rates, 
LCC BB LCC 3B, B2La.CSiandaeLCcc 
681, and other railroads parties to Kipp’s I. C. C. A-3020 and 
Peel’s I. C. C. Nos. 2881, 2883, and 2902, asked for relief from 
the long-and-short-haul part of the fourth section. The ap- 
plicants operate between points in western trunk-line territory 
and southern Missouri and points in southern territory. They 
sought authority to continue and establish class rates pre- 
scribed or approved in the cases mentioned and rates made with 
percentage relations thereto, without observing the long-and- 
short-haul part of section 4. They also asked relief for rates 
from or to additional points in or beyond the territories thereby 
embraced and made with close relation to those rates. 

The examiner said the rates were not specifically named 
nor adequately described and therefore he disregarded the last 
part of the application. Temporary relief was authorized by 
fourth section order No. 13210. 

Examiner Disque said the applicants should be authorized 
to establish and maintain from and to points, until a date to 
be shown in the report, over all routes of the character indi- 
cated, class rates and rates made with percentage relation 
thereto, the same as the lowest rate on like traffic that might 
be constructed from and to the same points over any route of 
the same character on the basis hereinafter described, and to 
maintain higher rates from, to, and between intermediate 
points in official, western trunk line, southern and southwestern 
territory and southern Missouri, subject to the following pro- 
visos: 

That the rates at higher-rated intermediate points shall 
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not exceed rates constructed on the basis prescribed or ap- 
roved in the proceedings dealing with rates from and to points 
n the involved territory. 

That the relief shall not apply to rates made on a per- 
centage relation to the class rates between the same points, 
unless relief is authorized with respect to the class rates on 
which such rates are based, in which event the rates from and 
to the farther distant points shall not be less than 12.5 per 
cent of the first class rate, and that rates at higher-rated 
intermediate points shall in no instance exceed the lowest com- 
bination. 

That the relief shall be limited to instances where ap- 
plicants’ lines or routes fall within either one or both of alterna- 
tive limitations on circuitous routes. The limitations are the 
3344, 50 and 70 per cent limitations imposed in many grants 
of relief. Another limitation is that the relief shall not apply 
to any indirect route where the rate constructed on the basic 
scale for the distances over the shortest routes over which 
carload traffic can be handled without transfer of lading from 
and to the points involved are less than a rate constructed 
75 per cent of the basic scale for the distances over correspond- 
ing indirect routes, from and to the same points, the latter 
limitation to be applied against the first class rates and to be 
used only in instances where the class rates between the same 
points are constructed on the prescribed formula. 

In applying that limitation over routes composed wholly or 
in part of short-and-weak-line carriers named in an appendix 
to the report in 226 I. C. C. 497, the arbitraries of the short- 
and-weak-line carriers need not be considered, said the ex- 
aminer. Where rates were on a group basis, said the examiner, 
average distances from and to all points in such groups or dis- 
tances from and to key points might be used instead of actual 
distances between individual points. 


Railroad Interest in Lake Line 


Appearing to take knots out of the seemingly tangled 
skein of intercorporate relations pertaining to an interest the 
New York Central has in Nicholson Universal Steamship Co., 
Examiner R. G. Taylor, in a proposed report in No. 28162, 
Nicholson Universal Steamship Co.—ownership interest of New 
York Central in Nicholson, said the Commission should take 
appropriate steps to effect “discontinuance of this unlawful 
relationship” (see Traffic World, February 8). His conclusion 
was that the interest the New York Central had in Nicholson 
Universal, operating ships on the Great Lakes, indicated by its 
stock interest in various companies, because of competition be- 
tween the railroad and the steamship line, was in violation of 
section 5(19) of the interstate commerce act (Panama Canal 
act) and section 5(14) of the transportation act of 1940. No 
application has been filed, the report points out, seeking con- 
tinuance or acquisition of such ownership, operation, control, or 
interest under which the Commission has power to authorize 
continuance notwithstanding the statutory prohibition of in- 
terest, operation, etc. 

This proceeding was instituted by the Commission, on its 
own motion, in January, 1939. Its scope is such that it embraces 
the trusteeing of stock in the hands of Balthaser H. Meyer, 
former member of the Commission, and as to which Daniel H. 
Kunkel, a member of the Commission’s law staff said it was 
“nothing more than blind.” He made that declaration in a 
brief in this proceeding before Examiner Taylor made his 
proposed report. The examiner and the Commission’s attorney 
agree that the railroad company has such an interest in the 
steamship company that the so-called Panama Canal act is 
violated. 

As summarized by the examiner the proceeding is an in- 
vestigation into and concerning the refusal of the defendants, 
including the New York Central, as set out in the complaint, 
No. 26143, Nicholson Universal Steamship Co. vs. Pennsylvania, 
et al., 203 I. C. C. 637, 206 I. C. C. 563, to establish through 
routes and joint rates, class and commodity, applicable in con- 
nection with complainants’ lines, and to determine whether the 
New York Central, owned, leased, operated, controlled or had 
any interest whatsoever (by stock ownership or otherwise, 
either directly, indirectly, through any holding company, or by 
stockholders or directors in common, or in any other manner) 
in Nicholson, and whether the railroad company did or might 
compete with the steamship company, and to determine what 
— —_ be entered to remove any unlawfulness that might 

ound. 


The situation into which the Commission looked, according 
to the report, grew out of a desire on the part of the railroad 
company, along in 1929, to acquire a majority of the stock of 
the United States Freight, described as a holding company, 
trading in various operating freight forwarding and freight- 
container service companies, controlling big volumes of freight. 
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According to the report, the New York Central, as an 
initial move in its campaign to acquire an interest in the freight 
forwarding business advanced to the Merchants Despatch, a 
wholly owned subsidiary, $13,575,000, “on book account without 
interest.” That company advanced the same amount, also on 
bank account without interest to the L. C. L. Corporation to buy 
and hold any and all U. S. Freight so acquired to L. C. L, 
corporation buying 163,000 shares for $13,571,700.53. Advances 
= < ipmoeaas Despatch, the report says, amount to $15,314. 

9.53. 


The companies concerned in the investigated transactions, 
other than the railroad company were: Securities Corporation 
of the New York Central, Merchants Despatch, Inc., United 
States Freight Co., Universal Carloading and Distributing Co., 
Nicholson Universal Steamship Co., Spokane Steamship Co., 
Universal Terminal Co. of Cleveland, Linden Securities Cor- 
poration and Overlakes Freight Corporation. The Spokane 
and Universal Terminal companies are subsidiaries of the 
Nicholson Universal. 

The New York Central, according to the report, retains 
control over the steamship line notwithstanding the trusteeship 
in the hands of Mr. Meyer under this state of facts: The New 
York Central Securities Corporation owns 48.49 per cent of the 
stock of United States Freight, holding it in the name of 
Linden Securities. United States Freight formerly owned 100 
per cent of Nicholson Universal Steamship Company and its 
subsidiary Spokane Steamship Co. It sold that stock to Over- 
lakes Freight Corporation subject to a contract under which it 
names three of the seven members of its board of directors and 
a provision that acts of that corporation must be by unanimous 
vote. That transaction, according to the report, is not part of 
the trust agreement under Mr. Meyer. 

In his conclusions, Examiner Taylor said, the existence of 
actual competition between the railroad and the steamship com- 
panies, being established as well as admitted, the Commission 
should have no difficulty in reaching an affirmative conclusion 
to the same effect. 

The United States Freight stock now in the hands of Mr. 
Meyer as trustee, the examiner said, was being held as security 
for large advances made by the New York Central for its pur- 
chase. The contract of sale of Great Lakes interests, including 
Nicholson Universal by United States Freight to Overlakes, al- 
though independent in nature, the examiner said, was in fact 
negotiated at the instance of the New York Central because of 
the possibility of a violation of the Panama Canal act, as well 
as to recoup a portion of its investment in United States Freight. 

“If these purposes are truly and correctly stated,” says the 
report, “it seems that simple prudence would have persuaded 
the New York Central to have sought and secured amendments 
to the Overlakes contract which would have eliminated the 
objectionable portions thereof, and by which amendments any 
claim or allegation of control from this source could have been 
challenged. Having failed to take any steps in this direction, 
it must be assumed and concluded that the control which U. S. 
Freight is able to exert under its right under the contract to 
name at least three members of the board of directors of the 
lakes lines is to continue.” 

The examiner points out that the transportation act, by its 
amendment of section 1(3)(b) definitely refuted the claim of 
the railroad that the proof necessary to establish unlawfulness 
under the Panama Canal act was exactly the same as that re- 
quired under the commodities clause of the interstate com- 
merce act. 

The railroad company contended, among other things, that 
the Commission knew about all the transactions in question, 
through correspondence and reports by it and that tacitly, if 
not more definitely, had assented to them. 

The examiner said that no question of public interest was 
involved in this proceeding, meaning that the question as to 
whether the New York Central should be permitted to retain 
its interest, was not before the Commission, the question being 
as to whether the interest was such as was forbidden by the 
statute, by reason of competition or the possibility of competi- 
tion. 


BUS TICKET SALES BY POSTAL 


Conditions involved in the sale of tickets by Postal Tele- 
graph, Inc., of New York City, under arrangements with four 
bus companies were not such as to qualify the applicant for the 
status of a “bona fide employe or agent” rather than that of @ 
“broker” within the meaning of sections 203 (a) (18) and 211 of 
the act, although the applicant contended it was entitled to the 
former status, said Examiner R. J. Burns in a proposed re- 
port, served February 13, in MC 76787, Postal Telegraph, 
Inc., broker application. The examiner recommended issuance 
of a license to the applicant for operation as a broker of trans- 
portation of passengers and their baggage at all points within 
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the United States, arranging for such transportation between 
all points in the United States. 

In support of its contention that it was an agent rather 
than a broker within the meaning of the aforesaid sections if 
it sold ticket orders only for carriers not in competition with 
each other, said the examiner, the applicant relied on Cain 
Broker Application, 2 M. C. C. 633, and Wylie Broker Applica- 
tion, 2 M. C. C. 677, Postal Telegraph stated, according to the 
proposed report, that it sold ticket orders under arrangements 
with Greyhound Lines, composed of several affiliates, Oklahoma 
Transportation Co., Bowen Motor Coaches and Washington 
Motor Coach Co. Examiner Burns said the applicant admitted 
that Greyhound and Bowen competed between certain points 
put that it was willing to discontinue its relations with the 
latter company if the exempt status would result thereby. 

Citing Townshend & Goldman Broker Application, 4 M. C. 
c. 501, the examiner said that it did not necessarily follow 
that selling of ticket orders for non-competing carriers was 
not brokerage. In that case, he added, it was shown that main- 
tenance of offices apart from the offices of the carriers repre- 
sented and the unawareness of the public of any limitation of 
service were factors indicating the independent status of a 
proker. Those circumstances, declared the examiner, obtained 
in the instant case. 


Proposed Reports 
Boots and Shoes 


I. and S. No. 4826, boots and shoes, Massachusetts to New 
York City. By Examiner R. G. Taylor. Proposed reduced 
less-carload rate of 61 cents, boots and shoes and related ar- 
ticles, Boston, Mass., to New York, N. Y., justified, but not 
justified from Worcester, Mass., to New York. Recommends 
vacation of the order of suspension so far as the rate from 
Boston is concerned and discontinuance of the proceeding. The 
reduced rate from Boston was proposed on behalf of the New 
York Central while from Boston and Worcester it was pro- 
posed on behalf of the New Haven. The proposed rate was 
published to meet the water competitive rate of 53 cents filed 
with the Maritime Commission by the Eastern Steamship Co., 
according to the report. 

Fire Brick 


No. 28201, Chas. Taylor Sons Co. vs. Chesapeake & Ohio 
et al. By Examiner L. J. P. Fichthorn. On further hearing, 
recommends modification of the finding in the original report, 
235 I. C. C. 199, that a sixth class rate charged on a carload 
of used and broken fire brick from Middletown, O., to Taylor, 
Ky., was applicable and unreasonable in the past to the extent 
it exceeded $2.05 a net ton, minimum 60,000 pounds, but not 
unreasonable for the future, so as to find that the rate assailed 
was and for the future would be unreasonable to the extent it 
exceeded or might exceed $2.26, minimum 60,000 pounds. The 
$2.05 rate, the report said, became $2.26 under the authorized 
general increases. 


Carbon Black 


No. 28257, Binney & Smith Co. et al. vs. Chicago, Rock 
Island & Gulf et al. By Examiner John Davey. Fifth class rate 
of $1.16 charged, substandard or damaged carbon black, shipped 
in dry-flow tank cars between Aug. 1, 1938, and Dec. 13, 1938, 
from Jackson, Mich., to Sheerin, Tex., proposed to be found 
unreasonable to the extent it exceeded $1.12. Rate claimed by 
complainant was 98 cents. Reparation of $106.15, with interest, 
proposed. The examiner said the shipments originally moved 
from Sheerin to Jackson at the applicable commodity rate of 
$1.12, which was not assailed; that, on arrival at Jackson, the 
carbon black was found to be substandard or damaged and the 
shipments were rejected; that the fifth class rate of $1.16 was 
charged on the return trip, and that complainants did not 
attack the fifth class rates as such but contended that the 
rate of $1.16 was unreasonable per se when applied to dam- 
aged carbon black. There was a lack of logic, said the ex- 
aminer, in a rate situation that required a waste material such 
as damaged carbon black to bear a rate 4 cents higher than a 
usable quality of commercial carbon black. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
‘n which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


_ Maryland (Annapolis)\—MC 102212, Lichtenberg Motor 
‘ines, Inc., common carrier application. Examiner H. J. Vin- 
skey. Served Feb. 7. Denial for want of prosecution proposed. 
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General commodities and household goods between U. S. Naval 
Academy, Fort George G. Meade, Annapolis, Md., and points in 
Anne Arundel county, Md., on the one hand, and points in Vir- 
ginia, District of Columbia, Maryland, Delaware, Pennsylvania, 
New Jersey, and New York City, on the other, over irregular 
routes. 

Arkansas (El Dorado)—-MC 598, Charlie Lee Hall, com- 
mon carrier application. Examiner Virgil J. Livingstone. 
Served Feb. 7. Denial of certificate proposed under the grand- 
father clause. Oilfield equipment and supplies between points 
in Oklahoma, Arkansas, Texas, Louisiana, and Mississippi, over 
irregular routes. According to the report, there was an inter- 
ruption of service in 1938 and 1939 of 18 months which was not 
beyond applicant’s control. 

Ohio (Cleveland)—-MC 1502, Sub. No. 25, Pennsylvania 
Greyhound Lines, Inc., extension of operations—Harrisburg to 
Lancaster, Pa. By Examiner Reece Harrison. Served Feb. 7. 
Certificate recommended. Passengers and their baggage, and 
express, mail and newspapers in the same vehicle with pas- 
sengers, between Harrisburg and Lancaster, Pa., over a speci- 
fied route. 

New Hampshire (Manchester)—MC 2840, Sub. No. 1, L. E. 
Bagley Co., Inc., dba B. & M. Freight House, extension of 
operations—household goods. Examiner R. J. Flood. Served 
Feb. 7. Denial of certificate proposed to finding that public 
convenience and necessity did not require the proposed opera- 
tion. Household goods, office furniture, and equipment, and 
store fixtures, between points in New Hampshire and points 
in Connecticut, Massachusetts, Rhode Island, Vermont, Maine, 
New York, and New Jersey, over irregular routes. 

Pennsylvania (Philadelphia)—-MC 16846, Atlas Storage Co., 
broker application. Joint board 65. Served Feb. 7. License pro- 
posed. Operation at Philadelphia, Pa., as a broker in the 
transportation of general commodities, with exceptions, between 
Philadelphia and points in the United States, and of household 
goods and commodities requiring special facilities or motor 
vehicles, between points in the United States. 

California (Los Angeles)—-MC 26132, Alfred T. Smith, com- 
mon carrier application. Examiner Allan F. Borroughs. Served 
Feb. 7. Certificate proposed. Continuance of operation, bird 
seed, bird gravel, bird baths, advertising material, paint and 
lacquer, and automobile parts from the Los Angeles commer- 
cial zone to San Francisco, Calif.; farm implements from the 
Los Angeles commercial zone to Oakland, Calif.; iron and steel 
articles, wax paper and sales books and tickets from Oakland 
to the Los Angeles commercial zone; and iron and steel articles 
from Emeryville, Calif., to the Los Angeles commercial zone, 
over regular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

Missouri (St. Louis)—-MC 30378, Sub. No. 6, Associated 
Transports, Inc., extension—farm tractors, implements, etc. 
Examiner F. D. Binkley. Served Feb. 7. Certificate recom- 
mended. Specified commodities between specified points in 
Missouri and Illinois, over irregular routes. 


Ohio (Cleveland)—-MC 41459, Sub. No. 1, American Motor 
Dispatch, Inc., first extension. Examiner M. B. Driscoll. Served 
Feb. 7. Denial of certificate proposed on finding that public 
convenience and necessity did not require the proposed opera- 
tion. General commodities, with exceptions, between points in 
Ohio, New York, Pennsylvania, Indiana, Illinois, and Missouri, 
over regular and irregular routes. 


IHinois (Chicago)—MC 47389, Frank Kranz and Cecelia 
Tomlinson, common carrier application. Examiner Walter W. 
Bryan. Served Feb. 7. Denial of certificate or permit proposed 
under the grandfather clauses. General commodities between 
points in Illinois, Indiana, Iowa, Kentucky, Missouri, New 
York, Ohio, Pennsylvania, and West Virginia. 


Nevada (Yerington)—-MC 52498, Sub. No. 2, Claude Cecil 
Rife, dba Rife Trucking Co., extension of operations. Joint 
board 78. Served Feb. 7. Certificate recommended. Materials, 
equipment and supplies required in the operation and ‘main- 
tenance of CCC camps between Minden, Nev., and Coleville, 
Calif., over U. S. highway 395 serving CCC camp No. G-87 
(Camp Minden) and CCC camp No. F-396 (Camp Antelope) as 
off-route points and between Wellington, Nev., and Hawthorne, 
Nev., over Nevada highway 3 and U. S. highway 95 service 
CCC camp No. G-128 (Camp Mason Valley) and CCC camp No. 
G-119 (Camp Hawthorne) as off-route points, as an extension 
of applicant’s present operation. Exceptions, if any, must be 
filed within 25 days from date of service. 

INlinois (Maywood)—MC 78261, Sub. No. 5, Harry Ratner, 
dba Midwest Transfer Co., cement extension. Examiner M. B. 
Driscoll. Served Feb. 7. Permit recommended. Cement, in 
truckload shipments of not less than 20,000 pounds, from Buf- 
fington, Ind., to Muskegon, Mich., and to points in specified 
counties in Michigan, over irregular routes. 

Tennessee (Memphis)—-MC 96176, Paul Clancy, common 
carrier application. Joint board 229. Served Feb. 7. Certificate 
proposed. Heavy machinery, contractors’ equipment and parts 
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and accessories thereof, in special equipment, in truckload lots 
of not less than 10,000 pounds, between points in Arkansas, 
Mississippi and Tennessee, over irregular routes. 

IMinois (Farmer City)—-MC 101284, H. O. Stutzman, dba 
Stutzman Motor Transport Co., contract carrier application. 
Joint board 21. Served Feb. 7. Denial of application proposed. 
Automobiles, in truck-away service from South Bend, Ind., to 
points in a defined area in Illinois, over irregular routes. At 
the present time, the report said, applicant does not own or 
operate any equipment suitable for the transportation of auto- 
mobiles. But, it added, if authority was granted he would 
purchase two tractors and two trailers, and engage the serv- 
ices of an experienced driver who was now employed by another 
motor carrier. According to testimony of protestants, the report 
said, distributors could obtain ample truck-away service by 
contacting any of the several carriers now furnishing that type 
of service, or by contacting the traffic department of the Stude- 
baker corporation. The mere preference of the distributors for 
the services of applicant was insufficient to establish that the 
proposed operation would be consistent with the national trans- 
portation policy, said the report, adding that there was ample 
evidence that one of the protestants was in a position to fur- 
nish the distributors with the type of service proposed. 

Texas (Three Rivers)—-MC 101546, Sub. No. 2, Frank 
Gibbens, dba Petroleum Transport Co., extension, Corpus 
Christi-International boundary points. Joint board 294. Served 
Feb. 7. Permit recommended. Crude oil, in bulk, in tank trucks 
over irregular routes, from points in Live Oak, McMullen, and 
Jim Wells counties, Tex., to Corpus Christi, Tex., and points 
on the international boundary line of the United States and 
Mexico, located between Brownsville, Tex., and Del Rio, Tex., 
inclusive, with no transportation for compensation on return. 

Arkansas (Blytheville)—-MC 101951, W. C. Van Bibber, 
Jr., contract carrier application. Joint board 91. Served Feb. 7. 
Permit proposed. Such commodities as are dealt in by whole- 
sale and retail department stores between Blytheville, Ark., on 
the one hand, and points in Missouri within 50 miles of Blythe- 
ville, on the other, over irregular routes. 

New York (Bloomville)—-MC 102114, Sigmund Slavinski, 
common carrier application. Examiner G. E. Sullivan. Served 
Feb. 7. Certificate recommended. Animal bones and fat from 
Bloomville, N. Y., to Dupont, Pa., and meat scraps from Dupont 
to Oneonta, N. Y., over regular routes, serving no intermediate 
or off-route point. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Ontario, Canada (Sleetmans)—-MC 102197, George Selman, 
common carrier application, embracing MC 102209, Andrew W. 
Martinson, common carrier application. Joint board 248. 
Served Feb. 7. Certificate proposed. Forest products, from 
the international boundary between the United States and 
Canada to International Falls, Minn., through the port of entry 
at International Falls, over irregular routes, with no trans- 
portation for compensation on return. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Alabama (Roanoke)—-MC 102174, Sub. No. 1, J. H. Allen, 
contract carrier application. Joint board 157. Served Feb. 8. 
Permit proposed. Yarn and cotton thread from Rock Mills, 
Ala., to Dalton, Ga., over specified regular routes. 


Connecticut (Hartford)—-MC 100858, Sub. No. 2, Mashkin 
Freight Lines, Inc., extension—Columbia county. Joint board 
191. Served Feb. 8. Permit recommended. Such merchandise 
as is dealt in by wholesale, retail, and chain grocery and food 
business houses, and in connection therewith, equipment, ma- 
terials, and supplies used in the conduct of such business from 
Hartford and East Hartford, Conn., to points in Columbia 
county, N. Y., via Massachusetts, and of empty containers and 
rejected merchandise in the reverse direction, over irregular 
routes. 

Vermont (Burlington)—-MC 45626, Sub. No. 5, Vermont 
Transit Co., Inc., extension—Springfield, Vt. Joint board 116. 
Served Feb. 8. Certificate proposed. Passengers, express, and 
newspapers between Bassetts, T., and a point about 3 miles 
north of Bellows Falls, Vt., and between Chester and Spring- 
field, Vt., over two regular routes, serving all intermediate 

oints. 
: Texas (Dallas)—-MC 30165, Sub. No. 8, English Freight 
Co., extension—Denison Dam. Joint board 16. Served Feb. 8. 
Certificate proposed. General commodities, over regular routes, 
between Denison, Tex., and the site of the Denison Dam, and 
between Colbert, Okla., and the Denison Dam, and return, serv- 
ing all intermediate points. 


Pennsylvania (Allentown)—-MC 6078, Sub. No. 3, Neil J. 
Bast and Kar] Bast, co-partners, dba D. F. Bast, extension of 
operations—Bethlehem-Dahlgren. Joint board 250. Served 
Feb. 8. Certificate recommended. Empty shell projectiles, be- 
tween Bethlehem, Pa., and Dahlgren, Va., over irregular routes. 
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Texas (Houston)—MC 2226, Sub. No. 6, Red Arrow Freight 
Lines, Inc., extension—Flour Bluff, Tex. Joint board 77. 
Served Feb. 8. Certificate proposed. General commodities, 
with exceptions, between Corpus Christi and Flour Bluff, Tex, 
and return over a specified route. 

New Hampshire (Nashua)—-MC 102145, L. R. Default, dba 
Cities Transportation, common carrier application. Joint board 
20. Served Feb. 11. Denial of certificate proposed. Petroleum 
products, in bulk, between Boston, Mass., and points within 20 
miles thereof, and Nashua, N. H., and points in New Hamp. 
shire within 20 miles thereof, over irregular routes. 


Pennsylvania (Middleburg)—-MC 102094, Ernest William 
Loss, common carrier application. Examiner Walter W. Bryan, 
Served Feb. 11. Denial for want of prosecution proposed. Coaj 
from Kulpmont, Pa., to Batavia, N. Y., over a regular route. 


Illinois (Niota)—-MC 102020, Glen Von Arx, common car- 
rier application. Joint board 54. Served Feb. 11. Certificate 
recommended. Passengers and their baggage, mail, express, 
and newspapers in the same vehicle with passengers between 
Nauvoo, Ill., and Fort Madison, Ia., over a specified route. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Michigan (Menominee)—-MC 101982, Cort Baumler, con- 
tract carrier application. Joint board 95. Served Feb. 11. 
Permit recommended. Such commodities as are dealt in by 
chain, retail, and mail order department stores from Menoni- 
nee, Mich., to points in Michigan and Wisconsin within 50 miles 
of Menominee, and of rejected or returned shipments from 
points in the described destination territory to Menominee, over 
irregular routes. 


Alabama (Sulligent)—-MC 101963, J. B. Holliday, dba Hol- 
liday Freight Lines, common carrier application. Joint board 
14. Served Feb. 11. Denial of certificate proposed. General 
commodities between Birmingham, Ala., and Aberdeen, Miss, 
serving all intermediate points over U. S. highway 78, Birming- 
ham to Guin, Ala., Alabama highway 19, Guin to Alabama- 
Mississippi state line, thence Mississippi highway 8 to Aberdeen. 


Alabama (Florence)—MC 101953, Sub. No. 1, Zeno Lindsey, 
contract carrier application. Joint board 106. Served Feb. 11. 
Permit proposed. Fertilizer from points within 5 miles of 
Sheffieid, Ala., to points in Wayne county, Tenn., over irregular 
routes. 


IMinois (Harrisburg)—-MC 101820, Travelstead Transporta- 
tion Co., charter bus operations. Examiner F. D. Binkley. 
Served Feb. 11. Denial of certificate proposed. Passengers and 
their baggage, in special or charter operations, between points 
in Saline county, Ill., on the one hand, and points in Indiana, 
Kentucky, Missouri, and Tennessee, on the other, over irregular 
routes. 


Maine (Boothbay Harbor)—-MC 101730, Lawrence W. Ben- 
nett, common carrier application. Joint board 70. Served Feb. 
11. Certificate recommended. General commodities, between 
Wiscasset and Boothbay Harbor, Me., over Maine highway 27, 
serving no intermediate or off-route points, such service to be 
limited to interchange at Wiscasset with the Maine Central 
Railroad only. 

South Dakota (Mitchell)—-MC 101568, Theodore Heyd, 
common carrier application. Joint board 230. Served Feb. 11. 
Denial for want of prosecution proposed. General commodities 
between points in the corporate limits and vicinity of Mitchell, 
S. D., over irregular routes. 

California (Los Angeles)—-MC 101294, Lawrence M. Price, 
dba Chief Delivery Service, common carrier application. Ex- 
aminer Paul Coyle. Served Feb. 11. Certificate recommended. 
General commodities, except furniture, in pick-up and delivery 
service within the area designated as the Los Angeles com- 
mercial zone (but not including the area designated as the 
Los Angeles Harbor commercial zone in Los Angeles, Calif, 
Commercial Zone, 3 M. C. C. 248). Exceptions, if any, must be 
filed within 25 days from date of service. 

Pennsylvania (Punxsutawney)—MC 100529, Punxsutawney 
Hardware Co., contract carrier application. Joint board 69. 
Served Feb. 11. Permit recommended. Specified commodities, 
from Punxsutawney, Pa., over irregular routes, to powder 
magazines located within 5 miles of Punxsutawney, with no 
transportation for compensation on return. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Minnesota (Elmore)—MC 93741, Sub. No. 1, Gehard T.: 
Berg, dba Berg’s Transfer, extension of operations—Chicag®, 
Ill. Joint board 144. Served Feb. 11. Certificate recom- 
mended. Farm machinery and twine from Chicago, Sandwich, 
Bloomington, Canton, Rock Falls, Rockford, Moline, East Mo- 
line, and Rock Island, Ill., to Elmore, Minn., and points in Iowa 
and Minnesota within 15 miles of Elmore; live stock from 
Elmore and points in Minnesota and Iowa within 15 miles of 
Elmore to Chicago; and dressed poultry and eggs from towns 
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or Villages in Minnesota and Iowa within 15 miles of Elmore, 
to Chicago, over irregular routes. 

INlinois (Alton)—MC 88429, Sub. No. 1, Citizens Coach 
Co., Inc., chartered bus operations. Examiner F. D. Binkley. 
Served Feb. 11. Denial of certificate proposed. Passengers and 
their baggage, in special or charter service, between points in 
Illinois, lowa, and Missouri, over irregular routes. 

North Carolina (Charlotte)—-MC 73943, Sub. No. 5, Horton 
Motor Lines, extension— Pennsylvania turnpike. Examiner 
Walter W. Bryan. Served Feb. 11. Certificate proposed. 
General commodities, with exceptions, between the junction of 
U. S. highways 111 and 11 and Irwin, Pa., via Middlesex, Pa., 
over the Pennsylvania Turnpike and U. S. highways 11 and 240, 
and between the junction of U. S. highways 15 and 11 and 
Irwin, Pa., via Middlesex, Pa., over the Pennsylvania Turnpike 
and U. S. highways 11 and 240, with no service to Middlesex 
and Irwin, Pa., or intermediate or off-route points. 

Texas (Houston)—-MC 69905, Sub. No. 2, F. A. Hill, dba 
Hill Truck Line, common carrier application. Examiner Mack 
Myers. Served Feb. 11. Denial of certificate proposed. Oil 
field pipe line and refinery equipment, machinery, materials, 
and supplies, between points in Texas, Louisiana, New Mexico, 
Oklahoma, Kansas, Nebraska, Montana, and Wyoming, and 
operating through South Dakota and North Dakota, over irreg- 
ular routes. 

Pennsylvania (Selinsgrove)—-MC 69525, Sub. No. 1, Ira 
Aucker, extension—salt. Examiner Walter W. Bryan. Served 
Feb. 11. Certificate recommended. Salt from Watkins Glen, 
N. Y., to points in Northumberland, Union and Snyder counties, 
Pa., over irregular routes. 

Minnesota (Minneapolis)—-MC 67622, Robert E. Eidsvold, 
dba Barrett Transfer & Fuel Co., broker applic*tion. Examiner 
James C. Cheseldine. Served Feb. 11. License proposed. 
Operation at Minneapolis, Minn., as a broker of transportation 
of household goods, between Minneapolis and St. Paul, Minn., 
on the one hand, and points in the United States within 500 
miles thereof, on the other. 

Illinois (South Holland)—-MC 54389, Sub. No. 1, Gerrit 
Smits, dba Smits Bros. Transfer, contract carrier application. 
Joint board 13. Served Feb. 11. Permit proposed. Feed, 
casein equipment, and empty containers for casein, from points 
in Wisconsin to Chicago, Ill., and of casein, in the opposite 
direction. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Missouri (Kansas City)—-MC 52746, Sub. No. 3, Knaus 
Truck Lines, Inc., extension—Lake City. Joint board 179. 
Served Feb. 11. Certificate proposed. General commodities, 
between specified points in Missouri, over specified routes. 

Illinois (Chicago) —-MC 52293, Sub. No. 5, Henry A. Scand- 
rett, Walter J. Cummings, and George I. Haight, trustees of 
Chicago, Milwaukee, St. Paul & Pacific Railroad Co., extension 
of operations, Channing-Iron River. Joint board 76. Served 
Feb. 11. Certificate proposed. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle with 
passengers between Channing and Iron River, Mich., over a 
described route, with service to the intermediate points of 
Sagela, Crystal Falls, Fortune Lake, and Stambaugh, Mich., 
restricted to passengers having a prior or subsequent journey 
by rail. The main volume of traffic to be handled on the pro- 
posed operation, the report said, would originate at Chicago, 
Ill, and Milwaukee, Wis., and would be subject to prior or 
subsequent movements over the railroad lines of applicant. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


North Carolina (Concord)—-MC 47603, Sub. No. 3, J. W. 
Propst, Jr., Inc., extension of operations—Roanoke, Va. Ex- 
aminer Paul A. Colvin. Served Feb. 11. Denial of certificate 
proposed. Automobiles and trucks, by truckaway or drive- 
away methods, from Roanoke, Va., to points in North and South 
Carolina, over irregular routes. A need for the proposed serv- 
ice, the report said, had not been shown. 


North Carolina (Concord)—-MC 47603, Sub. No. 2, J. W. 
Propst, Jr., Inc., extension of operations—Evansville, Ind. Ex- 
aminer Paul A. Colvin. Served Feb. 11. Certificate recom- 
mended. New automobiles and new trucks from Evansville, 


_ to points in North and South Carolina, over irregular 
outes. 


Texas (Corpus Christi)—MC 46054, Sub. No. 5, Brown 
Express, Inc., extension—Flour Bluff Naval Base and Chap- 
man’s Ranch. Joint board 77. Served Feb. 11. Certificate 
recommended. General commodities, between Corpus Christi, 
and Flour Bluff Naval Base, Tex., over an unnumbered Texas 
highway extending in a southeasterly direction from Corpus 
Christi, and between Corpus Christi and Chapman’s Ranch, 
over Texas highway 286. The naval base, which is now under 
Construction by the government, is 12 miles from Corpus 

hristi, while Chapman’s Ranch, a “thriving community,” is 
6 miles from the corporate limits of Corpus Christi, according 
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to the report. Freight is transported to Corpus Christi by rail, 
water and motor carriers, and applicant, the report says, pro- 
poses to transport direct from points on its present routes, and 
from Corpus Christi docks and terminals to the naval base and 
Chapman’s Ranch. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Pennsylavnia (Philadelphia)—-MC 44152, John M. Steffen, 
dba J. M. Steffen Co., common carrier application. Examiner 
F. H. Schweickhardt. Served Feb. 11. Certificate proposed. 
Continuance of operation, passengers and their baggage, in 
charter service, from Philadelphia, Pa., and all points within 
the Philadelphia commercial zone to all points in Connecticut, 
Delaware, Maine, Maryland, Massachusetts, New Hampshire, 
New Jersey, New York, Pennsylvania, on and east of U. S. 
highway 11, Virginia and the District of Columbia, and in the 
reverse direction, over irregular routes. In its application, 
applicant specified it wanted to transport passengers and 
corpses, funeral equipment and supplies, in charter service. 
The examiner said he was of the view that the transportation 
of corpses and equipment accompanying corpses by applicant 
was incidental to his carriage of passengers and no certificate 
was required other than that of a common carrier of passengers. 

New York (New York)—MC 42240, Henry C. Wall, dba 
Central Distribution Bureau, broker application. Examiner 
M. D. Miller. Served Feb. 11. License proposed. Operation 
as a broker at New York, N. Y., in arranging transportation 
of general commodities, except fish and fresh vegetables, be- 
tween points in Alabama, Arkansas, District of Columbia, 
Florida, Georgia, Illinois, Indiana, Iowa, Kansas, Kentucky, 
Louisiana, Maryland, Michigan, Minnesota, Mississippi, Mon- 
tana, Nebraska, North Carolina, Ohio, Oklahoma, Pennsylvania, 
South Carolina, South Dakota, Tennessee, Texas, Virginia, West 
Virginia, and Wisconsin, and between New York City, on the 
one hand, and points in the states mentioned, on the other. 

Virginia (Norfolk)—MC 32541, Sub. No. 1, Peninsula 
Transit Corporation, extension of operations—Virginia highway 
168. Joint board 108. Served Feb. 11. Certificate recom- 
mended. Passengers and their baggage, between Williamsport, 
Va., and Newport News, Va., over Virginia highway 168, with 
service to all intermediate points. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

IMinois (Chicago)—-MC 30077, Sub. No. 1, Monark Motor 
Freight System, Inc., extension of operations—Pennsylvania 
turnpike. Examiner Reece Harrison. Served Feb. 11. Certifi- 
cate recommended. General commodities, with exceptions, be- 
tween Harrisburg and Pittsburgh, Pa., over the Pennsylvania 
turnpike as an alternative route for operating purposes only. 
Use of the turnpike, according to the report, effects the saving 
of approximately 23 miles between Pittsburgh and Harrisburg. 

New York (Holland)—MC 23409, G. E. Wolfe Transporta- 
tion Lines, Inc., common carrier application. Joint board 330. 
Served Feb. 11. Certificate proposed. Continuance of opera- 
tions, flour, feed, print paper in rolls, and cyanamid, from Buf- 
falo, N. Y., and the boundary of the United States and Canada 
to specified points in New York, Ohio, and Pennsylvania, over 
irregular routes. 


Massachusetts (Boston)—-MC 22504, D. C. Andrews & Co. 
of Mass., broker application. Examiner Virgil J. Livingstone. 
Served Feb. 11. License proposed. General commodities, be- 
tween points in Maine, New Hampshire, Vermont, Massachu- 
setts, Rhode Island, Connecticut, and New York, on the one 
hand, and Boston, Mass., and New York, N. Y., on the other. 

Pennsylvania (Philadelphia)—-MC 20568, Miller North 
Broad Storage Co., broker application. Joint board 65. Served 
Feb. 11. License proposed. Operation at Philadelphia, Pa., 
as a broker of transportation of general commodities, with 
exceptions, between Philadelphia and points in the United 
States, and of household goods and commodities requiring spe- 
_ facilities or motor vehicles, between points in the United 

tates. 

Massachusetts (Holyoke)—-MC 15155, Sub. No. 1, George 
B. Coursey, dba H. & W. Motor lines, extension—Connecticut. 
Examiner L. B. Dunn. Served Feb. 11. Denial of application 
for a certificate proposed on finding a prima facie case of 
public necessity for the proposed operation had not been 
made. Alcoholic beverages between Hampden county, Mass., 
and points in Connecticut. 


Michigan (Pontiac)—MC 3107, Sub. No. 2, White Owl 
Express, Inc., extension of operations—alternate route—U. S. 
highways 12 and 112 and Indiana highway 212. Joint board 
23. Served Feb. 11. Certificate proposed. General com- 
modities, with exceptions, over a regular route, between Mott- 
ville, Mich., on the one hand, and the junction of Indiana high- 
way 212 and U. S. highway 20, on the other. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 
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Utah (Salt Lake City)—-MC 1931, Sub. No. 1, Joseph An- 
drew Mollerup, dba Mollerup Moving & Storage Co., and 
Mollerup Van Lines, extension of operations. Examiner R. J. 
Olentine. Served Feb 11. Certificate recommended. House- 
hold goods, over irregular routes, between points in Utah, 
Arizona, California, Colorado, Idaho, Montana, Nevada, Ore- 
gon, Washington and Wyoming, subject to restrictions. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

Nevada (Las Vegas)—-MC 101683, L. A. Woitishek, dba 
Woitishek Lumber Co., common carrier application. Joint 
board 166. Served Feb. 11. On finding applicant’s transpor- 
tation of specified commodities from California to Nevada 
subject to regulation, proposes denial of the application for 
lack of evidence. Applicant sought a certificate to operate 
as a common carrier of building materials and mining sup- 
plies between points in California, Nevada and Mohave county, 
Ariz., over irregular routes. His purpose in filing the ap- 
plication was a determination of his status, though he main- 
tained because he transported in his own vehicles his trans- 
portation was private. Specifically, the examiner proposed 
that the transportation into, and out of, applicant’s Las Vegas 
yard, in his own trucks, was not transportation for which 
applicant was required to hold operating authority under part 
II, but that transportation performed by applicant, in his own 
trucks, in the movement of commodities in direct sales, from 
his sources of supply to his customers’ locations, was trans- 
portation which might not be performed without operating 
authority under part II. Exceptions, if any, must be filed 
within 25 days from date of service. 

Ontario, Canada (Sarnia)—-MC 102189, Cities Bus Services, 
Ltd., common carrier application. Joint board 76. Served Feb. 
12. Certificate recommended. Passengers and baggage in char- 
ter service, from port of entry at international boundary be- 
tween the United States and Canada at Port Huron, Mich., over 
irregular routes, to points in Michigan, and return, with no pick- 
up or discharge of passengers or baggage en route. Modified 
procedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Maryland (Denton)—-MC 96160, Sub. No. 1, Elijah B. 
Truxon, extension of operations. Examiner Joseph B. Hobbs. 
Served Feb. 12. Certificate proposed. Passengers and baggage 
in round trip charter operation, over irregular routes, from 
Denton, Md., and points in Maryland within five miles of Den- 
ton to points in the District of Columbia, Virginia, Delaware, 
Pennsylvania, New Jersey and New York within 225 miles of 
Denton, and return, with no pick-up or discharge of passengers 
en route. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

New Jersey (Williamstown)—MC 92150, Sub. No. 3, John 
Marsden and Francis A. Curry, dba Marsden & Curry, exten- 
sion, coke. Joint board 67. Served Feb. 12. Certificate proposed. 
Coke, over irregular routes, from Philadelphia, Pa., to Williams- 
town, N. J., with no transportation for compensation on return 
except as previously authorized. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days from 
date of service. 


Oklahoma (Oklahoma City)—-MC 71902, Sub. No. 4, United 
Transports, Inc., extension of operations. Examiner Pete H. 
Dawson. Served Feb. 12. Certificate recommended. Automo- 
biles and trucks by driveaway and truckaway methods, over 
irregular routes, in initial movements from Springfield, O., 
Fort Wayne, Ind., St. Louis and Kansas City, Mo., to points in 
Kansas, and in secondary movements between points in Kansas, 
Missouri, Oklahoma and Texas. The examiner observed that 
applicant, a Delaware corporation, was formed by consolidation 
of United Transports, Inc., a Missouri corporation, and Hugh 
Breeding Transport, Inc., an Oklahoma corporation; that Breed- 
ing Transport had filed an application for grandfather rights 
between the points involved in the instant application, hearings 
on which were held prior to the consolidation, and that prot- 
estants contended that the issues presented in the aforesaid 
grandfather application should be considered and determined 
first or that it should be dismissed. Citing Fisher Common 
Carrier Application, 17 M. C. C. 565 and 20 M. C. C. 561, Ex- 
aminer Dawson said he disagreed with the protestants. 

New Jersey (Elizabeth)—-MC 58972, Sub. No. 2, Arthur 
Jones, Jr., extension, East Lansdowne, Pa. Examiner W. E. 
Messer. Served Feb. 12. Permit proposed. Merchandise dealt 
in by retail grocery and food business houses, under individual 
contracts or agreements, over irregular routes between East 
Lansdowne, Pa., on the one hand, and Wilmington, Del. Vine- 
land, Camden, Newark and Trenton, N. J., and Philadelphia, 
Pa., on the other. 

Washington (Grandview)—MC 39198, Sub. No. 2, James 
Arthur Krous, dba Krous Transfer, extension, off-route points. 
Joint board 45. Served Feb. 12. Certificate recommended. 
Live stock, live poultry, dressed meats, green hides and proc- 
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essed agricultural and horticultural products from Grandview, 
Wash., over a regular route, to Portland, Ore., with service 
to off-route points within 25 miles of Grandview for pick-up 
only. Exceptions, if any, must be filed within 25 days from 
date of service. 

Kansas (Chase)—-MC 37592, Sub. No. 8, C. L. Tyrrell, 
extension of operations. Joint board 19. Served Feb. 12. Dis. 
missal of application for certificate, on applicant’s motion, 
proposed. Crude oil from production points in Nebraska to pipe- 
line pumping stations and refineries in Kansas. 

West Virginia (Parkersburg)—-MC 20927, Citizens Trans. 
fer & Storage Co., common carrier application. Examiner 
Allan F. Borroughs. Served Feb. 12. Certificate proposed, 
Continuance of operation, general commodities, with exceptions, 
between Parkersburg, on the one hand, and points in a specified 
portion of Ohio, on the other, and from Baltimore, Md., to 
Marietta, O.; household goods between points in Wood, Ritchie, 
Pleasants and Wirt counties, W. Va., on the one hand, and 
points in Ohio, Pennsylvania, New York, Virginia, Kentucky 
and North Carolina, on the other; equipment used in construc- 
tion, development, operation and maintenance of facilities for 
discovery, development and production of petroleum, between 
points in Wood county, W. Va., on the one hand, and points in 
Ohio and Pennsylvania, on the other; oxygen and acetylene gas 
from Coraopolis, Pa., to Parkersburg, and empty cylinders on 
return; oil and grease from Rouseville, Pa., to Parkersburg, 
with no transportation for compensation on return, and pack- 
ing house products from Chicago, Ill., on the one hand, to 
points in Wood and Wirt counties, W. Va., and Marietta and 
Belpre, O., on the other, with no transportation for compensa- 
tion on return, over irregular routes. 

South Carolina (Spartanburg)—-MC 17820, Sub. No. 7, 
Hamish Turner, dba Carolina Stages, extension, Jonesville- 
Laurens—alternate route. Joint board 177. Served Feb. 12. 
Certificate recommended. Passengers, baggage, express, news- 
papers and mail between points in South Carolina, over speci- 
fied routes, with service to all intermediate points. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Pennsylvania (Philadelphia)—-MC 15084, Meyer Levinson, 
broker application. Joint board 65. Served Feb. 12. License 
recommended. Transportation of household goods, between 
points in the United States. 


lowa (Tabor)—-MC 10668, Sub. No. 1, H. R. Ruse, exten- 
sion, milk and cream. Joint board 138. Served Feb. 12. Cer- 
tificate recommended. Milk and cream from Tabor, Ia., to 
Omaha, Neb., and empty milk and cream containers in the 
reverse direction, over U. S. Highway 275, with service to the 
intermediate and off-route points within 15 miles of Tabor. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Nebraska (Omaha)—-MC 18303, Melvin Bekins and Paul 
Bekins, dba Bekins Van & Storage Co., broker application, em- 
bracing MC 35979, Same, common carrier application; MC 18304, 
Bekins Van & Storage Co., Sioux City, Ia., broker application, 
and MC 84692, Same, common carrier application. Examiner 
U. E. Conlon. Served Feb. 12. License proposed, in MC 18303, 
for operation by applicant at Omaha as broker in arranging 
for transportation of household aoods between points in 
Nebraska, on the one hand, and other points in the United 
States, on the other. Certificate proposed, in MC 35979, for 
continuance of operation, household goods, (1) between points 
in Illinois, lowa and Nebraska; (2) between points in Nebraska, 
on the one hand, and points in Arkansas, Colorado, Indiana, 
Kansas, Kentucky, Maryland, Massachusetts, Michigan, Min- 
nesota, Missouri, New Jersey, New York, North Dakota, Ohio, 
Oklahoma, Pennsylvania South Dakota, Texas, Virginia, Wis- 
consin and Wyoming, on the other; (3) between points in Iowa, 
on the one hand, and points in Colorado, Minnesota and Mis- 
souri, on the other, and (4) between points in Illinois, on the 
one hand, and points in New York and New Jersey, on the 
other, over irregular routes. License recommended, in MC 
18304, for operation by applicant at Sioux City as broker, 
household goods, between points in Iowa, on the one hand, 
and other points in the United States, on the other. Certificate 
proposed, in MC 84692, for continuance of operation, household 
goods, (1) between points in Illinois, Iowa, Nebraska and South 
Dakota; (2) between points in Illinois and South Dakota, on 
the one hand, and points in Minnesota and Missouri, on the 
other; (3) between points in Nebraska, on the one hand, and 
points in Minnesota, on the other, and (4) between points 
Iowa, on the one hand, and points in Indiana, Kansas, Minne- 
sota, Missouri, New York, North Dakota, Ohio, Oklahoma and 
Wisconsin, on the other, over irregular routes. 

Michigan (Dowagiac)—-MC 84, Carl Frederick Hess, dba 
Hess Trucking, common carrier application. Examiner Curtis 
C. Henderson. Served Feb. 13. Certificate proposed. Con- 
tinuance of operation, stoves, furnaces and parts thereof [rom 
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Dowagiac to points in Illinois, Indiana and Ohio, over irregular 
routes. 

Texas (Dallas)—-MC 1862, Sub. No. 3, Dixie Motor Coach 
Corporation, extension of operations, Texas Highway 121. Joint 
poard 77. Served Feb. 13. Certificate proposed. Passengers, 
baggage, express, newspapers and mail between junction of 
U. S. Highway 377 and Texas Highway 121 east of Wort Worth, 
Tex., and the junctiin of Texas Highway 121 and U. S. Highway 
7 south of Lewisville, Tex., over Texas Highway 121, with serv- 
ice to all intermediate points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York (Brooklyn)—MC 18663, Max Weiner, common 
carrier application. Examiner Mack Myers. Served Feb. 13. 
Permit recommended, on proposed finding that applicant’s op- 
erations are those of contract carrier, for continuance of op- 
eration as contract carrier of uncrated new furniture between 
Hackettstown, N. J., and points in the New York commercial 
zone and Westchester county, N. Y., over irregular routes. The 
examiner said applicant served only one shipper, that all of 
his operations were conducted under a contract, and that appli- 
cant did not serve or hold himself out to serve the general 

ublic. 

. New York (New York)—MC 12205, George Neary, broker 
application. Examiner Herbert P. Haley. Served Feb. 13. 
License proposed, for operation by applicant as broker in ar- 
ranging transportation of passengers and baggage, including 
equipment, in charter operation, between points in the United 
States and Canada in so far as such transportation is per- 
formed within the United States. The examiner found that 
applicant’s principal operations consisted of arranging trans- 
portation for “the theatrical and orchestra trade,” and that 
his commissions, paid by the carriers, usually were 10 per cent 
of the amount charged for the service rendered. 

Texas (Houston)—MC 12228, Gulf Coast Forwarding Co.. 
broker application. Joint board 77. Served Feb. 13. Denial 
of license for want of jurisdiction, on proposed finding that 
applicant is engaged in arranging for transportation of gen- 
eral commodities is not subject to provisions of part II of the 
interstate commerce act, recommended. The examiner said 
applicant’s operations were those of receiving and forward- 
ing of freight from steamship lines at Houston for various 
consignees; that shipments to consignees in Houston were de- 
livered by motor carriers while shipments out of that city 
were in most instances transported by rail carriers, and that 
applicant did not own or operate any motor vehicles. 


New Jersey (Jersey City)—-MC 22279, Sub. No. 1, Sunset 
Motor Lines, Inc., extension of operations. Examiner W. E. 
Messer. Served Feb. 13. Dismissal of application for cer- 
tificate, on request of applicant, proposed. Liquors between 
Pittsburgh, Pa., and New York, N. Y., over regular routes. 


Georgia (Atlanta)—-MC 29623, Sub. No. 9, Southeastern 
Stages, Inc., extension of operations, South Carolina Highways 
37, 64, 61 and U. S. 17. Joint board 177. Served Feb. 13 
Certificate recommended. Passengers, baggage, express, news- 
papers and mail between Elko, S. C., and Charleston, S. C., 
over a specified route. The report said it was applicant’s 
intention to make the proposed operation an integral part of 
its interstate transportation system. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 


South Dakota (Colome)—MC 30611, Sub. No. 1. O. W. 
Munson, extension of operations. Examiner C. Garofalo 
Served Feb. 13. Denial of certificate, for want of prosecution. 
proposed. Specified commodities between Sioux City, Ia., and 
Colome and points within 20 miles thereof, and household 
goods and emigrant movables between Colome and _ points 
Within 20 miles thereof, and points within 300 miles of Colome, 
in Minnesota, Iowa and Nebraska, over irregular routes. 

Kentucky (Harlan)—-MC 33464, Sub. No. 6, Olive Trans- 
er Co., Corgin extension. Joint board 25. Served Feb. 13 
Permit recommended. Fresh meats and packing house prod- 
ucts from Corbin, Ky., to points in Kentucky within 50 miles 
of Harlan and to points in Tennessee within 60 miles of Har- 
lan, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

._ New York (Jamestown)—MC 40732, Church Transporta- 
tion Co., Inc., common carrier application. Joint board 42. 
Served Feb. 13. Denial of certificate or permit, under the 
grandfather clauses, to applicant as successor in interest to 
wrence M. Church, proposed. General commodities between 
amestown and New York. N. Y., over regular routes. and 
from New York City and Philadelphia, Pa., to points in Chau- 
tauqua county, N. Y., over irregular routes, and eggs from 
ay Chautauqua county to New York City and Phil- 
e phia., 


North Carolina (Raleigh)—-MC 66552, W. D. Parker, dba 
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Parker Transportation Co., common carrier application. Ex- 
aminer Joseph B. Hobbs. Served Feb. 13. Certificate rec- 
ommended. Cotton from points in North Carolina to Danville, 
Va.; agricultural implements and parts from Lynchburg, Va., 
to points in a specified portion of North Carolina; agricul- 
tural implements and parts, canned goods, seeds and beans 
from Norfolk, Va., to Raleigh, N. C.; shows and carnival dis- 
plays, and fair exhibits from Raleigh, N. C., to Columbia, 
S. C., in the season from Sept. 1 to Dec. 1; wrapping paper 
and paper bags from the port city of Wilmington, N. C., to 
Raleigh, over irregular routes. 

Nebraska (Omaha)—-MC 67649, Gordon Storage Ware- 
houses, Inc., broker application. Joint board 93. Served Feb. 
13. License recommended, for operation as broker of trans- 
portation of household goods at Omaha, Neb., arranging for 
such transportation between Omaha, on the one hand, and all 
points in the United States, on the other. 

New York (Albany)—-MC 70585, Tanney’s Motor Trans- 
portation, Inc., common carrier application. Examiner R. R. 
Waterbury. Served Feb. 13. Certificate proposed. Contin- 
uance of operation, general commodities, with exceptions, (a) 
between Albany, N. Y., and Mayfield, N. Y.; (b) between 
Malfield and Speculator, N. Y.; (c) between Troy, N. Y., and 
Schenectady, N. Y., and (d) between Albany and Troy, over 
regular routes. The examiner proposed the authorization of 
dual operations by applicant, provided that applicant would 
restrict operations conducted by him under permit in MC 
36936 to contract carriage on a lump sum cquipment rental 
basis. The proposed report added that “although applicant 
is engaged in dual operations, and such operations are over- 
lapping both as to territory and commodities, the service ren- 
dered and the basis of compensation are entirely different 
and consequently present no opportunities for discrimination 
and, as long as these distinctions are maintained, they are not 
inconsistent with the public interest and declared policy of the 
act.” 

Washington (Spokane)—-MC 75318, Sub. No. 1, The Cater 
Transfer & Storage Co., western states extension. Examiner 
H. L. Hanback. Served Feb. 13. Certificate recommended. 
Household goods from Coulee Dam, Wash., to points in Cali- 
fornia, over irregular routes. Exceptions, if any, must be 
filed within 25 days from date of service. 

North Dakota (Grand Forks)—-MC 78147, Kedney Ware- 
house Co. of North Dakota, broker application. Jont board 
300. Served Feb. 13. License proposed, for operation as bro- 
ker in arranging for transportation of general commodities, 
including household goods, between points in the United States. 

Pennsylvania (Altoona)—-MC 87795, George E. McEthoe 
and Ernest L. Dinges, common carrier application. Examiner 
Walter W. Bryan. Served Feb. 13. Certificate pronosed. 
Continuance of operation, household goods, between Altoona 
and points within 10 miles thereof, on the one hand, and. on 
the other. points in Pennsylvania, New York, New Jersey and 
Maryland, over irregular routes. 


Oregon (Portland)—-MC 87258. Rudie Wilhelm Warehotse 
Co., broker application. Joint board 172. Served Feb. 13. 
License recommended, for continuance of operation as broker 
of transportation of household goods between Portland, Ore.. 
on the one hand, and points in Washington, Idaho, Utah and 
California, on the other. Exceptions, if any, must be filed 
within 25 days from date of service. 


Pennsylvania (Milford)—MC 95329, Sub. No. 2, John 
Cicerone and Comonaldo Cicerone, partners, dba John Cicerone 
& Son. extension, household goods. Joint board 42. Served 
Feb. 13. Certificate proposed. Household goods between M'l- 
ford, on the one hand, and, on the other, points in New Jersey 
and New York, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


Pennsylvania (Matamoras)—-MC 95738. J. Raymond Stead, 
common carrier application. Joint board 42. Served Feb. 13. 
On further hearing, certificate recommended. Hides, tallow 
and rendering material between Matamoras and other points 
in Pennsylvania and New York within 35 miles thereof. on the 
one hand, and, on the other. New York, N. Y., and pdints in 
Bergen, Hudson, Passaic and Sussex counties, N. J.. and those 
in Orange, Sullivan, Rockland and Duchess counties N. Y., 
over irregular routes. The joint board said that apvlicant. in 
his original application, sought authority to transport general 
commodities and anthracite: that the joint board nrroposed 
denial of the application. and that after the proceeding was 
reopened for further hearing the applicant amended his apn- 
nlication by restricting it to the transportation of h‘des_ ren- 
dering material lumber. machinery and anthracite coal. 

Pennsylvania (Mifflinburg)—-MC 96235, Sub. No. 1. Clyde 
C. Spickler, extension, brick. Examiner Walter W. Brvan. 
Served Feb. 13. Certificate proposed. Brick from Beaver- 
town, Pa., to construction sites at points in New York, New 
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Jersey, Pennsylvania, Delaware, Maryland and the District 
of Columbia, over irregular routes, as extension of applicant’s 
present operations. 

Pennsylvania (Wells Tannery)—MC 96316, Charles L. 
Schenck, charter operations. Joint board 200. Served Feb. 
13. Certificate proposed. Passengers and baggage in special 
operations in round-trip sight-seeing or pleasure tours and in 
round-trip charter operations, from points in Fulton county 
and points within 15 miles of Wells Tannery in Bedford and 
Huntington counties, Pa., to points in Maryland and the Dis- 
trict of Columbia and return, over irregular routes. 

lowa (Decorah)—-MC 96379, Grant M. Forde, common 
carrier application. Joint board 92. Served Feb. 13. Cer- 
tificate recommended. Butter from Canoe, Ia., over unmarked 
county highway to Docorah, Ia., with no transportation for 
compensation on return. The joint board said shipments of 
butter were made first by applicant to Decorah for consolida- 
tion with other shipments and thence by other carriers to 
destination. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

New York (New York)—MC 101537, John Monte and 
Morris H. Schlanger, dba Indian Motorcycle Delivery Service, 
contract carrier application. Examiner R. J. Burns. Served 
Feb. 13. Permit proposed. Commodities dealt in by mai! 
order stores, in packages not exceeding 100 inches in girth 
or length and weighing 70 pounds or less, from New York, 
N. Y., to points in Westchester county and Nassau county, 
N. Y., and returned, rejected and exchanged shipments in the 
reverse direction, over irregular routes. 

Idaho (Boise)—-MC 101741, Arthur R. Barnes and Oscar 
Clark, dba Barnes and Clark, contract carrier application. Ex- 
aminer R. J. Olentine. Served Feb. 13. Permit proposed. 
Building materials, such as are usually handled by retail lum- 
ber dealers, from Portland, Ore., and lumber and lumber prod- 
ucts from Oregon points within 25 miles of Portland, Hood 
River, Ore., and Oregon and Washington mills within 25 miles 
thereof, La Grande, Union, Baker and Pondosa, Ore., and 
points within 25 miles of Pondosa, over a described route to 
the Oregon-Idaho boundary and thence. over irregular routes 
to specified Idaho destinations, including building and construc- 
tion sites in Idaho within three miles of such designated points 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Ontario, Canada (Fort Frances)—-MC 102243, Eric Evans, 
common carrier application. Joint board 248. Served Feb 
13. Certificate proposed. Forest products between the United 
States and Canada to International Falls, Minn., through the 
port of entry at International Falls, Minn., over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Alabama (Oleonta)—-MC 101997, Marvin Jackson (Bob) 
Towns, dba Towns Truck Line, common carrier application 
Joint board 239. Served Feb. 13. Certificate proposed. Cot- 
ton and household goods between Oneonta, Ala., and points 
within 25 miles thereof, on the one hand, and, on the other 
points in Georgia and Tennessee, over irregular routes. 


California (San Francisco)—-MC 78786, Sub. No. 41, Pa- 
cific Motor Trucking Co. (successor to Peoples Freight Line, 
Inc.), common carrier application, embracing MC 78786, Sub. 
No. 43, Pacific Motor Trucking Co., extension of operations, 
Imperial Valley, Calif. Joint board 47. Served Feb. 13. Cer- 
tificate recommended, in Sub. No. 41, for continuance of op- 
eration, general commodities, with exceptions, between Yuma, 
Ariz., and points in a specified territory in the Imperial Val- 
ley, Calif., over a regular route, serving intermediate points, 
subject to restrictions, usually imposed when the service, 
as in the instant application, is auxiliary or supplementary to 
train service. Certificate proposed, also, in Sub. No. 43; gen- 
eral commodities, with exceptions, between Mesa and Florence. 
Ariz., serving all intermediate points; serving Benson and 
San Simon, Ariz., already authorized; serving intermediate 
points on applicant’s authorized route between Phoenix and 
Chandler, including Chandler, and between Gila Bend and 
Casa Grande, Ariz., over specified regular routes, subject to 
the aforesaid conditions. Exceptions, if any, must be filed 
within 25 days from date of service. 


LINVILLE RIVER ABANDONMENT 


Observing that the line in question had not been operated 
since August 13, 1940, when it was damaged by a severe flood, 
Examiner J. S. Prichard has recommended a finding by division 
4 in Finance No. 13029, Linville River Railway Co. abandon- 
ment, that present and future public convenience and necessity 
permit abandonment by applicant of its entire line from Cran- 
94 to Boone, 31.57 miles, in Avery and Watauga counties, 

The examiner said that the narrow-gauge line involved in 
the application traversed a rugged territory in the Smoky Moun- 
tains region of the northwestern part of North Carolina. Ac- 
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cording to estimates by the applicant, said the proposed report, 
rehabilitation of the line would require a total expenditure of 
$158,838, while its net salvage value would be only $53,450. The 
examiner concluded that the territory offered little or no 
promise of providing sufficient traffic to support a railroad in 
the future and that the motor transportation facilities available 
would materially lessen the public inconvenience resulting from 
the proposed abandonment. 


L. H. & ST. L. ABANDONMENT 


That the Commission, division 4, permit abandonment by 
the Louisville, Henderson & St. Louis Railway Co., and aban. 
donment of operation by the Louisville & Nashville, of the 
so-called Fordsville line extending from Irvington to Fords- 
ville, Ky., 37.73 miles, together with 6.18 miles of branches, 
and abandonment by the latter of its so-called Hartford line 
extending from Ellmitch to Hartford, Ky., 19.22 miles, is rec. 
ommended by Examiner W. J. Schutrumpf in a proposed report 
in Finance No. 12913, Louisville, Henderson & St. Louis et al. 
abandonment. He said there was no prospect of an increase 
J traffic sufficient to warrant the continued operation of the 
ines. 

The examiner pointed out that most of the freight handled 
over the lines was crude oil which originated in the vicinity 
of Oaks, Dundee, Sunnydale, Dukehurst and Glen Dean, Ky. 
The oil, he said, was discovered in that area in 1934 and began 
to move over the lines in volume in 1935. In May, 1939, the 
report said, applicants discontinued moving oil by rail be- 
cause of pipe line-barge competition. If new oil pools or fields 
were developed in the territory, the report said, applicants 
were of the opinion the best they could hope for would be a 
movement in the early part of the new development and only 
until the existing pipe lines could be extended. The examiner 
said there was no probability that the diverted crude oil traffic 
would be recovered by applicants and the prospect of future 
oil activities in the undeveloped area northeast of Glen Dean 
served by lines creating a substantial volume of new oil traffic 
was too remote to warrant serious consideration. Shippers, he 
said, could not expect the applicants to continue operation at 
the substantial losses which had occurred since the diversion 
of crude oil traffic, which losses would continue in the future. 


FINANCE APPLICATIONS 


MC F-1334. Supplemental. Vermont Transit Co., Inc., asks au- 
thority to purchase, rather than lease as was set forth in the original 
application, operating rights of Frontier Coach Lines, Inc., between 
Boston, Mass., and Burlington, Vt., and between Springfield, Mass., 
and Claremont, N. H. In a proposed report by Examiner Vernon V. 
Baker, it was recommended that the application for lease be denied 
without prejudice to the submission of a supplemental application for 
purchase. 

Finance No. 8594. Supplemental. Paul T. Sanderson, receiver of 
the Waco, Beaumont, Trinity & Sabine, asks authority to extend from 
February 1, 1941, to February 1, 1943, the maturity date of $12,733.56 
of notes, bearing interest at 6 per cent, heretofore issued and 
outstanding. 

Finance No. 13183. Charles M. Thomson, trustee of the Chicago & 
North Western, asks authority to abandon and dismantle that com- 
pany’s branch line extending approximately 21 miles from a point in 
Watersmeet, Mich., to a point south of Choate, Mich., together with 
approximately 3 miles of spur track, known as the Robbins spur. There 
is no passenger traffic and not sufficient freight traffic on the line to 
justify its continued operation and maintenance, says the application. 

MC F-1466. Ready Truck Lines, Chicago, Ill., asks authority to 
purchase the contract carrier operating rights of Chrispens Truck Lines, 
Ine., also of Chicago. 

MC F-1467. C. E. Fannin, dba Blue Ribbon Lines, Ashland, Ky., 
asks authority to purchase the operating rights and property of the 
Employees’ Bus Co., of Ironton, O. 

MC F-1468. Arthur A. McCue, dba Minnesota-Wisconsin Truck Line 
and/or McCue Transfer Co., St. Paul, Minn., asks authority to purchase, 
and temporarily to operate, the properties and operating rights of Paul 
L. Mitchell, dba Mitchell Hauling Service, for $5,000. Applicant says 
that Mitchell is physically incapacitated from carrying on his business 
as a common carrier of general commodities over a regular route be 
tween St. Paul, Minn., and Hutchinson, Minn. 

Finance No. 13185. The Prattsburgh Railway Corporation, Pratts- 
burgh, N. Y., asks authority to abandon operations on its entire line 
in Steuben county, N. Y., between Prattsburgh and Kanona, 11.44 
miles, connecting at Kanona with the Rochester branch of the Erie. 
According to the application, applicant proposes to sell the property 
and to pay to the stockholders and bondholders, as their interests may 
appear, the avails of such sale. Applicant says the reason for the pro 
posed abandonment is insufficient revenue to keep the line in operation. 

Finance No. 13188. Southern Pacific asks authority to abandon 
that portion of its so-called Capay branch extending approximately 
2.43 miles from a point near Esparto to a point near Capay, in Yolo 
County, Calif., together with all sidings, spur tracks and appurte 
nances. The line, according to the application, does not handle sufl- 
cient traffic to justify its continued maintenance and operation. 

MC F-1469. R. G. Spitzer, dba Rio Grande Truck Lines, Albu- 
querque, N. M., asks authority to purchase and consolidate the operat- 
ing rights and property of Leroy Wicks and E. N. Skeie, dba Wicks 
Skeie Truck Lines, Las Vegas, N. M., and temporarily to operate the 
properties until determination of the application. 
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February 15, 1941 


All-Freight Rates to the South 


Al all-day discussion of all-freight or all-commodity rates 
took place Feb. 12 before the members of division 3 in I. and 
Ss. No. 4827, All Freight, Eastern Ports to South, in which 
some southern railroads under the leadership of the Southern 
Railroad are proposing to establish carload rates on mixtures 
of all commodities, with the exception of explosives, perish- 
ables, live stock, light and bulky commodities and traffic likely 
to damage other traffic, on the basis of 65 per cent of first class 
rail, rail-water and various percentages all-rail (see Traffic 
World, Sept. 28, 1940, p. 747). 

Assignments of time for arguments were made to Charles 
Clark, for the respondents; Charles R. Webber, Baltimore & 
Ohio; R. B. Gwathmey and A. R. Lawton, Jr., the Atlantic 
Coast Line and water carriers interested in the rail-and-water 
rates; Charles E. Cotterill, Southern Motor Carriers’ Rate 
Conference and Middle Atlantic States Motor Lines; W. L. 
Grubbs, Louisville & Nashville et al.; Wilbur LaRoe, Jr., Port 
Authority, and A. H. Ferguson, New England Traffic League. 

Railroads were not in accord on the subject of the all-rail 
rates and some were in opposition to the rail-water rates pro- 
posed by the water lines in defense of their interests but not 
desiring that their proposals be approved unless the all-rail 
rates were permitted to go into effect. Motor carriers opposed 
the proposal as being aimed at them and being in the nature 
of an addition to the blitzkrieg, as they claimed, by the re- 
duction of less-carload rates to third class in the recent clas- 
sification revision by southern railroads. 

It was the contention of Mr. Clark that the railroads, in 
proposing these rates, were obeying admonitions of the Com- 
mission, in several cases, to revise their ways so as to improve 
their condition. Others, he said, were doing business on all- 
commodity or all-freight rates bases. He wanted to know why 
the proposing railroads should not be permitted to obey the 
Commission’s admonitions to do something about their rates 
and practices to improve their condition. 

The jibe of the late Will Rogers that the railroads had not 
done anything for themselves in the last fifty years, except to 
put slots into their sleeping cars to be used in disposing of 
safety razor blades, he said, hurt the carriers. 

And if they did nothing, he added, shippers would buy 
trucks and the big chain and mail-order houses would haul 
their own freight at one-half of what they said they were 
paying to the regulated trucks. Commenting on the allegation 
that such rates would disrupt the rate structure, he observed 
that similar rates made by railroads other than the proposing 
lines had not been followed by such disaster. Any disruption, 
he suggested, would be of their own making. He commented 
that the Commission, in the recent Seatrain case, had decided 
that the law did not permit it to make rates for one sort 
of carrier for the benefit of another sort, the result being a 
reversal of the decision that Seatrain rates should be higher 
than the rates of break-bulk lines. That decision, he sug- 
gested threw out of the window the arguments made by the 
motor carriers to the effect that the rail rates proposed by the 
railroads would ruin them. 


Speaking for the truck interests Mr. Cotterill suggested 
that the Commission reverse the decision under which all- 
freight or all-commodity rates were permitted to go into effect. 

Commissioner Alldredge pressed Messrs. Clark and Web- 
ber with a question as to whether they thought the proposal 
under consideration was in conformity with the requirement 
of section 1 of the interstate commerce act to establish reason- 
able classifications of freight. They contended that the provi- 
sion of the tariffs that the carriers would haul carloads of the 
sorts of freight indicated, commingled, was a classification. 


The Commission has discontinued No. 28323, all-freight 
rates to points in southern territory, so far as the all-freight 
commodity rates of motor common carriers are concerned, 
except, as it says, to those motor common carriers for whom 
appearances have been entered of record by W. M. Miller and 
Edgar Watkins, Jr., appearing for Southern Motor Carriers’ 
Rate Conference and the Central and Southern Motor Tariff 
Association and Sydney Allen appearing for Central and South- 
etn Motor Tariff Association and carriers participating in tariffs 
published by those two conferences, as shown by pages 6 and 7 
of the transcript of testimony at the hearing. 

The proceeding was instituted by the Commission on its 
Wn motion into the lawfulness of all-freight commodity rail- 
toad and motor common carrier rates applying from Chicago 
and from Mississippi River and Ohio River crossings to points 
I southern territory. A large number of motor common car- 
ners were made respondents. The Commission said, however, 
it seemed to be probable that not more than 600 of such motor 
Carriers, being those in the tariffs referred to, actually par- 
ticipated in the traffic in question. 

Together with I. and S. Nos. 4315, all-freight, Chicago and 
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St. Louis to Birmingham; 4644, all-freight, Chicago and St. 
Louis to Jacksonville; 4662, all-freight, St. Louis to Pensacola; 
and 4672, all-freight, St. Louis district to Memphis, this pro- 
ceeding has been assigned for further hearing February 26 in 
Washington, D. C., before Examiner Way. I. and S. No. 4828, 
all-freight, Chicago and River crossings to the south, also will 
be heard at the same time and place. 


Northern-Southern Divisions 


With a view to ending controversies, southern railroads 
have asked the Commission to modify finding No. 3 in its re- 
port in No. 24160, divisions of joint interterritorial rates, 234 
I. C. C. 175. The controversies are between the southern and 
the northern lines. They concern the divisions of reduced 
rates agreed on but not published, because the southern car- 
riers do not accept the construction placed on the finding by 
the northern railroads, as to the divisions to be accorded to 
the northern railroads. 

According to the southern railroads the differences between 
the two sets of carriers are constantly growing in number and 
intensity; that the disputes are against the interest not only 
of the carriers but of shippers as well because they serve to 
prevent the establishment of revised rates between the terri- 
tories desired alike by the railroads and the shippers. Because 
there is no hope of settlement by the carriers the southern 
lines say they are asking the Commission to take the subject 
under advisement and eliminate the cause of these disputes. 

The fundamental issue, say the southern lines, is, as they 
believe, whether the finding that “such interritorial rates as 
may hereafter be reduced to or below the official territory 
level, or to substantially that level,” is designed to apply only 
to export and import rates between central territory and the 
southern ports dealt with Export and Import Rates to and 
from Southern Ports, 205 I. C. C. 511, and to rates from the 
south to official territory such as those prescribed in State of 
Alabama vs. New York Central, 235 I. C. C. 255, which at the 
instance of the southern railroads are made, mile for mile, 
no higher than, or, substantially the same as, the rates on 
which the preponderance of the traffic moves within official ter- 
ritory, in order to permit southern products to compete with 
commodities produced in official territory. Or, whether, as the 
northern railroads contend, finding No. 3 is designed to apply to 
“all” future interterritorial rates, northbound and southbound, 
between the two territories, irrespective of the circumstances 
which surround and cause their establishment, so long as the 
level of such rates “happens” to be within 103 per cent of what- 
ever rates the official lines choose to consider as the “official 
territory level.” 

As represented by the southern lines, the construction 
placed by the northern lines on finding No. 3 would require 
the southern railroads to pay divisions on rates reduced to meet 
truck competition, for instance, as if the reduction were made 
for the benefit of the southern lines only, in which the level 
of rates in official territory was the foundation, regardless of 
the fact that the reduction was for the benefit of both northern 
and southern lines. 

The southern lines said they could not conceive that the 
Commission had any thought in writing the finding of putting 
them “at the mercy of the northern railroads or of giving to 
the northern railroads an instrument, as those carriers regard 
it, with which to bleed the southern railroads.” 


PETITIONS FOR REHEARING, ETC. 


Fourth section application No. 18550, phosphate rock from Florida. 
In conjunction with its exceptions to the proposed report, protestant, 
Davison Chemical Corporation, asks further hearing to introduce evi- 
dence of changed conditions. 

MC C-225, fresh meats, Kansas City to Arkansas. W. H. Fitzpat- 
rick, attorney for Mid-Western Motor Freight Tariff Bureau, Inc., and 
Lee Reeder, attorney for J. T. L. Co., Inc., two of the parties re- 
spondent, ask dismissal of proceeding. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rate of 28% cents a 100 pounds on caustic soda, in solution, in tank 
cars, subject to rule 35 of current western classification, from Dow, 
Tex., to Spring Hill, La. 

Finance No. 10882, Chicago, Milkaukee, St. Paul & Pacific reorgani- 
zation. E. Stanley Glines, Morton H. Fry, R. Harland Shaw and C. 
Oliver Wellington, as a protective committee for holders of 50 year 5 
per cent mortgage gold bonds, series A, due February 1, 1975, of Chi- 
cago, Milwaukee, St. Paul & Pacific, asks authority to substitute 
Charles M. Storey as a member of said committee in place of W. Rod- 
man Peabody, deceased. 

MC-F 1463, Merchants Motor Freight, Inc., purchase, Nathan Ler- 
man and Henry Lerman, dba Lerman Freight Lines. Henry Lerman 
and Nathan Lerman, dba Lerman Freight Lines, and Merchants Motor 
Freight, Inc., ask order authorizing Merchants Motor Freight, Inc., to 
operate over routes involved and to commence said operations imme- 
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diately and to continue same until final disposition of application to 
purchase. 

Ex Parte No. 104, Part 2, practices of carriers affecting operating 
revenues or expenses, terminal services, J. Neils Lumber Co. terminal 
allowance. Respondent, Great Northern, asks order reopening pro- 
ceeding for argument and reconsideration by entire Commission on 
present record. 

Ex Parte MC 21, motor carrier rates in central territory. Rail 
carriers in central territory ask that proposed modification No. 150, 
seeking reduction in rate on paper or paper articles from Watervliet, 
Mich., to Akron, Canton and Massillon, O., contained in eight-fourth 
petition for modification of order filed by Central States Motor Freight 
Bureau, Inc., be held in abeyance pending outcome of docket MC C-176. 
In a separate petition, rail carriers in central territory ask that pro- 
posed modification No. 145 appearing on pages 9 and 10 of the eighty- 
fourth petition for modification of order filed by Central States Motor 
Freight Bureau, Inc., and seeking authority to establish rating of 
Class 70 less truckload on oilcloth covered chair pads, pot holders 
or stove mats, in packages, also oilcloth edging, in packages, between 
points in central territory subject to order of Commission in 8 M. C. C. 
233, be held in abeyance pending determination of issues involved 
in l. & S. docket 4869. 

1. & S. No. 4871, ammoniacal liquor and aqua ammonia, carloads, 
from, to and between points in the southwest. W. F. Knobeloch, for 
and on behalf of railroads operating in southwestern territory, asks 
vacation of suspension of rates on ammoniacal liquor and aqua am- 
monia, carloads, from, to and between points in southwest. 

Ex Parte MC 21, motor carrier rates in central territory. R. A. 
Sperry, on behalf of railroads in Illinois Freight Association territory, 
asks oral hearing on proposed modification No. 141, petroleum or 
petroleum products, including compounded oils or greases having a 
petroleum base from St. Louis, Mo., to Milwaukee and Racine, Wis., 
and deferment of action, pending determination of issues involved in 
I. & S. No. 4869, on proposed modification No. 145, oilcloth covered 
chair pads, pot holders or stove mats, and oilcloth edging, in packages, 
between points in central territory which includes Illinois Freight 
Association territory, contained in eighty-fourth petition for modifica- 
tion of order filed by Central States Motor Freight Bureau, Inc. 

No. 28290, Safeway Stores, Inc., et al. vs. Great Northern et al., 
and three subnumbers, Pay’n Takit Stores Co. et al. vs. Bamberger 
Electric et al., Safeway Stores, Inc., et al. vs. Southern Pacific Co. 
et al., and Same vs. Same. Defendants ask reconsideration of that 
portion of decision of division 3, reported at 238 I. C. C. 749, which 
finds that complainants are entitled to reparation, with interest, on 
ground that assailed rates were and are in excess of a maximum 
reasonable level contrary to section 1 of interstate commerce act. 
Defendants also ask reconsideration of order of December 2, 1940, 
denying defendants’ petition for reopening for purpose of receiving 
further evidence. : 

Ex Parte MC 20, trunk line territory motor carrier rates. Van 
Brunt and Son, Thompson’s Auto Trucking and American-Franklin- 
Olean Tiles, Inc., ask Commission to vacate or stay order of August 
14, 1940, in so far as it prescribes rates on clay or earthenware tile 
from Matawan, Keyport, Maurer (Barber) and Perth Amboy, N. J., 
to New York, N. Y., until full consideration has been accorded 
evidence submitted at hearing at Philadelphia, Pa., January 4, and 
until Commission’s decision can reflect said evidence as well as state- 
ments to be made in briefs due March 4. 

No. 26558, Midland Electric Corporation vs. C. & N. W. et al., 
and related cases. R. A. Sperry, for and on behalf of rail carriers 
parties hereto, ask reopening and reconsideration of order of Jan- 
uary 6. 

Finance No. 9918, Missouri Pacific reorganization. Edward R. 
Johnston and Abraham L. Rittenberg ask order modifying order of 
January 17 by increasing maximum limit of compensation to petitioners 
for services rendered as attorneys for Plaza-Olive Bondholders Com- 
mittee up to July 9, 1940, to the sum of $8,500 as originally requested 
by petitioners, or to such other amount as Commission may determine. 
Petitioners ask opportunity of appearing before Commission in order 
that matter may be more fully presented. 





UNCONTESTED FINANCE CASES 


Report and Certificate in F. D. No, 13091, Pennsylvania Railroad 
Co. abandonment, permitting abandonment by the P. R. R. of lines 
of railroad in Blair, Cambria, Indiana and Venango counties, Pa. Ap- 
paoved. 

Report and order in F. D. No. 13165, Northern Pacific Railway 
Co. equipment trust certificates, authorizing assumption of obligation 
and liability as guarantor, in respect of not exceeding $3,000,000 of 
Northern Pacific Railway equipment trust of 1941, 1% per cent serial 
equipment trust certificates, to be issued by J. P. Morgan & Co., Inc., 
and sold at 101.161 and accrued dividends in connection with the pro- 
curement of certain equipment. Approved. 

Report and order in F. D. No. 13139, Jerseyville & Eastern Rail- 
road Co. stock, granting authority to issue not exceeding $6,500 of 
common stock, consisting of 65 shares of the par value of $100 each, 
to be sold at par and the proceeds used in the connection with the 
acquisition of a part of the line of railroad formerly owned by the 
Chicago, Springfield & St. Louis Railway Co., and for other corporate 
purposes. Approved. 

Report and certificate in F. D. No. 13140, Jerseyville & Eastern 
Railroad Co. acquisition and operation, authorizing acquisition and 
operation of part of a line of railroad formerly owned by the Chicago, 
Springfield & St. Louis Railway Co. in Jerseyville, Jersey County, IIl. 
Approved. 

Supplemental report and order in F. D. No. 11317, Louisiana & 
Arkansas Railway Co. operation, etc., authorizing continued operation 
under trackage rights by the Louisiana & Arkansas Railway Company 
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over a line of railroad of the Texas & Pacific Railway Company in 
Point Coupee, West Baton Rouge, and East Baton Rouge parishes, La, 
Approved. 


SIGNAL SYSTEMS 

The Southern; and Chicago & North Western have filed ap- 
plications with the Commission for approval of proposed modifi- 
cation of signal systems or devices under section 25 (b) of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
February 10. 

The Pennsylvania; Chicago, Milwaukee, St. Paul & Pacific; 
New York, New Haven & Hartford; Pennsylvania-Reading Sea- 
shore Lines; and Texas & New Orleans have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under section 25 (b) of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
February 8. 

The Savannah Union Station Co. has filed an application 
with the Commission for approval of proposed modification of 
rules, standards and instructions prescribed by order of April 
13, 1939, under section 25 (c) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from February 8. 

The New York, Chicago & St. Louis; Louisville & Nash- 
ville; St. Louis-San Francisco; Northern Pacific; and Southern 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under sec- 
tion 25(b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from February 12. 

The Texas & New Orleans; New York, Chicago & St. Louis; 
and Pennsylvania have filed applications with the Commission 
for approval of proposed modification of signal systems or de- 
vices under section 25(b) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from February 13. 


SAND AND GRAVEL TO VALPARAISO, IND. 


Examiner C. E. Stiles held a hearing at Chicago, February 
7, on fourth section application No. 18500, sand, crushed stone, 
and gravel to Valparaiso, Ind., at which the applicant railroads 
testified in support of a present rate of 66 cents a ton on those 
commodities from cities in the Chicago area, including Joliet, 
Lehigh and Plainfield, Ill., to Valparaiso. F. V. Slocum, attor- 
ney, Grand Trunk System, said the Illinois producers had ob- 
tained the 66-cent rate in 1939 in another fourth section case 
based on competition of Indiana truck operators and producers 
in Michigan using their own lake vessels. Lake-truck shipments 
to Valparaiso took a rate of approximately 85 cents a ton, he 
said, and the railroads continued to need the 66-cent rate to 
move the traffic. 

Examiner Stiles indicated that the application would not 
settle the problem, however, as the petitioners had asked for 
an extension only until June 20. The applicants said the com- 
petitive situation was likely to change at any time and that by 
June 20 the Illinois producers might require another rate. After 
discussing the matter with the examiner and L. A. Behrle, 
general traffic manager, Chicago Gravel Company, who ap- 
peared in support of the application, the applicants asked that 
the petition be amended so that permanent relief would be 
granted. They said they probably would publish tariffs with 
expiration dates as of June 20 but would change the dates to 
become effective later if it became certain that the competitive 
situation had not changed. 


UNAUTHORIZED TARIFFS REJECTED 


The Commission, by division 2, by orders, not reports and 
orders, has rejected the schedules of F. D. Robinson, dba Deer 
Creek Coal Co., Wells, Nev., MF I. C. C. No. 1; of David 
Dahlman, MF I. C. C. No. 1; and of Archie Collins, administra- 
tor estate of Leland Atkinson, MF I. C. C. No. 1, on the ground 
they have no authority to operate as required by section 209 
of the interstate commerce act. 


NEW HAVEN FEES HEARING 


Hearing on sixty-seven petitions for the fixing of maximum 
limits of allowances of compensation for services rendered and 
expenses incurred by the parties in interest filed with the 
Commission in Finance No. 10992, New York, New Haven & 
Hartford reorganization, will be held March 10 at the Hotel 
St. George, Brooklyn, N. Y., before Examiners H. H. Wilkin- 
son and M. S. Jameson. Included in the petitions are those 
of the Railroad Credit Corporation, the Reconstruction Finance 
Corporation, the Pennsylvania Railroad Co., and the Providence 
& Worcester Railroad Co., as well as the various shareholders. 
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February 15, 1941 


Rail Agents as Shipper Agents 


The railroads by proposinng to cancel Rule 23 of the Con- 
solidated Freight Classification are attempting to evade the 
common law or carrier and agency, assert the Savannah Traffic 
Bureau, Tampa Chamber of Commerce, Greater Miami and 
Jacksonville Traffic Bureau. That rule says carriers agents 
must not act as agents of shippers or consignees for the as- 
sembling or distribution of carload or less-than-carload freight 
(see Traffic World, June 15, 1940, p. 1500). The declaration is 
made in a brief in I. and S. Nos. 4796, 4797 and M-1100. 

A further declaration is that the cancelation would result 

in discriminations between shippers (through carrier agents 
acting as agents of shippers or consignees in the distribution of 
freight in railroad stations) in violation of sections 2 and 3 of 
the interstate commerce act, “which would be difficult to dis- 
cover, difficult to police and difficult to prove; and against prot- 
estants engaged in the mérchandise-distributing warehouse 
pusiness at Savannah, Jacksonville, Miami and Tampa.” The 
protestants ask that the Commission consider this case in con- 
nection with the order of Dec. 2, 1940, in Proportional Rate 
Case, No. 28496, and the cases consolidated therewith, partic- 
ularly I. and S. No. 4794, and find the proposed cancelation not 
justified. 
, The Southern Motor Carriers Rate Conference, a protesting 
organization, asked the Commission to find that the railroads 
had not sustained the burden of proving that the change in the 
rule would be just and reasonable. It said the issue was not 
new, the Commission having considered it in the past and 
definitely put the burden of proof on the carriers. The statute, 
the conference said, now specially so applies without any ques- 
tion of doubt. 

The railroads, in their brief, said the matter was of relative 
unimportance, because the most that could be said for the rule 
was that it denied to shippers the privilege of using railroad 
agents as their own agents for the purposes stated therein. It 
was questionable, said the brief, whether the part of the rule 
proposed to be canceled was ever a proper one for inclusion 
in a tariff. In form, the brief said, it was a mere direction to 
railroad agents, adding that a tariff was hardly the proper place 
for disciplinary rules or mere instructions from the carriers 
to their agents. 


The brief said there was a practical reason for the elimina- 
tion of the rule, the reason being that it conflicted with other 
provisions of the same tariff. The reference was to section 2 
of Rule 14 which specifically sanctions, says the brief “split 
deliveries at the destination by the carrier whenever properly 
authorized by applicable tariff.” The brief points out that in 
the case of conflict or ambiguity in a tariff the rule of con- 
struction is that construction more favorable to the shipper 
must be adopted. The brief said that if, as some seemed to 
think, it would be unlawful under any conditions for the agents 
of a carrier to act as agents of shippers or consignees for the 
assembling or distribution of freight, there was all the more 
reason for elimination of the rule from the tariff, it having no 
more place in a tariff than would a provision prohibiting agents 
from granting rebates to shippers. 


Urging the Commission to forbid cancellation of the rule 
by the railroads, the American Warehousemen’s Association, 
merchandise division, says there would be no opportunity for 
the public warehousemen to recoup any losses they might sus- 
tain in competition with railroad performance of shippers’ serv- 
ices at less than the full cost thereof. The warehousemen’s 
brief asserted that violations of section 6 (7) and depletion of 
railroad revenues on a wholesale scale would result from can- 
cellation of Rule 23 of the Consolidated Freight Classification. 

In connection with the railroads’ proposed activities through 
the cancellation of this rule, said the warehousemen’s brief, 
it was respectfully submitted that the services which the rail- 
roads might voluntarily undertake, after cancellation, in the 
assembly and distribution of carload freight (thus breaking 
down the integrity of “carload freight”), must necessarily be 
classified as shipper or commercial services, since it was clear 
that there was no common carrier performance obligation on 
the railroads; that was to say. said the brief, it was not incum- 
bent on the railroads to perform these services in connection 
with or under their obligation as common carriers. If engaged 
in, Continued the brief, they would be voluntarily entered upon. 
In each instance where the full costs of such services were not 
charged for, so as to return the full cost thereof, said the brief, 
discriminations and prejudices would arise and violations of the 
interstate commerce act and of tariff compliance would occur. 

The public warehousemen, said the brief, would suffer 
every time any discrimination would arise, which would affect 
the cost of goods handled in public warehousemen’s facilities 
for shippers in interstate commerce, and as before said, without 
opportunity of recoupment. 

The Chicago Association of Commerce urged the Com- 
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mission to discontinue its investigation and permit the tariffs 
canceling rule 23 to become effective. The association said it 
had intervened in support of the proposed cancellation. Cancel- 
lation, in and of itself, said the association, would not result 
in any increase, decrease, or affect the services and charges of 
transportation by the carriers; that there was nothing inher- 
ently unlawful in the service for assembling or distributing car- 
load freight by the carriers’ employes, and that in each case 
the question depended on the specific arrangements which 
must be published in tariff form. The present rule, the asso- 
ciation said, was negative in character and performed no useful 
purpose. 

Services involving the assembling or the distribution of 
freight, the association said, were clearly within the term “‘trans- 
portation” as defined in the interstate commerce act. It said 
such services were no different in principle from any other 
services which the carriers performed and which were not 
directly involved in the receipt, transportation and delivery of 
freight. To illustrate that point, it mentioned reconsignment 
and diversion services, C. O. D. collections from consignees, 
arrangements for storage, stop-over privileges and the loading 
and unloading of carload freight. There was nothing inherently 
unlawful, said the association, in the performance of assembling 
or distributing carload freight. 

In the view of the National Industrial Traffic League Rule 
23, cancellation of which it thinks should be permitted, is a 
positive declaration that the railroads will not take care of the 
complete transportation from the original shipper to the ul- 
timate consignee. In its opinion the rule has no place in a 
modern freight classification. 

“There is a public need for split delivery of carload 
freight,” says the League’s brief, “and for the complete trans- 
portation by carload of pool car traffic where there is a move- 
ment beyond the break-bulk point.” 

The League brief points out that RuIe 23 has never been 
before the Commission in the form of a hearing. It says there 
have been cases involving the charges for loading or unload- 
ing of carload freight, but that never in any of them has the 
Commission raised a question as to the legality of carriers per- 
forming such a service. In every instance the question con- 
sidered, says the brief, has been whether the charge is rea- 
sonable and whether the practice of performing it at one 
point and not at another is discriminatory. 

“Our position is that Rule 23 is merely a declaratory state- 
ment to the carriers’ agents that they cannot act as agents 
for the shipper,” says the League, “but if the carriers them- 
selves wish to cancel the rule there should be no objection 
since no privilege can be extended to a shipper without proper 
tariff authority.” 

The Little Rock, Ark., Chaniber of Commerce, in its brief, 
adopts and makes its own, the brief of the American Ware- 
housemen’s Association, Merchandise Division. 


Milwaukee Reorganization 


Counsel for the Chicago, Milwaukee, St. Paul & Pacific 
have filed a debtor’s supporting memorandum, the Reconstruc- 
tion Finance Corporation has filed a memorandum opposing 
the debtor’s petition for allowance for expenses of appeal, and 
the Mutual Savings Bank group has filed a statement which 
also opposes that petition, in Finance No. 10882, Chicago, Mil- 
waukee, St. Paul & Pacific reorganization. 

“Every phase of this subject,” says the memorandum of 
the Milwaukee, “has been fully argued by the learned counsel 
for the Chicago & North Western in the identical proceeding 
still here pending on petition for reconsideration by the entire 
Commission. . . . We still adhere to the view that the distribu- 
tion of the amount fixed by the Commission is a judicial func- 
tion which Congress could not commit to the Commission with- 
out invading the field belonging exclusively to the judicial 
power. ... This question is now pending before the U. S. Circuit 
Court of Appeals for the Seventh Circuit.” 

It was the contention of counsel for the Milwaukee that the 
sole function of the Commission under section 77(c) (12) of the 
bankruptcy act was to fix a single maximum for all reorganiza- 
tion expenses and not to say how the fund should be allocated. 

Disagreeing with that point of view, the RFC argued that 
the duty of setting maximum limits for allowance in section 77 
proceedings “was placed on the Commission rather than leaving 
the whole matter to the court on the theory that the Commis- 
sion rather than the court, because of its intimate knowledge 
of railroad matters, was the better equipped to determine the 
top limit of the value of services performed or expenses in- 
curred in bringing about a plan of reorganization for a rail- 
road.” The RFC memorandum adds that “if the Commission’s 
duty under section 77(c)(12) is merely the doing of sums for 
all persons who would like to have allowances from the trust 
estate of railroads in reorganization, it is not a far cry to say 
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that the fixing of maximum limits by the Commission is not a 
prerequisite to the making of allowances by the court.” It is 
the position of the RFC, as stated in the memorandum, that the 
denial of the debtor’s petition or dismissal of it without prej- 
udice to renewal after the appeal had been decided would in 
no way interfere with the taking of the appeal. 

“To grant the debtor’s appeal will open wide the door 
to petitions for fees and expenses by the other appellants,” 
says the statement of the Mutual Savings Bank group. “That 
the stockholders, by virtue of controlling the old and moribund 
structure, should have the tremendous advantage over the other 
parties of a free appeal whenever they so desire, is totally un- 
justifiable. In cases where no equity has been found to exist 
for the stockholders, they would paradoxically be encouraged 
to fight on with money adjudicated to belong to the creditors. 
They would have a powerful weapon of obstruction in that no 
reorganization could be completed in the district court without 
their consent. Such a result, we submit, is warranted neither 
by the spirit nor the letter of section 77.” 

By an order dated February 11, the Commission, division 4, 
has revoked, in so far as it approves the purchase by the Recon- 
struction Finance Corporation for itself of equipment-trust cer- 
tificates of the Milwaukee in excess of $4,922,000, its certificate 
under date of November 21, 1939, approving the purchase by the 
RFC of not to exceed $5,080,000 of equipment-trust certificates, 
series U. The order of February 11 says that the RFC has 
purchased and sold to private interests the aforesaid equipment- 
trust certificates in the principal amount of $4,992,000 and that 
the RFC has canceled its authorization for the purchase of the 
balance of the certificates, amounting to $158,000. 

Frank C. Nicodemus filed a petition in federal court at 
Chicago in behalf of common and preferred stockholders of the 
Chicago, Milwaukee, St. Paul and Pacific, seeking an injunction 
to postpone voting by creditors of the railroad on approval of 
the reorganization plan. The petition asks that Judge M. L. 
Igoe rule against such voting until the United States circuit 
court of appeal rules on the plan and the trustees of the debtor 
furnish the court and Commission with a more complete list of 
stockholders. The petitioner appeared before Judge Igoe on 
February 14 for a hearing on the proposed injunction. 

Attorneys for the Chicago, Milwaukee, St. Paul and 
Pacific also appeared before Judge Igoe February 14 to 
seek approval of a petition to have trustees of the debtor 
company distribute all cash reserves in excess of normal work- 
ing capital, which normal capital they estimate should not 
exceed $7,500,000. Cash reserves at the end of 1940 are esti- 
mated at not less than $16,821,400. The applicants recom- 
mended that 60.9 per cent be paid to holders of Milwaukee 
and Northern and general mortgage bonds after charging the 
bondholders with payment of $8,843,442 in interest since the 
company went into receivership in 1935, and 30.1 per cent to 
holders of 50-year 5 per cent mortgage bonds. According to 
the petition, sacrifices would be forced on the bondholders if 
earned income were withheld. 

Judge Igoe decided on February 14 to hold a hearing on 
the two petitions March 5. 


Cc. G. W. REORGANIZATION 

Charles E. Woodward, federal judge at Chicago, has 
granted permission to reorganization managers of the Chicago 
Great Western Railroad Company to file a petition for placing 
control of the debtor railroad in the hands of owners of the 
new Chicago Great Western Railway Company. Judge Wood- 
ward, on February 15, will hold a hearing on the petition to 
put the approved plan in effect. Court authority to issue new 
common and preferred stock has been granted (see Traffic 
World, Feb. 1, p. 268). 





Cc. & N. W. REORGANIZATION 


“Your petitioners state that their rights to an appeal will 
be destroyed unless the Commission reverses the determination 
of division 4 and makes an order fixing the maximum limits 
as prayed for by the debtor,” says a reply of Harry W. Harri- 
son as an individual and the protective committee for the hold- 
ers of preferred stock of the Chicago & North Western to the 
debtor’s petition for reconsideration by the full Commission, 
in Finance No. 10881, Chicago & North Western reorganization 
(see Traffic World, Feb. 8, p. 326). 

The reply said that the parties to it filed a memorandum 
brief before division 4 in support of the petition of Chicago & 
North Western for determination of maximum limits for ex- 
pense of record on appeal, and that since division 4 had denied 
that petition, an investigation had been made to ascertain the 
possibility of acquiring sufficient funds to perfect the record on 
appeal before the United States Circuit Court of Appeals. This 


investigation, said the reply, showed that the situation described - 


in the aforesaid memorandum brief was unchanged. 
A statement by Judge John P. Barnes of the federal dis- 
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trict court before whom the reorganization proceeding is pend- 
ing is quoted by the petitioners with the expressed belief that 
the Commission will give “weighty consideration” to it. Judge 
Barnes’ statement as quoted reads, in part, as follows: 


The Commission and this Court are said to have cut off values 
of $250,000,000. Now, it is desirable that the Court and the Commis. 
sion not only do right, but that they seem to do right, and one way 
to make the actions of courts and commissions seem to be right is to 
allow appeals. One way to allow appeals is to make them possible 
by allowing expenses. . .I think when we throw obstacles in the way 
of appeals such as this, we are failing to do everything we can do 
to further appeals, and failing to appear to do right. 


QUANTITY COAL RATE 


_ The Coal Trade Association of Indiana has asked the Com- 
mission to deny the petition of the Illinois Central for modifi- 
cation of the order of May 10, 1932, in No. 23130, intrastate 
rates on bituminous coal between points in Illinois, so as to 
permit the publication of a quantity rate of $1.30 a ton, in liey 
of the present rate of $1.75, on coal from mines in the Spring- 
field district of Illinois to unloading docks of the Common- 
wealth Edison Co. at Chicago, or, in lieu thereof, set the matter 
for hearing (see Traffic World, Feb. 1, p. 271). 

“If the requested rate of $1.30 per ton is compensatory, and 
traffic thereunder is attractive, then the rate of $1.75 from 
Linton-Sullivan to Chicago is manifestly excessive,” says the 
coal association’s reply. “If, on the other hand, the requested 
rate of $1.30 is not compensatory, then its application would 
unduly burden interstate commerce in coal from Indiana, as 
well as intrastate commerce from Illinois.” 

_ The making of a rate for a particular consignee or con- 
signor would be a violation of the act, said the coal association, 
adding “there is no legitimate reason for according this low rate 
for the exclusive use of one consignor, one consignee and two 
carriers.” 

In I. and S. No. 4584, Lake Cargo Coal, Illinois, Indiana and 
Kentucky to Chicago, the coal association said, the Commission 
refused to approve rates on Lake Cargo Coal from Linton-Sul- 
livan of $1.32 a ton to Chicago, and added that in that case it 
was shown that the anticipated lake cargo traffic would move 
in solid trainloads direct from the coal fields to the dock. The 
service there under consideration, it said, was less than that 
involved in moving coal from the Springfield mines to the 
utility plants at Chicago, because here the minimum shipment 
was 2,500 tons or 50 cars of 50 tons each. Such a shipment, 
~ added, would not constitute a normal trainload in the terri- 
ory. 


D. & S. L. CONTROL 


The Commission has reopened Finance No. 8070, Denver & 
Salt Lake Railway control, for further hearing, at a time and 
place hereafter to be designated, for the purpose, among other 
things, of developing additional evidence so as to determine 
whether the price of $155 a share which the Denver & Rio 
Grande Western was authorized to pay for the stock of the 
Denver & Salt Lake was the bargain and sale price which the 
railroad had paid, or agreed to pay, for stock and included no 
commissions or bonuses. 

The Commission also seeks to determine whether condition 
No. 1 of the conditions imposed on the Denver & Rio Grande 
Western in the reports of December 2, 1930, and September 
15, 1931, as modified, is just and reasonable; and whether the 
price of $155 a share for the stock included undisclosed amounts 
for commissions or bonuses and was approved, and the condi- 
tion was imposed on the Denver & Rio Grande Western, as the 
result of material misrepresentations and misleading state- 
ments of fact in the original application filed by the Denver & 
Rio Grande Western therein, and in the testimony and briefs 
and argument therein. It also seeks to determine, in the light 
of the facts disclosed, as it says, whether the order of Septem- 
ber 15, 1931, and supplemental orders should be modified, and, 
if so, in what respect, and whether condition No. 1 should be 
rescinded, amended, or modified, and, if so, in what respect. 


ANTI-TRUCKAWAY LAW UPHELD 


The Supreme Court of the United States, February 10, 
upheld the constitutionality of the West Virginia law barring 
from West Virginia highways motor vehicles of two levels for 
the carrying of other vehicles, referred to as the truckaway 
method of transporting automobiles on the highways. — It af- 
firmed the district court for the southern division of West Vir- 
ginia in No. 708, Philadelphia-Detroit Lines, Inc., vs. Burr H. 
Simpson, state road commissioner of West Virginia, et al., 
which granted a motion of the state officials to dismiss the 
suit brought by complainant to enjoin enforcement of the law. 
The court, in a “per curiam” opinion, merely cited Maurer VS. 
Hamilton, 309 U. S. 598, 603-604; and South Carolina Highway 
Department vs. Barnwell Brothers, 303 U. S. 177. 
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Miscell isi 
iscellaneous Decisions 

Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Court of Appeal of Louisiana, Second Circuit.) ‘“Demur- 
rage’ is a charge by a carrier for detention of cars beyond 
reasonable time for purpose of compensating the carrier and 
of securing prompt release of cars. 

The state court had jurisdiction of action by common car- 
rier engaged in interstate commerce against shipper for de- 
murrage computed under average agreement rule, where rule 
had approval of Interstate Commerce Commission, carrier and 
shipper had contracted in writing to be governed by rule in 
computing demurrage charges, and shipper did not question 
reasonableness of rule, but merely asserted that carrier had 
not complied with rule in computing demurrage. 

In action against shipper for demurrage by carrier not 
maintaining fixed daily schedule of service, evidence held to 
show that demurrage was computed in substantial compliance 
with average agreement rule which the parties had agreed in 
writing should govern in computing demurrage. 

The failure of a carrier to maintain daily schedule of 
service did not “estop” carrier from computing demurrage 
under average agreement rule which the parties had agreed 
in writing should govern in computing demurrage, where such 
a schedule was not a prerequisite to applicability of rule, and 
shipper at the time of execution of agreement had full knowl- 
edge of the service which carrier rendered. (Sibley, L. B. & 
S. Ry. Co. vs. Braswell Sand & Gravel Co., 199 So. 427.) 





(Supreme Court of Ohio.) The codal provisions under 
which private motor carrier’s application to add a contract to 
its permit involves a public hearing as on an original applica- 
tion for a permit, and under which the contract must accom- 
pany the application and shall be kept by public utilities com- 
mission in a separate file for exclusive inspection and use by 
commission in performance of its duties, are in pari materia 
and must be construed together. Gen. Code, Secs. 614-84, 
614-92a, 614-105, 614-107, 614-109, 614-111. 

The codal provisions, under which private motor carrier’s 
application to add a contract to its permit involves a public 
hearing as on an original application for a permit, and under 
which the contract must accompany the application and shall 
be kept by the public utilities commission in a separate file 
for exclusive inspection and use by commission in perform- 
ance of its duties, mean that contract shall be on file as re- 
quired only when not in use by commission at hearings or 
otherwise, and are not invalid as being indefinite, uncertain 
or as being irreconcilably contradictory, as against contention 
contract is required to be kept secret and yet may be used in 
public hearing. Gen. Code, Secs. 614-84, 614-92a, 614-105, 614- 
107, 614-109, 614-111. 

Public utilities commission could require that private mo- 
tor carrier applying for amendment to its permit by adding 
a private hauling contract to give an affidavit containing con- 
tract rates and other pertinent information, the giving of which 
imposed no restriction on carrier’s business, and failure of 
carrier to accompany its application with such affidavit justi- 
fied commission in refusing to file the application. Gen. Code, 
Secs. 614-84, 614-92a, 614-105, 614-107, 614-109, 614-111. (State 
vs. Public Utilities Commission, 30 N. E. Rep. 2d 997.) 


MOTOR ACT PROSECUTIONS 


__- Comfort Spring Corporation, of Baltimore, Md., engaged 
in the manufacture of coil spring assemblies used in bed mat- 
tresses and upholstered furniture, the Commission has been ad- 
vised, has been fined $250 on a plea of guilty in the federal 
court at New York City to an information charging it, as a 
Shipper, with soliciting, accepting and receiving concessions in 
Connection with the transportation of coil spring assemblies 
by the J. & S. Motor Express, Inc., a motor carrier, in viola- 
tion of section 222 (c) of the motor carrier act. The corpora- 
tion previously pleaded not guilty but withdrew that plea and 
paid the fine imposed. 

Clifford Martin LeBeau, a contract carrier, the Commission 
has been advised, has been fined $750 on a plea of guilty in the 
federal court at Boston, Mass., to an information charging him 
With transporting property in interstate commerce as a contract 
Carrier without having published minimum charges for such 
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transportation, in violation of section 218 (a) of the interstate 
commerce act. Of the fine imposed, $150 was required to be 
paid forthwith while the remainder was suspended for a pro- 
bationary period of one year. LeBeau transports motion 
picture films and other commodities between points in Massa- 
chusetts, New Hampshire and Maine, according to the Commis- 
sion statement. 

The federal court for the southern district of Iowa, west- 
ern division, has fined Loren Hardisty $140 on a plea of guilty 
to an information charging him with operating as a common 
carrier of property without a certificate and without having 
published rates with the Commission, in violation of the motor 
carrier act, according to a Commission statement. Charges 
were based on the transportation of live stock from Massena, 
Cumberland, and Grant, Ia., to Omaha, Neb., and St. Joseph, 
Mo. The court, according to the statement, was informed 
that Hardisty had used the same vehicle with which live 
stock was transported to transport general commodities in 
the reverse direction. 

After having entered pleas of nolo contendere to two sepa- 
rate informations filed against them, Benjamin F. Bass, of 
McKinney, Tex., Choctaw Cotton Oil Co., American Foods Prod- 
ucts Co. and Commerce Cotton Oil Co., the last three being owners 
and operators of cotton oil mills in northeastern Texas and 
southern Oklahoma, have been fined a total of $3,200 in federal 
court for the northern district of Texas, Dallas division, the 
Commission has been advised. Of that total, $2,400 was against 
Bass, $400 against Choctaw Cotton Oil Co., and $200 against each 
of the other defendants, the Commission learned. The report 
to the Commission said Bass was charged with operating as a 
common carrier of property by motor vehicle in interstate com- 
merce for compensation without having obtained from the Com- 
mission a certificate of public convenience and necessity, with 
transporting property without having filed and published rates 
for such transportation. Each of the other defendants was 
charged with aiding and abetting in the commission of the afore- 
said offenses, and all four defendants were charged with fraudu- 
lently seeking to evade or defeat regulation. 

Pleas of guilty have been entered in the federal court for 
the southern Iowa district, western division, by Bernard L. 
Johnson, of Essex, Ia., John Waller, of Malvern, Ia., and William 
D. Cross, of Bedford, Ia., to three separate informations filed 
against them, the Commission has been notified. The three de- 
fendants were assessed fines aggregating $270. Johnson was 
charged with operating without a certificate and with granting 
rate concessions; Waller was accused of charging and receiving 
a less compensation than specified in his tariffs, with failing to 
issue receipts or bills of lading and with failing to require driv- 
ers to keep drivers’ logs, and Cross was charged with operating 
without a certificate, with failing to issue receipts or bills of 
lading and with failing to require drivers to keep drivers’ logs. 


Driveaway Service Litigation 


Appeal may be taken by the Commission to the Supreme 
Court of the United States from a decision of a three-judge 
court at Detroit in civil action No. 1323, Alton Railroad Co., et 
al. vs. United States, Interstate Commerce Commission and 
John P. Fleming, et al. In that case the court, in an opinion 
written by Circuit Judge Simons, decided that the railroads were 
in competition with Fleming, operating a driveaway service in 
the transportation of automobiles from Detroit and therefore 
parties in interest and entitled to maintain the suit to enjoin and 
annul an order of the Commission granting him a certificate 
to operate in many states, including Arkansas. 


The three judge court sustained the order of the Commission 
except as to Arkansas. It said that in its application of the 
now familiar rules governing review of factual findings by ad- 
ministrative bodies it was unable to say that the findings of the 
Commission were unsupported by substantial evidence and that 
“in this respect they will be sustained, except as to operations 
in the state of Arkansas.” It added that the record disclosed 
that Fleming’s last shipment to Arkansas was on May 12, 1935, 
which was before the grandfather date, June 1, 1935, “and his 
testimony supports a conclusion that in that state his operations 
had been abandoned,” citing in support of that, U. S. vs. Maher, 
307 U. S. 148. 

The court overruled a contention of the defendants that not 
any of the plaintiffs (the railroads) were entitled to maintain 
the action, either by reason of their appearance in the proceed- 
ing before the Commission or independently of that fact. They 
moved to dismiss the suit and the court overruled the motion. 
It said the railroads and Fleming were qually engaged in the 
transportation of automotive vehicles to authorized destinations 
and so “within the rationale of the cases cited in Kansas City, 
Mo. vs. L. Singer & Sons, decided Dec. 16, 1940. The court 
therefore concluded that the railroads were possessed of that 
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special and peculiar interest in the enforcement of the chal- 
lenged order that gave to them the status of plaintiffs within 
the meaning of the statute. 

In informal discussion about the case it was pointed out in 
behalf of the position of the Commission which may result in 
the case being taken to the Supreme Court, that the railroads 
did not compete or undertake to compete with the driveaway 
service of Fleming and others in that line of transportation by 
the method of furnishing drivers to take the new cars from the 
factory to the destinations but undertook to convey them by 
railroad. 

The point has also been made with regard to the court’s 
exclusion of Arkansas from the certificate issued to Fleming, 
in MC 48654, 8 M. C. C. 469, that it substituted its view as to 
what the testimony showed as to Arkansas for that of the Com- 
mission, in violation of the spirit of the rule making findings 
of fact immune from consideration by the court if there was any 
substantial testimony on the point. 

The railroads, said Judge Simons, assailed the order of the 
Commission as not being supported by substantial evidence of 
actual operation in much of the territory granted, on the ground 
that Fleming’s deliveries were, in many of the states, negligible 
and intermittent, so as not to qualify him for a certificate 
under the grandfather clause. They also, said the judge, chal- 
lenged the findings that Fleming was in bona fide operation in 
all of the territory on the ground that in a number of the 
authorized states he had not fully complied with state laws gov- 
erning the operation of motor carriers within or through such 
states. Judge Simons said that the statute was silent on the 
degree of operation necessary to qualify the applicant for a 
certificate under the grandfather clause. The railroads attacked 
the finding that Fleming’s operations were in good faith, on 
the authority of McDonald vs. Thompson, 305 U. S. 263. After 
pointing out that that case implied lack of good faith as in the 
evasion of state laws, and excluded the idea that mere inability 
to serve aS a common carrier was enough. Judge Simons ob- 
served that Fleming had made inquiries about state laws and 
had not acted in defiance of the law of any state. 

“As we read it,” said Judge Simons, “nothing in McDonald 
vs. Thompson compels the conclusion that a finding by the 
Commission of bona fide operation must be set aside when such 
finding is based upon substantial evidence and there is no proof 
of the defiance of local law.” 


Interruption of Service Suit 


Attributing its troubles to the fault and neglect of the 
Commission, the plaintiff in civil action No. 525, Riss and Com- 
pany, Inc. vs. United States and Interstate Commerce Commis- 
sion, filed in the federal court for the northern district of Okla- 
homa, asks that tribunal to annul orders of the Commission 
denying grandfather rights to its predecessor on account of an 
interruption of service due to bankruptcy and the issuance, 
forthwith, of grandfather operating authority. The orders cov- 
ered by the prayer are those of April 6, 1940, issued in 
MC-59874, Sooner Distributing Co., Inc., common carrier ap- 
plication and MC-F-422, Riss & Co., Inc.—purchase—Sooner 
Distributing Co., Inc. (E. J. Bowers and Charles E. DeVaux, 
trustees), issued May 2, 1940. 

Briefly stated, the facts are that Sooner Distributing Co., 
which filed a grandfather application, fell into financial dif- 
ficulty, resulting in interruption of its service before the Com- 
mission had disposed of the application. Riss and Co. acquired 
the property of Sooner for $17,500. Sooner tried to reorganize 
under section 77 of the bankruptcy act, but was unsuccessful. 
The court authorized the trustees to dispose of the property. 

In interpreting the motor carrier act, the plaintiff said, 
the Commission so construed that statute as to destroy the 
property rights of any applicant whose authority to continue 
operations had not been finally determined, by declaring a 
forfeiture of those rights if there were any lapse in operation 
by reason of judicial proceedings or a judical forced sale thereof 
for the benefit of creditors ‘‘thereby nullifying the legislative 
intent to make such applications commercial and negotiable.” 

In support of that declaration, the petition pointed to the 
enactment of legislation in June, 1938, whereby provision was 
made for temporary authority to one motor operator to operate 
the property of another in advance of consolidation or transfer 
of title. 


The plaintiff asserted the Commission acted arbitrarily and 
erroneously on the admitted facts in finding that the cessation 
of operation “ordered by this court was within the control of 
Sooner and had the effect of forfeiting its rights.” The Com- 
mission erred, the plaintiff further said, in construing section 
206(a) of the motor act to mean that grandfather operation 
must have been conducted “continuously” since June 1, 1935, 
to the date the Commission should enter its final order and 
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by construing that the word “since” as used in that section in 
connection with the phrase “and has so operated since that day” 
meant “ever since.” 

A further declaration in the petition is that the orders dis- 
closed an absolute disregard for the present and future public 
interest, contrary to the true meaning of the motor act. It is 
further declared the orders result in a situation wherein one 
branch of the government, namely, “this court,” impliedly 
negotiates the sale of operating rights to this plaintiff for a 
consideration of $17,500 while another branch, namely, the 
Commission, through no fault or neglect of the plaintiff, voids 
the transaction. 

“Said orders,” says the petition, “penalize this plaintiff 
for the fault and neglect of the Commission for the reason that, 
if the Commission had adjudicated the Sooner operating rights 
within the 17 months which elapsed between the filing of its 
application and the interruption of its service which this court 
ordered, the Commission would have had to institute an action 
upon 90 days’ notice to require the resumption of operation or 
to show cause why the Sooner operation rights should not be 
canceled, in which latter event this plaintiff could have shown 
that it was ready, able and willing to operate if the Commission 
would act on its application seeking such permission.” 


“Union Warfare” Case Dropped 


Bowing to the decision of the Supreme Court of the United 
States in No. 43, United States vs. William L. Hutcheson, et al., 
that the Sherman anti-trust act did not apply to obstruction of 
interstate commerce resulting from a jurisdictional dispute 
between two unions, the Department of Justice has asked for 
and obtained dismissal by Judge Mandlebaum, in the U. §. 
district court for the southern district of New York, of the 
government’s anti-trust prosecution against the International 
Longshoremen’s Association and others. 

The decision in the Hutcheson case was based on the special 
exemption from the anti-trust laws granted to labor by the 
Norris-LaGuardia act and other statutes, said the department. 

In the longshoremen’s case the government charged that 
the defendants had been engaged in a conspiracy to restrain 
the flow of lumber into New York City. The charge, said the 
Department of Justice, was the outgrowth of a jurisdictional 
dispute between the A. F. of L. and the C. I. O. over which 
organization should have jurisdiction over employes of retail 
lumber dealers. It was alleged that defendants, in their efforts 
to compel retailers to employ only members of A. F. of L. 
unions, stopped all deliveries of lumber to retailers whose em- 
ployes belonged to the C. I. O. This was done by refusing 
to load lumber at the dock or haul it to the yards of offending 
retailers and by using threats of force and violence to prevent 
others from doing so. As a result, over $2,000,000 worth of 
lumber was tied up in the last three months of 1939, said the 
department. 

-“The longshoremen’s case is an example of union warfare 
being carried on at the expense of the public and labor itself,” 
said Thurman Arnold, Assistant Attorney General, in comment- 
ing on the department’s action, adding: 


The indictment in this case disclosed a situation in which com- 
mon laborers were forced into a union which holds no elections and 
over which they have no control. This was followed by jurisdictional 
warfare against another union organized under a C, I. O. charter which 
threatened to crush small lumber yards. ... 

According to the allegations of this indictment the local lumber 
retailers were placed in a perilous situation. If they complied with 
the demands of the A. F. of L. union they would incur retaliatory 
action by the union of their employes’ choice. If they supported the 
union of their employes’ choice they would be unable to get lumber 
and thus be forced out of business. They are not large concerns 
capable of supporting sustained labor warfare. Since the anti-trust 
laws do not apply, they are not protected by any law in the situation 
disclosed by the indictment. 

It is difficult to see any economic justification for this result. 
Nevertheless as we read the case of United States v. Hutcheson, the 
facts alleged in the present indictment are insufficient to charge 4 
violation of the anti-trust laws even though interstate commerce is 
restrained and the property rights and security of the employers caught 
between the warring unions are disregarded. We therefore sought 
dismissal of this case. 

We must accept the decision of the Supreme Court as to the ex- 
tent to which the Sherman act may be used to remedy such evils. This 
does not mean that we will abandon or fail to prosecute any case 
which does not fall within the Hutcheson decision. 


ERIE REORGANIZATION 
The Commission, in Finance No. 11915, Erie reorganiza- 
tion, has submitted the plan for the reorganization of the Erie 
and the Nypano Railroad Co. for adoption or rejection by the 
holders of claims in classes 1, 2, 3, 4, 5, 6, 7, 25, 28 (a), 28 (b), 
28 (c) and 28 (d). The ballots sent to the claimants are to be 
returned to the offices of the Commission on or before Apri! 12. 
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Gasoline into the South 


Southern and southwestern railroads appeared on opposite 
sides of the fence in argument, Feb. 13, before the entire Com- 
mission on a proposed report made by Examiner Fuller (see 
Traffic World, Nov. 16, 1940, p. 1196) recommending that the 
Commission deny an application of the southern carriers for a 
modification of a relation prescribed by it in No. 17000, part 4, 
petroleum and petroleum products between the New Orleans- 
Baton Rouge group, on the one hand, and southwestern origin 
groups, on the other to destinations in Georgia, Alabama and 
Mississippi. 

The southern lines desired a modification so they might 
make reductions in rates from the Louisiana group, to meet 
water competition via Mobile, Ala., without making like reduc- 
tions from the southwestern groups. The relation was pre- 
scribed in the Hoch-Smith case in 171 I. C. C. 286, on a record, 
as E. A. Smith of the Illinois Central contended that was now 
fifteen years old. Denial of the petition, he said, would require 
southern railroads to join in rates, on the proposed basis, with 
the southwestern lines although there was no showing that 
the competition the southern lines desired to meet obtained 
from the southwestern groups. The southwestern lines opposed 
modification. 

Joined with the petition in the old Hoch-Smith case was 
fourth section application No. 13611. The examiner said that 
that order should be modified so as to accord Smackover, Ark., 
the same relief in connection with rates to Tennessee River 
points as was accorded to Eldorado and Pearson, Ark. 

The southern railroads asked permission to make the rates 
from the New Orleans-Baton Rouge group on the basis of 3.5 
cents over Mobile, their thought being that thereby they could 
regain to the rails traffic moving by water, pipe line and truck 
into southern territory. They pointed out that the water move- 
ment to Mobile and other southern ports increased from 480,000 
tons in 1932 to 900,000 tons in 1939, the movement inland being 
largely by truck. Their hope, according to Mr. Smith, was to 
get some of that big traffic for rail haul into the interior of 
the south, under the adjustment they would make were the 
Commission to modify the part of its order requiring the main- 
tenance of a relation between the Louisiana and the southwest- 
ern groups. 

The examiner said that when the record was made in the 
Hoch-Smith case, in 1929, this traffic was largely moving by 
all-rail routes. The movement via the southeastern ports, 
including Mobile, increased from 3,074,000 to 5,293,000 tons 
between 1932 and 1938. The shipments by the principal refiner 
at Baton Rouge, by rail, he said, declined from 12,061 cars in 
1931 to 7,227 cars, while its shipments by water increased from 
the equivalent of 14,274 to 24,659 cars. But he said the move- 
ment from the southwest to Texas ports by pipe line and thence 
by water to the southeast was also increasing, the distribution 
from the ports being on truck-compelled rates. He said that 
the petitioning lines should not be permitted to use reductions 
from Mobile as a devise for according reductions to New Orleans- 
Baton Rouge and deny them to the southwest. i 

Arguments, in addition to Mr. Smith were made, for the 
southwestern lines in support of the examiner, by B. F. Batts 
and by E. B. Wilson, of the Shreveport Chamber of Commerce 


a of Shreveport refiners who contended that they needed 
relief. 


R. F. & P. FINANCING 


_ Failure of the Richmond, Fredericksburg & Potomac to 
give Director Sweet of the Commission’s Bureau of Finance a 
satisfactory explanation of why it desires to call $6,500,000 
of mortgage bonds (see Traffic World, Feb. 1, p. 264) at a loss 
of $104,000 has evoked notice from the director to E. Randolph 
Williams, general counsel of the railroad company, that, “as 
the matter now stands, we are not persuaded that we should 
recommended approval by division 4 of the proposed financing 
shown by the applicant.” 

“If a conference on this matter is desired it could be ar- 
ranged,” added Mr. Sweet to his notice to Mr. Williams. 

Notification of the view held by the Bureau of Finance 
was the result of Mr. Williams’ answer to a request for an 
explanation of the proposed calling now of bonds due June 1 
and April 1, 1943. 

“What will be the actual saving or loss resulting from 
the proposed financing providing the cost of money remains 
unchanged,” asked Director Sweet. “If no saving will result, 
What is the necessity of the proposed refinancing? Please 
explain fully.” 

Answering Director Sweet’s letter, Mr. Williams referred 
to a statement attached to the application showing a loss of 
$104,000, “provided that the cost of money remains un- 
changed.” The management, Mr. Williams said, “deems this 
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a propitious time to provide for its obligations which mature 
in the spring and summer of 1943, and that the loss as indi- 
cated in column 1 (of the statement) referred to is not more 
than a fair consideration for the assurance of money at pres- 
ent rates during the 25-year period,” the new issues would 
run. 

In his letter of inquiry, Mr. Sweet observed that the bonds 
were not outstanding in the hands of the public, but were 
owned by the applicant’s controlling company, the Richmond- 
Washington Co., as collateral. 


RED CAP CHARGES 


Charging that its failure to collect red cap charges no 
more constituted a refund or remittance of transportation 
charges than would the refusal of a passenger to pay for other 
personal services, the Cincinnati Union Terminal Co., Inc., in 
exceptions to the proposed report of Examiner Rice in No. 
28495, Ida M. Stopher vs. Cincinnati Union Terminal Co., Inc., 
has asked the Commission for oral argument (see Traffic 
World, Jan. 25, p. 205). The examiner concluded that failure 
of the terminal company to collect in certain instances the “per 
bag’”’ charge for red cap service had the effect, on those occa- 
sions, of a refund or remittance to passengers of a portion of 
the transportation charge paid by such passengers, contrary to 
the provisions of section 6(7) of the interstate commerce act 
and resulted in unjust discrimination in violation of section 2 of 
that act. Non-payment of red cap charges, the terminal com- 
pany said, had not occurred through its fault. It added that 
the suggestion of the examiner that red cap charges be col- 
lected in advance was not practical and was not capable of 
satisfactory operation. 

The Commission, the terminal company said, should find 
that no designed, intentional or prearranged rebate or dis- 
crimination had occurred which would call on it to exercise 
any jurisdiction in the matter. 





ST. LOUIS LIVE STOCK LOADING 


Another section of the long jowering between the rail- 
roads and the stock yards companies as to the charges the for- 
mer should pay to the latter for the loading or unloading of 
ordinary live stock was laid before the Commission, Feb. 7, 
in arguments on No. 27737, Baltimore & Ohio et al. vs. St. 
Louis National Stockyards Co. and East St. Louis Junction Co. 
The complainants were the eastern railroads who contended 
that the charges of $1.25 for a single deck and $1.50 for a 
double deck car were and since Nov. 10, 1935, had been un- 
reasonable. 

Luther M. Walter defended the stock yards company and 
the junction railroad serving the yard at which the eastern 
railroads performed, by means of facilities and labor of the 
yards company the duty of the railroads to unload or unload the 
animals into suitable pens. E. A. Kaier spoke for the com- 
plaining railroads, the arguments being based on the exceptions 
they took to the proposed report made by Examiner Paul O. 
Carter (see Traffic World, Nov. 30, 1940, p. 1325). 

The eastern railroads, in their exceptions, dealt largely 
with the examiner’s proposed finding that they were required 
to furnish facilities in addition to furnishing or paying for the 
manual labor required for the unloading. The-examiner dis- 
pleased the defendants by saying certain of the facilities pro- 
vided by them should not be included in the list of facilities 
for which the railroads should pay by inclusion of their cost 
in the cost of things provided by the yard company for the 
performance of the service. The railroads argued that they 
should not be required to bear any of the cost other than that 
of the manual labor employed in loading or unloading. Ex- 
aminer Carter said the charges should not exceed $1.10 for 
single deck and $1.25 for double deck cars. 


WABASH REORGANIZATION 


Oliver E. Sweet, director of the Commission’s Bureau of 
Finance, in a letter to A. K. Atkinson, vice-president of the 
Wabash, has advised that a proposed revision of the plan of 
reorganization of that road, submitted in Finance No. 13010, 
“does not have sufficient support from all classes of creditors 
and stockholders to warrant the belief that the present plan 
can be consummated” (see Traffic World, Dec. 21, p. 1525). 

The proposal of the Pennsylvania Co., holding company 
of the Pennsylvania Railroad, the director said, indicated that 
that company would not support the plan involved in the appli- 
cation on hearing before the Commission with respect to the 
stockholders purchasing from the holders of refunding and 
general mortgage bonds the shares of common stock proposed 
to be allocated to them. The effect of a letter submitted by 
Henry Wolf Bikle, general counsel of the Pennsylvania Co., 
stating the company’s position, the director said, was that of a 
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counter proposal which would necessitate drastic revision of 
the plan. 

“It is assumed that you have been advised by several of the 
committees representing bondholders that they were opposed 
to the plan as suggested by the Pennsylvania Co.,” said the 
director. 

“Furthermore, with your letter of January 10, 1941, you 
submitted a revised draft of the plan of reorganization to which 
was attached a revised schedule A. This revised schedule indi- 
cates that on account of the treatment there proposed in respect 
of receivers’ certificates, there would have to be a further 
amendment to the application pending with the Commission.” 

The director said the Commission was anxious to dispose 
of the application without unnecessary delay. Therefore, he 
asked that the Commission be advised what, if any, objection 
there would be to closing the hearing, which was adjourned 
Dec. 6, 1940, and proceeding to a disposal of the various 
applications involved on the record that had been made. 


C. OF GA. REORGANIZATION 


The Commission, by division 4, in Finance No. 12950, Cen- 
tral of Georgia reorganization, has certified it has incurred 
costs amounting to $5,747.25 for salaries and other expenses 
in the preparation by its Bureau of Accounts of a report on its 
investigation of the net income of the Central of Georgia for the 
years 1935 to 1939, inclusive, which was filed in the proceeding. 


NEW YORK EX-LAKE GRAIN 


The Commission has overruled a motion of the Baltimore 
Association of Commerce for admission in evidence in No. 
28466, Port of New York Authority vs. Baltimore & Ohio et al., 
a document marked as exhibit No. 55, which the association, 
an intervener, claimed was clearly relevant to the issues of 
this case. The association filed an appeal from the ruling of 
Examiner H. W. Archer, at a hearing December 6, 1940, at 
Brooklyn, N. Y., whereby the document, tendered by the 
association, was excluded from evidence (see Traffic World, 
Jan. 11, p. 85). 


CHESTERFIELD & LANCASTER ABANDONMENT 


Chesterfield county, S. C., authorities and others have 
asked the Commission to defer the cessation of operation of 
the Chesterfield & Lancaster Railroad, authorized by the Com- 
mission in Finance No. 12810 (see Traffic World, Jan. 25, p. 
201), until the federal court for the eastern district of South 
Carolina had approved or rejected their proposals to purchase 
and operate the railroad. The postponement of operation is not 
to exceed 60 days from February 15. 

The Commission authorized sale of the road at its fair net 
salvage value to any party which would undertake to continue 
operation. In accordance with the Commission’s order, the 
road will discontinue operation February 17. Petitioners said 
they had obtained sufficient funds to purchase the road for con- 
tinued operation. They said, among other things, that a large 
portion of freight would be diverted to motor carriers if the: 
road was discontinued February 17. Further, they said the 
Chesterfield & Lancaster could operate at a profit for 60 or 90 
days. If their proposals were approved by the federal court at 
a hearing February 19, which time the court will fix the fair 
net salvage value of the road, petitioners said they could and 
would assume operation as soon as they were authorized by the 
court, which they believed would not exceed 60 days from 
February 15. 


CLASS III RAIL REPORTS 


All steam railway companies of Class III within the scope 
of section 20, part 1, of the interstate commerce act, have 
been required to file an annual report for the year ended 
December 31, 1940, and for each succeeding year until further 
order of the Commission, in accordance with ‘‘Annual Report 
Form C (Small Roads),” prescribed by the Commission. The 
annual report is to be filed in duplicate in the Commission’s 
Bureau of Statistics on or before March 31 of the year following 
the one to which it relates. 


FINE COAL TO TWIN CITIES 


Examiner H. B. Armes has continued to March 18 at Wash- 
ington the hearing in I. and S. 4840 and Sup. 1 and fourth sec- 
tion application No. 18676, fine coal from Illinois, Indiana, and 
western Kentucky to the Twin Cities, following agreement by 
the applicant railroads and opponents to the application at the 
hearing last week at Chicago (see Traffic World, Feb. 8, p. 336). 
The hearing in March will be devoted principally to testimony 
by witnesses for the Federal Barge Lines, eastern railroads and 
producers, Lake Superior dock companies, and other opponents, 
who did not have time at Chicago to present their cases. 

Only two opponents to the proposed lower rates testified 
at Chicago after the applicant carriers and producers concluded 
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their testimony February 7. A. J. Christianson, secretary, 
Northern Illinois Coal Association, representing Fulton County 
operators, said long-established rate differentials in the middle 
west would be destroyed if Illinois producers obtained lower 
all-rail rates to the Twin Cities. Fulton County producers, he 
said, would not be harmed by the proposed rates, as all would 
be able to compete for the Minnesota business. However, said 
he, the barge lines had promised to publish new rates that 
would allow Fulton County operators to ship by rail-barge next 
spring. His only interest in appearing, said he, was to show 
that his group would compete for the traffic at the low rates, 
either by rail or barge-rail, and that, whatever the Commnis- 
sion decided to do it ought to maintain present differentials. 

Jonas Waffle, managing director, Coal Trade Association 
of Indiana, opposed the application on ground that Indiana pro- 
ducers would lose to Illinois operators all present business not 
only to the Twin Cities but to points beyond, and that com- 
petitive structures in Illinois and Indiana would be upset if the 
rates were allowed to become effective. 


FREIGHT FORWARDER REGULATION 


Chairman Lea, of the House committee on interstate and 
foreign commerce, said Feb. 12, that a freight forwarder 
regulation bill was being drafted for introduction in the House 
and that hearings would be held on it. He said S. 210, the 
Reed-Wheeler bill introduced Jan. 8 in the Senate, was being 
considered in connection with the drafting of the House bill, 
but added that changes in it would be made in the House 
draft. 

The outlook for Congress taking final action on such legis- 
lation before February 28, the effective date now of the orders 
of the Commission striking from its files so-called forwarder 
tariffs, is not promising. It is expected the forwarders will 
ask the Commission again to postpone the effective date pend- 
ing enactment of legislation. The last time the Commission 
postponed the effective date was Dec. 6. At that time it said 
those concerned should not rely on any extension of the ef- 
fective date of the orders beyond Feb 28. The orders are 
those in MC 2200, Acme Fast Freight, Inc., et al., common 
carrier application, and Ex Parte MC 31, tariffs of forwarding 
companies. 


Forwarder Increases 


Rates of freight forwarders in the west and southwest 
generally will be raised to the rail rate level on February 25, 
to parallel increases in less-truckload highway freight rates 
and ratings generally scheduled to become effective at the same 
time. The move on the part of the forwarders, it is understood, 
is the result of a “gentleman’s agreement” with the truck 
operators, who filed their increases, in turn, as part of the 
general “house cleaning” preparations for their fight against 
rail less-carload rating reductions. 

The forwarder rates have been on the truck rate level, and 
will remain on that level after the coincident increases of both. 
A typical increase will be that in the first-class rate from 
Chicago to Kansas City from $1.20 to $1.40. The increases are 
contained in tariffs issued by the forwarding companies. It was 
pointed out, however, that, because of the fact that the Com- 
mission has been rejecting forwarder tariffs since the decision 
of the Supreme Court in the Acme case, in which forwarders 
were declared to be shippers and not common carriers, the 
forwarders may cancel their proposed increases at any time 
they see fit. Such a cancellation is not anticipated, unless the 
western truck tariffs are suspended. 

No changes in the forwarder rates in eastern territory have 
as yet been published, due largely to the fact that the situation 
with reference to the truck rate increases in that territory 
differs from that in the west. In the west, the truck tariffs 
naming the increases have been filed. In the east, they can- 
not be filed without a modification of the Commission’s order 
in Ex Parte MC-21, the Central Territory general motor rate 
case. Modification of that order to permit the increases has 
been petitioned for by the Central States Motor Freight 
Bureau in its supplemental petition No. 82. 


A. S. L. R. A. ACTION 

The directors of the American Short Line Railroad Asso- 
ciation have decided to hold the 1941 annual meeting of the 
association at Chicago, Ill. Selection of the date and hotel for 
the meeting will be made by the committee on arrangements. 

A. C. Friedsam, president and general manager, Illinois 
Northern Railway, Chicago, Ill., was elected vice-president of 
the western region, vice H. G. Monger, deceased. G. H. Shafer, 
vice-president, Duluth & Northeastern Railroad, St. Paul, Minn., 
was elected to fill the western region vacancy on the board of 
directors, and the vacancy in the southern region was filled by 
the election of J. A. Streyer, president and general manager 
of the Atlanta & St. Andrews Bay Railway Co. 
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A. W. A. Golden Anniversary 


American Warehousemen’s Association Holds Annual Meeting at Chicago—General Sessions 
Consider Defense Program and Warehousing—Divisional Meetings Hear 
Committee Reports—Utley and Flynn Speak at Dinner 


By Rosert J. BAYER 


e With more than 400 in attendance, the golden jubilee con- 
vention of the American Warehousemen’s Association 
opened at the Edgewater Beach Hotel, the afternoon of Feb- 
ruary 11 with a session devoted to reminiscences of the early 
days of the association and tributes to those who have had a 
hand in its growth and progress. G. K. Weatherred, Dallas 
Transfer and Terminal Warehouse Company, general president 
of the association, presided. Dr. Preston Bradley, pastor, 
Peoples Church of Chicago, delivered the invocation, and then 
gave an address of welcome in place of Charles G. Dawes, 
former United States Vice-President, who was scheduled to 
do the welcoming, but was unable to be present. The response, 
on behalf of the association, was by E. W. Ford, Baker and 
Williams, New York. 

There followed a play, in four scenes, in which some of 
the incidents leading up to the organization meeting of the 
association, at the Grand Pacific Hotel, Chicago, on October 
15 and 16, 1891, were portrayed, and parts of the meeting itself 
reproduced. The parts were played by Chicago members of the 
association, under the direction of Delos Owen, in costumes 
of the period, and many of the lines were taken from the 
minutes of the organization meeting. Those who took part 
were: 


Miss Ruth Summer, Associated Warehousemen of America; Eugene 
Stone, Crooks Terminal Warehouses, Inc.; Norman C. Myers, Midland 
Warehouses, Inc.; G. M. McConnell, Jr., Railway Terminal and Ware- 
house Company; Steven Barber, Tooker Storage and Forwarding Com- 
pany; Ralph Hagel and Fred Brendle, Western Warehouse Company; 
Clyde Coppess and Donald Roulson, North Pier Terminal Company; 
A. J. Jansen, Griswold-Walker-Bateman Company; Edward Castle, 
Currier-Lee Warehouses, Inc.; V. G. McCarthy and Dean Smith, Anchor 
Storage Company, and Donald E. Horton, Illinois Association of Mer- 
chandise Warehousemen. 


President Weatherred, in his annual address, adhered to 
the spirit of the session, confining himself almost entirely to 
quotations from annual addresses of his predecessors in which 
the progress of the association over half a century was outlined. 
The progress of the warehousing industry in that period was 
described by S. M. Hazlett, Hazlett Warehouse Company, San 
Francisco, son of one of the charter members, for the merchan- 
dise warehouses, and by R. H. Switzler, president, St. Louis 
Refrigerating and Cold Storage Company, St. Louis, successor 
in that position of T. S. McPheden, another of the founders, 
for the refrigerated warehouses. Clem D. Johnson, Roanoke, 
Va., Public Warehouse, made a humorous prediction of what 
warehousing would be like in 1991. 


Tribute to Old Timers 


W. W. Morse, Security Warehouse Company, Minneapolis, 
Minn., spoke on “A. W. A. Men I Have Known,” paying tribute 
to those who have worked in the association in the past. Sidney 
A. Smith, Anchor Storage Company, Chicago, introduced old 
timers in the audience. Those introduced included: 


Carl C. Trask, Chicago; C. H. Behre, New Orleans, La.; P. C. 
Hyson, Omaha, Neb.; F. J. Roos, Davenport, Iowa; W. D. Sammis, 
Minneapolis; Alex Moir, New York; C. A. Martin, Nashville, Tenn.; 
R. A. Adams, New York; W. B. Mason, Providence, R. I.; H. S. Paull, 
Milwaukee, Wis.; S. H. Vernall, Chicago; Sam Spear, Washington, 
D. C.; R. V. Weicher, Denver, Col.; Jack Tullock, Chicago; Sol 
Drapekin, New Orleans; C. D. Allman, Chicago; J. R. Goodfellow, 
Seattle, Wash.; W. W. Wilson, Brooklyn, N. Y.; Herb Trask, Kansas 
City, Mo.; Leon A. Bailey, San Francisco; S. E. Davis, Philadelphia, 
Pa; C. L. Shaub, Pittsburgh, Pa.; A. F. Saunders, Philadelphia; 
L. M. Johnson, Chicago; W. H. Rathert, Chicago; J. A. Geisz, Phila- 
delphia; Mrs. A. H. Greeley, Cleveland, O.; C. F. B. Tippet, Toronto, 
Can.; Mrs. Ella M. Lee, Chicago; J. F. Nickerson, Chicago; Dr. Mary 
Pennington, New York; R. C. Stokell, New York; J. R. Shoemaker, 
Elmira, N. ¥.; F. W. Berry, Cincinnati, O.; D. M. Liddle, Des Moines, 
la.; L. H. Robinson, Des Moines, Ia.; Edward Wuichet, Dayton, O.; 
Mrs. O. C. Taylor, Seattle, Wash. 


The following past presidents of the association were 
present and were introduced: 


Willard W. Morse, Minneapolis, Minn., 1920-1924; H. C. Herschman, 
South St. Joseph, Mo.; 1929-1931; Elmer Erickson, Chicago, 1931-1933; 


Valee O. Appel, Chicago, 1933-1934; Sidney A. Smith, Chicago, 1934- 
1935; D. S. Adams, Kansas City, Mo., 1936-1937; G. F. Nieman, Pitts- 
burgh, Pa., 1939-1940. 


Committee Appointments 


The only piece of convention business transacted at the 
opening session was the appointment of members of special 
committees, as follows: 


Auditing: Paul W. Frenzel, vice-president, merchandise division, 
St. Paul, Minn.; H. Farnsworth, treasurer, Association of Refrigerated 
Warehouses division, Boston, Mass. 

Resolutions: G. F. Nieman, Pittsburgh, chairman; W. A. Sizer, 
Chicago; Robert Ireland, Portland, Ore.; Clem D. Johnston, Roanoke, 
Va.; Harry E. Ward, New York; Frank M. Cole, Kansas City, Mo. 

Nominations: E. V. Sullivan, Philadelphia, chairman; Elmer Erick- 
son, Chicago; W. E. Fessenden, Los Angeles; H. L. Trask, Kansas 
City; G. F. Nieman, Pittsburgh; Theo. F. King, Chattanooga, Tenn. 


The program of the second and third general sessions, the 
morning and afternoon of February 12, consisted of a series of 
addresses on problems of the warehousing industry and national 
matters affecting it. H. C. Avery, Union Terminal Warehouse 
Company, Jacksonville, Fla., president of the merchandise di- 
vision, and R. M. Hagen, California Consumers’ Corporation, 
Los Angeles, president, Association of Refrigerated Warehouses, 
the other division of the American Warehousemen’s Association, 
reported briefly the progress made in their respective divisions 
in the year just past, and said that those affairs would be 
brought out more fully at the divisional meetings scheduled 
for the following two days. 


Houston and Emery Speak 


Speaking on “The Challenge of Defense,’ P. D. Houston, 
chairman of the board, American National Bank, Nashville, 
Tenn., president of the American Bankers’ Association, told 
of past cooperation between his association and the American 
Warehousemen’s Association in the development of standard 
warehouse receipts and in the preparation of a manual for field 
warehousing, and pleaded for a continuation of that coopera- 
tion in persuading business to continue its reliance on private 
rather than government financing. If the trend of business 
toward government for its financing continued, he said, govern- 
ment would eventually completely control business. Business 
generally was for complete rearmament and “all-out” aid for 
Britain, he said, but the financing of the production for those 
projects ought to be made through normal credit channels so 
far as possible. 

The title of an address delivered by DeWitt M. Emory, 
president, National Small Business Men’s Association, was 
“How Did America Get That Way?” He said he had been 
criticized for finding fault with the present administration by 
some who insisted that “the campaign was over.” It was not 
over, he said, while the federal government kept up its prof- 
ligate spending, while the financial structure of social se- 
curity remained unsound, while the Wagner act and the wages 
and hour law were maintained with all their evil defects, and 
while the trend continued away from the constitutional gov- 
ernment and the free enterprise that had made America great. 
He said it was futile to blame our present plight on the poli- 
ticians. They had merely stepped in when business got too 
busy chasing dollars to waste time on government. Even now, 
he said, the rarest thing in Washington was a business man, 
and congressmen had complained to him that they were con- 
tinually under pressure from all sorts of groups but that they 
seldom heard from businéss men. Typical of the attitude of 
business men in their relations with government, he said, was 
their loud objection to government spending but their assiduity 
in fostering such spending when done for the benefit of them- 
selves, their industries or their communities. 


Rodgers on Truck Problems 


The final speaker at the morning session was Ted V. 
Rodgers, president, American Trucking Associations, Inc., on 
“Our Motor Transportation Problems.” Those problems were 
three-fold, he said: Obtaining the repeal of weight and other 
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restrictions classified under state trade barriers; overcoming 
the attempt of the railroads, by means of reductions in less- 
carload rates and ratings, to put the trucks out of business, and 
preparing the highway transportation industry to carry its 
share of the national defense load. His address followed much 
along the lines of one he delivered before the Junior Traffic 
Club of Chicago last December (see Traffic World, December 7, 
1940, p. 1411). 


Honorary life memberships in the association were con- 
ferred on Mr. Hazlett and Mr. Morse. President Weatherred 
presented each with an engraved scroll. 

There was a luncheon at noon at which Past President 
Herschman presided, and Dr. William Dern, Episcopalian min- 
ister, Cincinnati, O., delivered a humorous address. 


Warehousing and Defense 


The afternoon session opened with an address on “Ware- 
housing in the National Defense Program.” ‘The address was 
prepared by Harry D. Crooks, Crooks Terminal Warehouses, 
Chicago, consultant on warehousing, transportation division, 
National Defense Council Advisory Commission, but delivered 
in his absence by Sam Spear, Washington, D. C. He said the 
national defense program would require much warehousing 
and that, in his position as consultant, he was charged with 
serving the government even at the expense of his own busi- 
ness and that of his colleagues. As far as it had developed, 
he said, the defense program contemplated four types of ware- 
housing, as follows: 


1. Storage of raw materials as defense reserves to be used event- 
ually by manufacturers on government contracts. Rubber, tin, man- 
ganese, ore and nitrate of soda are typical materials. 

2. Storage of raw materials for use by government in their own 
plants—hemp for the navy is typical. 

3. Storage of finished products to be ready if we are involved in 
war by attack of aggressors. Hospital equipment, gas masks, clothing, 
weapons and ammunition come under this heading. 

4. Storage of material which our government is handling for Great 
Britain, such as the Australian wool. 


His office, he said, was striving to coordinate the ware- 
housing activities of the various governmental agencies as 
well as of the Army and Navy. Some of the needs would be 
met by private warehouses, he said, and others by buildings 
staffed by government employes. Continuing, he said: 


I am of the firm opinion that space now operated by public ware- 
housemen, both cold and general merchandise, should be used wherever 
practicable. Next, that available and suitable vacant buildings, which 
can be readily adapted for merchandise storage should be made use 
of, then and only then, should thought be given to building temporary 
storage space for defense needs. 

If it comes to any warehousemen’s attention that some apparently 
unnecessary warehouse building is being contemplated by any gov- 
ernment agency, we trust you will immediately let us know, and we 
will thoroughly investigate the matter. 

We learned during the last war that railroads could run into 
serious congestion because of lack of due consideration of warehousing 
and proper planning for the handling of large consignments of mer- 
chandise both as to seaboard and inland concentration points. This, 
we hope our office will help to prevent during the present emergency. 

Recently, I was able to arrange a meeting between members of 
the cold storage group and the army officials, who have to plan the 
cold storage facilities in connection with the new army camps. The 
group was satisfied that the facilities to be built by the government 
were only to take care of a few days consumption of perishables at 
each camp. 

Warehousing, for the longer term, it is expected will be handled 
at distribution points in the normal manner. 


We are much interested in securing a certain type of coordination 
between the Surplus Marketing Administration and the bonding com- 
panies looking toward the government securing low-cost general cov- 
erage for warehousing performance bonds in similar manner to which 
the fire insurance on the British government wool has been handled. 

At present, the charges for performance bonds appear to be high 
to many warehousemen, and may be reduced to a much lower fig- 
ure. It will be our hope to secure some relief for the warehousemen 
in this matter, which is of interest to both the cold storage and gen- 
eral merchandise groups. 


Such a result would be helpful to the government as well as the 
warehousemen, as it will allow lower storage rates on surplus com- 
modities. Should the bonds be arranged for on what may be termed a 
wholesale basis, everyone should benefit thereby. 

I believe in the public warehouse industry as an accomplished and 
efficient element of transportation. I hope that the government will 
be persuaded to use these facilities whenever possible. I hope that 
the rates charged by the warehouses will be fair without any hint of 
profiteering, and that the government agencies will be willing to 
pay such fair rates. 

Our office will give careful attention to all correspondence from 
warehousemen and will welcome personal visits if any come to Wash- 
ington. 

Think of us as liaison officers between the warehouse industry 
and the government agencies. We will be just as helpful as we pos- 
sibly can be, remembering always that the decision of the advisory 
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commission, of which we are a part, 


must take precedence in any 
possible conflict of opinion. 


Army Food Supplies 


Lieut. Col. Paul P. Logan, United States Army quarter. 
masters’ corps, spoke on “Procurement and Distribution of Food 
Supplies to the American Army.” He detailed the various 
types of rations issued to American soldiers and the circum- 
stances under which each was provided. There were 39 com- 
ponents in the garrison ration, he said, a day’s ration for 
each man weighing 6 pounds and occupying 1.9 cubic feet, 
Of this, he said, 41 per cent was perishable, and 30 per cent 
required refrigeration. No use of commercial warehouses 
was in contemplation for these supplies, he said, because each 
post had storage space for non-perishables for from 30 to 90 
days and for refrigerated foods for a week. In addition, he 
said, there were 13 huge depots strategically spaced about the 
country within 24 hours’ transportation distance from all train- 
ing camps. At Atlanta, Ga., for instance, he said, the depot 
had a capacity sufficient for ten days’ food supply for 280,000 
men. 

Nevertheless, he said, his corps had made a survey of 
private storage facilities in case they might be needed. He 
spoke about advances in the preparation and packing of army 
foodstuffs since the last war. The preparation of boneless 
beef, packed under pressure in fibre boxes, he said, resulted 
in a saving of 26 per cent in transportation weight and 75 
per cent in storage space. Although it was not contemplated 
so to treat all the beef provided for the trainees, he said, never- 
theless, a year’s supply for the 1,500.000 men contemplated 
to be under arms by July, 1941, could be handled under the 
new process with a saving of 31,000,000 pounds freight, and 
2,000,000 cubic feet of storage space. With such an army. he 
said, 8,750,000 pounds of food would have to be moved daily 
and there would have to be 2,500,000 cubic feet of storage 
space available. 


Gormley on Rail Readiness 


M. J. Gormley, executive assistant, Association of Ameri- 
can Railroads, speaking on “The Railroads and National De- 
fense,” repeated what he has said in other recent addresses on 
the readiness of the railroads to handle any traffic that might 
be offered to them, both under the defense program and 
through a rise in general business. He said those who pointed 
to the failure of the railroads in the World War as evidence 
that they would not be able to do the job now ignored the 
fact that circumstances were not comparable. More than 
$9.500,000,000 had been spent in improvements since 1923, the 
efficiency of operations had been increased, freight car capacity 
and locomotive power increased, and a new type of coopera- 
tion developed through the shippers’ advisory boards, he said. 
There was now no limit to main line, yard and terminal ca- 
pacity of the railroads, he said, and capacity could be increased 
almost infinitely by the addition of equipment. 


“As a practical matter today railroad capacity is limited | 
only by the ability of receivers promptly to unload cars and | 


not use them for storage purposes,” he said. “Delays to cars 
under load, with consequent terminal congestion can be pre- 


vented either by the use of the railroads’ embargo and permit | 


system or by cooperation of all interests individually and 
through organization.” 


Penalties, such as increased demurrage rates and increases 
in carload minimums were “totally unnecessary” with the pres- 
ent railroad efficiency and equipment, he said, if loaders and re- 
ceivers of cars exercised due care in the use of those cars. 


He spoke of the new system of port traffic instituted by 
the A. A. R., and said it was so effective that, already, there 
had been months when traffic through the port of New York 
had been. heavier than the heaviest World War month. with- 
out congestion. He said that, under the present plan, the port 
could easily handle double the World War traffic. He de- 
scribed the cooperative set-up of the A. A. R. with the Army 
and Navy, through the military transportation department 
of the car service division, as “having a cat at every rat hole” 
ready to pounce on each problem as it arose... At the very 
highest, he said. the defense program would add no more than 


4 per cent. to the average car loadings of 1940, and adding 


angther 4 per cent for the limit of increase in commercial 
traffic, he arrived at a maximum increase of 8 per cent, easily 


to be handled by the existing railroad plant. What the rail- 


‘Toads feared most, he said, was not that they would get too 


much of the added traffic, but not enough of it. 


Conn Speaks 


The final address of the day was by Donald D. Conn, ex- 
ecutive vice-president, Transportation Association of America, 
on “Transportation in the Public Interest.” He described the 
membership and organization of his association. He said 
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it was dedicated to the preservation of private industry and 
that its name was chosen, “after very deliberate consideration, 
not because it represents the selfish interests of the transpor- 
tation industry or any unit thereof, but rather because it 
signifies the field in which the founders of the association 
believed the principle of private ownership to be most in 
jeopardy.” That was the case in 1935, when the association 
was founded, he said, and it was equally true at present. 

Experience in other countries, where totalitarianism now 
held sway showed that it invariably began with the government 
taking over the means of transportation. “Having accomplished 
this, control over a great country was only a question of days 
or weeks,” he said. He continued: 


Confronted, as we are, with a war-time economy, we must be all 
the more on guard against government take-over of essential industries. 
We consider the transportation industry to be the ‘‘spearhead’’ in 
preserving the enterprise principle for all major business. What, then, 
would bring about government ownership of transportation under 
present conditions? There are four possible excuses or reasons: 

First, the breakdown of service. 

Second, regulation which discriminates, or prefers one class as 
against another, or which creates undue burdens of cost which public 
revolt refuses to absorb. 

Third, an excess of plant of all types with resultant capital outlays 
upon which a reasonable return cannot be realized. In other words, 
the principle of private enterprise and competition carried to a de- 
structive degree. 

Fourth, a government in desperation—a leadership which refuses to 
be realistic and which continues to ignore the basic rules of mathe- 
matics. In other words, the take-over of industry and the capitaliza- 
tion of its assets to pay for the war. 

Let me discuss each possibility: There will be no breakdown of 
service. We have more facilities than the domestic and war-time 
economy can possibly use. In the last World War only the railroads 
were available. There was no centralized direction nor coordinated 
control among them. Now we have the car service division and its 
vast network of advisory boards.” Railroads are~fortified not only with 
adequate equipment and excellent management but their public rela- 
tions are so adjusted as to challenge nationwide support of shippers in 
an overnight period. In addition to this essential ‘‘mass transport’’ 
facility, we have 2,600 waterlines, about 3,900 interstate bus companies, 
93 airlines and over 40,000 companies engaged in highway transport. 
There can be no excuse for the take-over of transportation due to 
inadequate service. 

In speaking of discriminatory or preferential legislation, I refer 
particularly to the demands of the rail brotherhoods for statutes such 
as full-crew bills, the limitation of freight trains to 70 cars, vacations 
with pay, and so on down the line. Federal train limit legislation 
means government ownership because the shippers of this country 
will rebel against the cost if it is added to the freight rate and the 
railroads will be unable to secure new capital in any other direction. 
You can visualize what it means when a railroad has invested $150,000 
in a locomotive capable of hauling 140 cars and then is required to use 
this locomotive on a trainload of only 70 cars. Perhaps 40 per cent 
of the capital in the locomotive is wasted and two locomotives will be 
necessary in the place of one. Yard capacity must be enlarged and 
other main lines constructed to meet the requirements of such a bill. 
There is definite possibility that the cost incident to such demands 
on the part of rail labor can very easily bring government ownership. 

I have already spoken of the excess of plant but to emphasize the 
trend in this direction (I speak of transportation as a whole) prob- 
ably 40 per cent of the carriers of the country are doing little more 
than paying their first mortgage bond interest. This cannot continue 
forever. The sources of private capital, especially for the railroads, 
is slowly but surely drying up. Here is a practical problem that 
must be solved if we are to avoid government ownership. 

As to the fourth consideration: While it is dangerous in these 
times to make predictions, it is, nevertheless, well to anticipate trends 
before we are actually confronted with a given situation. In the next 
two years we may see a determined effort to absorb public utilities 
and transportation agencies, presumably because of the war situation, 
but actually for the purpose of completing the pattern of the ‘‘ism’’ 
which has been creeping over this country for the past eight years. 

For a decade we have refused to defray our expenses of govern- 
ment through taxation, but pay-day is right around the corner. We 
are confronted with inflation and taxation never before dreamed of. 
However, if we take a leaf out of the book of past experience, every 
ingenious scheme for paying the federal debt and the war bill will 
be resorted to before the full burden is thrust upon the average 
citizen. This may bring government ownership of transportation. And 
we must be on the alert to combat such a catastrophe, 


His association had formulated a program which, if adopted 
generally, would form “a bulwark against government owner- 
ship,” he said. He then read that program as distributed by 
the association some weeks ago (see Traffic World, Jan. 4, p. 6). 

The second day of the convention, February 13, was de- 
voted to separate meetings of the association’s two divisions, 
the merchandise division and the Association of Refrigerated 

arehouses. 


Merchandise Division 


_ Mr. Avery presided as president of the merchandise divi- 
sion. In his annual address he touched briefly on current ware- 
housing problems, most of which were brought before the 
meeting later in reports of committees. He said he deplored 
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the new and fierce competition in rates between the railroads 
and the motor trucks which was resulting in depressed rates 
on merchandise traffic that would otherwise be placed in larger 
quantities in warehouses for local distribution. He also warned 
the warehousemen against over-optimism about warehouse 
gains to be expected from the defense program. There would 
be an inevitable reaction, he said, and those who over-expended 
in what at present appeared to be a boom, would then regret 
their action. 


Wilson V. Little, executive secretary, reported that the 
membership had declined by 17 in the year 1940, standing at 
present at 363. He also presented the report of the treasurer, 
R. M. King, who was absent. It showed an operating deficit 
of about $1,000 for the year for the division, which was ex- 
plained as being due to the extraordinary expense of the golden 
jubilee convention. 


The following were appointed to special committees: 


Nominations: E. V. Sullivan, Terminal Warehouse Company, Phil- 
adelphia, chairman; Elmer Erickson, Midland Warehouses, Inc., Chi- 
cago, and W. E. Fessenden, California Warehouse Company, Los 
Angeles. Resolutions: Clem D. Johnston, Roanoke, Va., Public Ware- 
house, chairman; Harry E. Ward, Bush Terminal Company, New York, 
and Frank M. Cole, Kansas City, Mo. 


A. Lane Cricher, Washington counsel for the association. 
reported on his activities in the year just past. He told about 
the association’s participation in a number of Commission and 
court cases. Among these was Ex Parte 104, Part 6, ware- 
housing practices at New York, and Docket 28420, investiga- 
tion of warehousing practices at Atlantic ports other than New 
York. He warned his listeners that government materials for 
storage in the coming months would not only be of military 
material but of large quantities of surplus commercial com- 
modities. Contracts for such storage, according to those he 
had seen, he said, indicated that it was to be subject to “all of 
the old N. R. A. regulations.” He repeated what had been 
said earlier about the danger of the government erecting huge 
warehouses of its own which would, after the emergency was 
over, be operated in competition with privately owned ware- 
houses. Individual warehousemen and the association, he said, 
should be vigilant to prevent the building of such structures 
as long as private warehouse space was available. 

There was a round table discussion of “Warehousing in 
the National Defense Program,” in which D. L. Tilly, New 
York Dock Company; W. W. Huggett, North Pier Terminal 
Company, Chicago, and J. W. Howell, Hazlitt Warehouse Com- 
pany, San Francisco, Cal., were the leaders. Mr. Tilly said 
that defense storage would be of three kinds: emergency ma- 
terials and commodities; commodities involved in aid for 
Britain, and commodities intended for the long-range defense 
program. Mr. Howell said that emergency was an overworked 
word. We had, in effect, he said, been in an emergency for 
eight years and he was becoming convinced that we always 
would be. Mr. Johnson said there was no use in warehouse- 
men losing their perspective over existing conditions. A study 
of the defense program and of the rise in general business did 
not justify an expectation of an increase of more than 15 per 
cent in the demand for warehouse space, he said. Mr. Howell 
said that, because irresponsible persons were quoting rates on 
space in vacant and abandoned buildings in competition with 
responsible warehousemen on government contracts, some gov- 
ernment employes were coming to look on the warehousemen 
as “highbinders.” War or no war, he said, regulation of the 
industry by the federal government was inevitable. Paul L 
Koenig, division of agricultural statistics, Department of Agri- 
culture, Washington, D. C., described a survey of warehousing 
space now under way, by a committee of which he was a mem- 
ber, for the advisory commission to the Council on National 
Defense, and asked the cooperation of state and local ware- 
house groups in assembling the necessary data. T. T. Hark- 
rader, director of traffic, American Tobacco Company, New 
York, was introduced as a large user of warehouse space, and 
paid tribute to the reliability of the merchandise warehouse- 
man, through whom his company had experienced no loss in 
15 years of dealing, he said. 


Committee Reports 


LeRoy D. Owen, Westland Warehouses, Los Angeles, chair- 
man of the committee on law and legislation, spoke of the 
Supreme Court decision on the wages and hour act and its 
effect on warehousemen. He said there was need for uniform 
and fair state warehouse regulation and cited the Illinois law 
with its licensing and liability provisions as a model. He sug- 
gested that warehousemen with property at tidewater watch 
Senate Resolution 92, which would give the federal govern- 
ment title to all submerged lands, some of which these ware- 
housemen owned. He described proceedings before the fed- 
eral court of claims in which the Crooks Terminal Warehouse 
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of Chicago was successful in obtaining from the Surplus Com- 
modities Corporation payment for a full month for storage of 
goods removed after 17 days. The case, he said, constituted 
a precedent for warehousemen who had had similar experi- 
ences. Finally, he warned the warehousemen to be eternally 
vigilant against tax increases. His report was accepted. 
Reporting for the committee on bonded warehouses, Jay 
Weil, Douglas Public Service Corporation, New Orleans, La.., 
said his committee had been unsuccessful in the year past in 
its attempt to get the government to limit the issuance of per- 
mits for bonded warehouses, too many of which were already 
in existence. He also. said there was no improvement in the 
situation under which bonded warehouses where full time gov- 
ernment clerks were employed had to pay for substitutes while 
the clerks were on vacation, whereas warehouses using part- 
time clerks paid no pro rata on such additional charges. He 
called attention to revisions in the regulations for shipping and 
storing of liquor, none of which, he said, were particularly 
objectionable to warehousemen. His report was accepted. 


Nominations for Office 


Reporting for the committee on nominations, Mr. Sullivan 
put the following in nomination for officers of the division: 


For president, J. W. Howell, Hazlitt Warehouse Co., San Fran- 
cisco; vice-president, Clem D. Johnston, Roanoke Public Warehouse; 
treasurer, R. M. King, Syracuse, N. Y.; members of the executive 
committee, W. B. McKinney, Merchants Warehouse Company, Philadel- 
phia, Pa.; Wilfred Long, S. N. Long Warehouse, St. Louis, Mo., and 
H. W. Danskin, Portland, Ore. 


At the opening of the afternoon session there was a mo- 
tion from the floor instructing the resolutions committee to 
bring in, on the following morning, a resolution “safeguarding 
and furthering the interests of the warehouses in the defense 
program.” It was adopted. 


E. W. Ford, Baker and Williams, New York, presented the 
report of the committee on foreign trade zones in the absence 
of Frank Henderson, chairman. It told of the failure of at- 
tempts at the last Congress to obtain amendment of the foreign 
trade zone law so as to prevent the competition of the New 
York zone with private warehouses, and of the intention of the 
committee to press similar legislation at the current session. 
Members of the New York State Warehousemen’s Association 
had been successful in a taxpayers’ suit against the contract 
between the city of New York and the zone in the district 
court, he said, but an appeal was being prepared. He also told 
of an investigation of the practices of the zone by a commission 
appointed by Mayor LaGuardia of New York and of the fact 
that the state association agreed in general with the findings 
of that commission. The affairs of the zone, he said, would 
henceforth be under the scrutiny of an advisory board on which 
two of the members of the state association had been appointed 
The report was accepted. 


Mr. Long, reporting as chairman of the committee on river 
and lake ports, said that the adoption of the transportation 
act of 1940, under which water lines would no longer be able 
to use storage services to persuade shippers to use their serv- 
ices, was an important and effective step in clearing up an 
evil against which the warehousing industry had long com- 
plained. The report was accepted. 


Mr. Sullivan’s report for the committee on ocean and gulf 
ports told about attempts of the committee to get the railroads 
at the port of New York to obey the mandate of the Commis- 
sion in Ex Parte 104, Part 6, in which they were ordered to 
make fair charges for warehousing services. Such charges as 
they had made, he said, were “merely gestures,” the argument 
being that there were not available sufficiently reliable cost 
studies on which to base the charges. He told of conferences 
of his committee with representatives of the Commission and 
of the Trunk Line Committee and said he hoped there would 
soon be handed down a supplemental decision prescribing defi- 
nite rates based on cost information developed at hearings 
held by the Commission. In Docket 28420, investigation of the 
warehousing charges and practice of railroads at other Atlantic 
ports, he said, the Commission had asked the association to 
participate. It was reluctant to do so, he said, because of the 
expense involved and because of the unsatisfactory result of 
the Ex Parte proceedings involving the port of New York 
individually. ‘Two witnesses, however, he said, had testified 
on behalf of the association at the hearings in Docket 28240. 
He said the committee had also participated in the hearings 
in Docket 555 of the Maritime Commission, involving rates 
and practices at the San Francisco Bay Terminal. It took the 
position that the demurrage rates there were so low as, in 
fact, to constitute storage at rates below those the warehouse- 
men could accept. The decision in the case was awaited with 
interest, he said. His report was accepted. 

H. F. Pratt, Central Storage and Forwarding Company, 
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Chicago, reporting as chairman of the committee on cost ac. 
counting and rating procedure, said that there was necessity 
for standardization of factors used in making rates. There 
could, of course, be no uniformity in rates in the various parts 
of the country, he said, but it would be a boon to the industry 
if the warehouse customer could know just what services were 
included in the rates quoted so that one quotation could be 
intelligently compared with another. He said he thought it 
would be wise for the industry as a whole to adopt a minimum 
delivery charge so as to equalize the expense on lots removed 
in a few large quantities and lots removed in a large number 
of small quantities. Several men from the floor said they had 
such minimum charges in their territories, and one of them 
said he also made a small charge for each withdrawal to com- 
pensate for the clerical work involved. The report was 
accepted. 


Matthew W. Potts, materials handling editor, Distribution 
and Warehousing, gave an illustrated talk on savings to be 
effected in warehouses by the adoption of modern materials 
handling methods. 


Refrigerated Warehouse Division 


The refrigerated warehousemen also held two sessions on 
February 13 R. M. Hagen, California Consumers Corporation, 
Los Angeles, division president, presided. At the morning ses- 
sion Donald K. Tressler, New York state agricultural experi- 
ment station, Geneva, spoke on “Refrigeration in the World 
of Today and Tomorrow,” and Dr. W. H. Cook, National Re- 
search Council, Ottawa, Can., spoke on “The United States and 
Canada as Neighbors in Research.” At the afternoon session, 
William Broxton, associate marketing specialist, agricultural 
marketing service, Department of Agriculture, Washington, de- 
scribed the manner in which his department gathered and dis- 
seminated statistics on current holdings of perishables in cold 
storage and on cold storage capacity in the country. He was 
made an honorary member of the division. 


Frank O’Hara, vice-president, Manhattan Refrigerating 
Company, New York, told about his experiences in attempting 
to get business on government bids. He said, in some in- 
stances, only two days were allowed for submitting the bids 
and that, then, the bids were returned because they did not 
contain highly detailed information and because they had not 
included insurance on the commodities to be stored. There 
had been improvement in the governmental practices since 
then, he said, and he saw no reason why responsible cold stor- 
age warehousemen ought not to be able to have amicable and 
profitable relations with the government in the future. 


E. E. Hesse, United States Cold Storage Company, Chi- 
cago, reporting as chairman of the committee on standardiza- 
tion of rate bases, said that standardization still remained, after 
fifteen years, largely a matter of cost practices. In the past 
year, he said, only one request for cost finding information had 
been received by his committee. His report was accepted. 


Arthur T. Hampson, secretary, Merchants Cold Storage 
and Warehouse Company, Providence, R. I., demonstrated the 
sale of refrigerated warehouse space by means of colored slides. 

The following directors were elected: 


R. M. Hagen, California Consumers Corporation, Los Angeles: 
Robert Ireland, Terminal Ice and Cold Storage Company, Portland, 
Ore.; C. E. Martin, Noel and Company, Nashville, Tenn.; J. F. 
Meagher, Merchants Terminal Corporation, Baltimore, Md.; Frank A. 
O’Hara, Manhattan Refrigerating Company, New York; Frank J. Roos, 
Kohrs Cold Storage Company, Davenport, Iowa; Garth A Shoemaker, 
Hygeia Refrigerating Company, Elmira, N. Y.; Charles M_ Smith, 
Merchants Ice and Cold Storage Company, San Antonio, Texas; G. D 
Allman, United States Cold Storage Company, Chicago; A. R. Current, 
Federal Cold Storage Company, Kansas City, Kan.; E. G. Erickson, 
Central Cold Storage Company, Chicago; H. A. Gross, Booth Cold Stor- 
age, St. Louis, Mo. 


This board was to elect the officers of the division on Feb- 
ruary 14. The final session of the division, as well as that of 
the merchandise division was to be held on that day. There 
was also to be a final general session, at which association 
officers were to be elected and resolutions considered. 


Annual Dinner 


There were more than 900 present at the annual dinner, 
held the evening of February 13. D. S. Adams, Adams Transfer 
and Storage Company, Kansas City, Mo., a past president of 
the association, presided. He presented to President and Mrs. 
Weatherred, on behalf of the association, a silver service 0 
recognition of his services to the association. The toastmaster 
was Dr. Charles W. Gilkey, dean of the chaper, University of 
Chicago, and the speakers were Clifton M. Utley, director of 
the Chicago Council of Foreign Relations and a member of the 
Committee to Defend America by Aiding Britain, and John T. 
Flynn, associate editor, Collier’s Weekly and a member of the 
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America First Committee. They presented, as the program 
stated it, “opposing viewpoints” on ‘America’s Big Issue.” 

Mr. Utley spoke first and drew a picture of a world domi- 
nated by Hitler should Britain fall. He said that those who 
insisted it would be impossible for the Nazis to invade the 
United States forgot that Hitler was accustomed to doing things 
most people thought impossible. He described the route of 
invasion as from Europe to the west coast of Africa, thence 
to South America where bases could be established, and then 
to this country. The attack would not only be by a German 
Navy augmented by what it could capture from Britain and by 
the production of immense European shipbuilding yards—a 
navy from 600 to 800 per cent stronger than the United States 
Navy—but by psychological and economic pressure, he said. 
To prevent this, he said, he favored helping England in every 
way, even to the convoying of American products in American 
ships by American naval vessels to Iceland, where they could 
be transferred to British ships. Britain would not need men, 
he said, because when it had attained mastery over Germany 
in the air the “brittle German morale” would break, and a 
negotiated peace on terms that would insure world peace, with 
the United States playing an important part in the negotia- 
tions, would be possible. 

Mr. Flynn ridiculed Mr. Utley’s picture of invasion as a 
“fairy tale.” He pointed out that the route of invasion de- 
scribed by him was 10,000 miles long as compared with the 
direct route across the Atlantic of 3,000 miles and the route 
across the English channel of 26 miles. At least as large an 
army would be needed to invade America as was used to con- 
quer France, he said, and that would mean the shipment across 
the Atlantic of 13,000,000 tons of supplies monthly, more than 
could be carried in all of the present world’s bottoms. 

He quoted Bismarck as saying that there never was a wise 
preventative war. One never knew, he said, whether a threath- 
ened war would develop, and the interventionists were now ask- 
ing us to wreck our economic and social system to get into a 
war already raging in order to keep from fighting a war the 
future advent of which was at least problematical. He said it 
was foolish to talk about sending war tools to Britain without 
sending men. In the last World War, he said, it took the com- 
bined manpower of Britain, France, Italy, Russia and the United 
States to drive the German army out of France. Now Britain 
alone withstood the German and Italian armies, backed by 
the resources of the conquered nations. It was impossible to 
suppose that, when Britain got ready to drive the Germans out 
of those conquered territories it would not clamor for all of 
the men we could send them. 

If the constitutional institutions of this country were to be 
saved, he said, and anything like liberty preserved, it was 
necessary for us immediately not only to allay the hysterical 
fear of German invasion and to concentrate on the building of 
adefense structure against all possible aggressors of the future, 
but it was necessary for us to re-examine our fantastic defense 
plans themselves. Those plans promised to saddle a $12,000,- 
000,000 annual tax burden on the American people permanently 
from now on. It was at least open to question, he said, 
whether adequate defense couldn’t be attained in a more busi- 
nesslike way at a lower cost. The present administration was 
not so much concerned with attaining rearmament at the lowest 
possible cost to the people as it was in spending as much as 
possible on it in a further attempt to do what it tried to do with 


reagan 5 public works program—spend the nation into prosperity, 
e said. 


Farmers and Transportation 


A study of what effect the Hoch-Smith resolution, ap- 
proved January 30, 1925, directing the Commission to make 
preferential rates for depressed industries and specifically for 
agricultural—if legally possible to do so—has had on rates 
on agricultural products and other commodities, is being made 
by the Bureau of Agricultural Economics of the U. S. Depart- 
ment of Agriculture, according to the annual report of Howard 
R. Tolley, chief of the bureau. 

When the study is completed, it is stated, it is expected 
that “constructive criticism and evaluation will be made of the 
Congressional-mandate method of securing Commission action 
With respect to rates on agricultural products and of the value 
of service principle in rate making. Recommendations for 
future policies with reference to transportation rates on agri- 
cultural products will be developed.” 

The study of the results of the enactment of the Hoch- 
Smith resolution, it is understood, is not being made with a 
view to urging continuation of such a rate-making policy. 

In its last annual report the Commission said it was evi- 
dent to it that the provisions of the resolution had been super- 
seded by subsequent legislation, especially the transportation 
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act of 1940 in which there was included a declaration of trans- 
portation policy, “a new and a common rule of rate making 
laid down for our guidance,” a more definite policy with re- 
spect to “farm commodities” for export and the direction to 
investigate rates on manufactured products, agricultural com- 
modities and raw materials. 

The bureau has compiled freight-rate indices on shipments 
of perishables, according to the bureau, which added that the 
report of this study would not only consider the trend in freight 
rates on perishable farm products, but it would also compare 
the trend in these rates with the trend of nonagricultural 
commodities. Comparisons likewise will be made of the trend 
in freight rates and the trend in prices of the commodities, 
and will explain the methods of estimating and weighing util- 
ized in the calculation of the freight-rate index, so that tech- 
nicians and others will be able to make a more accurate inter- 
pretation of these indices. The commodities covered in the 


study are citrus fruits, apples, other deciduous fruits, potatoes 
and other truck crops. 


Truck Transportation 


“One of the most outstanding recent developments in the 
field of transportation, so far as agriculture is concerned,” 
says the report, “is the great increase in the use of the motor 
truck in the transportation of agricultural products. The ex- 
panded use of this means of transportation has brought with 
it a number of problems which are of great importance to 
farmers. As yet very little study of the effect of motor 


_. truck transportation on the farmers’ welfare has been made and 


the truck transportation system is still in an unsettled state. For 
these reasons, there is much work to be done in this field and 
only a small beginning has been made.” 

The bureau is studying regulation of motor carrier rates 
by the Commission to ascertain the directions of policy of the 
Commission with respect to control of motor freight rates and 
to trace out analytically the principal economic implications 
for agriculture of policies established in the early years of 
regulation. This work is well under way and is a pioneering 
study, according to the report. The bureau also is studying 
the exemptions of farm products under the motor carrier act. 

The bureau prepared a report on the St. Lawrence water- 
way which it said would be published by the Department of 
Commerce and a report for the Maritime Commission on agri- 
cultural aspects of the economic survey of inland water trans- 
portation. 


Proposed Legislation 


Senator Mead of New York, has introduced S. 768, a bill 
to amend the neutrality act of 1939 to permit the transportation 
by American vessels of articles and materials to certain naval 
and air bases leased by the United States. 

Senator Walsh, of Massachusetts, for himself and Senator 
Lodge, also of Massachusetts, has introduced S. 795, a bill to 
protect the cotton-growing industry from any possible pest risk 
involved in the transportation of unfumigated foreign cotton 
over the railways and highways of the United States. 

Representative Larrabee, of Indiana, has introduced H. R. 
3132, a bill to establish a division of aviation education in the 
United States Office of Education, Federal Security Agency. 

Representative Gregory, of Kentucky, has introduced 
H. R. 3182, a bill to provide for the alteration, reconstruction 
or relocation of certain highway and railroad bridges by the 
Tennessee Valley Authority. Referred to the committee on 
military affairs, the bill would provide for paying owners of 
bridges over the Tennessee River and its tributaries ‘“‘the rea- 
sonable actual cost” of changes made necessary by TVA con- 
struction work. 

Senator Bulow, of South Dakota, has introduced S. 831, a 
bill, modeled after the TVA act, to create a Dakota Valley 
Authority for the improvement and development of the Mis- 
souri River and its tributaries in the Dakotas. The bill au- 
thorizes the construction of hydro-electric power dams at sites 
on the river at sites to be recommended by the Secretary of 
War and Chief of Engineers of the Army. The bill was referred 
to the committee on agriculture and forestry. 

Senator Wiley, of Wisconsin, has introduced S. 834, a bill 
to amend subsection (n), section 77, federal bankruptcy act, 
to make claims for personal injuries and for deaths preferred 
claims and payable out of the assets of railroads in receivership 
or trusteeship as operating expenses. 

Senator McNary, of Oregon, has introduced S. 812, a bill 
to provide for the acquisition and toll-free operation by the 
United States of the interstate bridges at Cascade Locks and 
Hood River, Ore. 

Senator Barbour, of New Jersey, has introduced S. 814, a 
bill authorizing the construction of a canal across Cape May 
County, N. J., from Cape May Harbor to Delaware Bay, in the 








402 


interest of national defense, and S. 815, a bill to provide for a 
preliminary examination and survey of the Hackensack River, 
N. J., with a view to its improvement and development in the 
interest of national defense. Representative Osmers, of New 
Jersey, has introduced H. R. 3219, a companion measure to 
S. 815. 

Chairman Bland, of the House committee on merchant 
marine and fisheries, has introduced H. R. 3252, a bill to make 
emergency provision for certain activities of the Maritime Com- 
mission. Under the bill’s provisions, the commission, until 
June 30, 1942, would be authorized to determine foreign ship 
‘construction costs for ship construction subsidies from data 
obtained prior to the beginning of war in Europe; negotiate 
contracts under specified terms as to labor and cost plus a 
fixed fee; charter vessels to American citizens on time or bare- 
boat basis, with or without competitive bidding or advertise- 
ment, and prescribe rules and regulations with regard to work- 
ing hours and overtime employment for naval architects, marine 
engineers, draftsmen, estimators, inspectors of new construc- 
tion and materials, marine surveyors and others. 

Representative Hinshaw, of California, has introduced H. 
R. 3259, a bill to provide that the Civil Aeronautics Authority 
shall be an independent establishment of the government. The 
Authority’s duties, as prescribed by the civil aeronautics act, are 
now performed by the Civil Aeronautics Board and the Ad- 
ministrator of Civil Aeronautics in the Department of Com- 
merce by executive order of the President under the reorganiza- 
tion law. 

Representatives Cole and Fish, of New York, have intro- 
duced H. R. 3299 and H. R. 3300, respectively, bills providing 
for establishment of a civilian glider pilot training division 
in the Civil Aeronautics Administration. 


Handling of Export Traffic 


Cars of export freight, other than grain, unloaded at At- 
lantic and Gulf ports in January this year totaled 41,909 cars, 
according to reports compiled by its manager of port traffic, 
says the Association of American Railroads. In January, 1940, 
there were 41,961 cars unloaded. Continuing, the association 
said: 


Cars of grain for export unloaded in January this year at these 
ports totaled 2,012, compared with 6,208 in the same month last year. 

Beginning with the month of February, similar data to that now 
being issued for the eastern and southern seaboard, will be compiled 
for Pacific coast ports. 

No congestion or delay to traffic exists at any of the Atlantic and 
Gulf ports, due to the cooperation of steamship lines, port authorities, 
exporters and shippers. 

At the Port of New York, the number of cars unloaded for lighter- 
age in January, 1941, averaged 863 daily. 


Eastbound freight, of which approximately 86.5 per cent was for 
export, lightered at New York in January totaled 669,428 tons, com- 
pared with 609,578 tons in December and 547,710 in January, 1940. 
This was an increase of 9.8 per cent compared with December, 1940, 
and an increase of 22.2 per cent compared with January last year. 

Cars of export freight, other than grain, unloaded at Boston in 
January totaled 1,001 compared with 323 in January last year, or an in- 
crease of 210 per cent. There was an increase of 24 per cent in the 
number of cars of coastwise and intercoastal traffic unloaded at the 
port, compared with January last year. 

At Philadelphia, 2,157 cars of export freight, other than grain, were 
unloaded in January compared with 1,406 last year, or an increase of 
53 per cent. There was an increase of 50 per cent in the number of 
cars of coastwise and intercoastal traffic unloaded at the port, com- 
pared with January last year. 

Cars of export freight, other than grain, unloaded at Baltimore in 
January totaled 4,403 compared with 3,444 in January last year, or an 
increase of 28 per cent. There was an increase of 10 per cent in the 
number of cars of coastwise and intercoastal traffic unloaded at the 
port, compared with January last year. 

At Hampton Roads, 1,685 cars of export freight, other than grain, 
were unloaded in January compared with 1,724 last year, or a decrease 
of 2 per cent. 

Notwithstanding the heavy movement of export traffic through the 
North Atlantic ports particularly Boston, New York, Philadelphia and 
Baltimore, there is ample room in rail storage facilities at the ports. 

Cars of export freight, other than grain, unloaded at Mobile to- 
taled 1,097 compared with 1,773 in January last year, or a decrease of 
38 per cent. There was an increase of 3 per cent in the number of 
cars of coastwise and intercoastal traffic unloaded at the port compared 
with January last year. 

At New Orleans, 2,992 cars of export freight, other than grain, 
were unloaded in January, compared with 5,738 last year or a decrease 
of 48 per cent. There was an increase of 8 per cent in the number of 
cars of coastwise and intercoastal traffic unloaded at the port, com- 
pared with January last year. 

Cars of export freight, other than grain, unloaded at Galveston to- 
taled 2,653 compared with 2,431 in January last year, or an increase of 
9 per cent. 

At Houston, 2,226 cars of export freight, other than grain, were un- 
loaded in January, compared with 2,877 in the same month last year, 
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or a decrease of 23 per cent. There was an increase of 30 per cent in 
the number of cars of coastwise and intercoastal traffic unloaded at the 
port compared with January last year. 

Cars of export freight, other than grain, unloaded at Texas City 
totaled 478 cars compared with 1,029 in January last year, or a decrease 
of 54 per cent. 

Cars of export freight, other than grain, unloaded at other ports ip 
January this year, compared with the same month last year follow. 


January January 
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Grain 


At Portland 143 cars of grain for export were unloaded in January, 
1941, compared with 288 in January, 1940; at Boston 528 cars compared 
with 270; at New York 164 cars compared with 1,002; at Philadelphia, 
431 cars compared with 1,401; at Baltimore 628 cars compared with 
2,317; at Hampton Roads 4 compared with 277. The movement of grain 
through Gulf ports this year was 114 cars compared with 653 cars in 
January last year. 


END DOOR BOX CAR NEEDS 


“Unstinted cooperation” of all railroads—direct connec- 
tions of the Grand Trunk Western and others—is required to 
meet the demand for 50-foot end door box cars for loading gov- 
ernment trucks at the Yellow Truck and Coach Manufacturing 
Co., Pontiac, Mich., according to a letter sent to all railroads 
by L. M. Betts, manager, closed car section, car service division, 
Association of American Railroads. 

The requirements, said he, would be 366 cars weekly the 
week beginning Feb. 24, 500 cars the week beginning March 
3, 600 cars weekly for the weeks of March 10 and March 17, 
450 cars weekly for the weeks of March 24 and 31, and 475 
cars weekly for the month of April. In May, June, July and 
August, he said, the schedule would vary from 350 to 500 car- 
loads a week. There is also a demand for similar equipment at 
the Diamond T Motor Co., in Chicago. 


LONG, WIDE FLAT CARS WANTED 


There is an increasing demand for extra long and extra 
wide flat cars, according to W. C. Kendall, chairman of the car 
service division of the Association of American Railroads. 

“The seasonal movement of agricultural machinery requir- 
ing these cars is now getting under way and will continue at 
an increasing rate well into the summer,” said he in a letter 
to all railroads. “There is a growing demand for them for 
loading in connection with the national defense program. 

“The situation justifies the enforcement of special instruc- 
tions on all railroads to insure the utmost efficiency in the han- 
dling of this type of car: 


(a) These cars should not be used for loading that can be accom- 
modated in cars of shorter length. 

(b) When foreign cars cannot be loaded strictly in accordance with 
the car service rules, they should be expedited in home route to their 
owners. 


“As indicating that the situation is tightening up, already 
two western roads owning a considerable number of long flat 
cars have appealed to us for a more prompt return of their cars.” 





CAR INTERCHANGE WITH WATER LINES 


Chairman Kendall, of the car service division of the Asso- 
ciation of American Railroads, has notified railroads that, effec- 
tive February 6, the following railroads have been added to 
the list of roads granting permission for their cars to be 
delivered to all water transportation lines without restriction: 


Boston & Albany, Chicago River & Indiana, Cincinnati Northern, 
c. c. C. & St. L., D. L. & W., East Jersey Railroad & Terminal, Erie, 
L. V., Michigan Central, N. Y. C., Peoria & Eastern, P. & L. E., in 
cluding P. M. C. K. & Y. 


The foregoing roads have been eliminated from the list of 
roads permitting no movement.of their cars via Seatrain Lines, 
Inc., but permitting movement over all other water lines. 

The Muncie & Western Railroad Co. has been added to the 
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list of roads granting permission for their cars to be delivered 
to all water transportation lines except Seatrain Lines, Inc. 

The Nashville, Chattanooga & St. Louis Railway has been 
eliminated from the list of roads granting permission for their 
cars to be delivered to all water transportation lines other than 
Seatrain Lines, Inc., and to Seatrain Lines, Inc., only for move- 
ment between New Orleans (Belle Chasse) and Havana; and 
Texas City and Havana, and has been added to the list of roads 
permitting movement of their cars by Seatrain between New 
Orleans (Belle Chasse) and Havana. 

These changes are carried in supplement No. 5 to special 
car order No. 30 (revised). 


Containers for Army Goods 


“High lumber prices have led the quartermaster corps to 
change the specifications for the packaging of clothing and 
other equipage now being bought for the army,” says the office 
of production management, National Defense Advisory Com- 
mission. 

“The changes will substitute corrugated cardboard and 
solid-fibre boxes for the wooden containers previously used on 
army shipments of shirts, work clothing, socks, underwear, 
mosquito bars, field caps and gloves. It is probable that similar 
changes will be ordered for other types of clothing later. 

“They were ordered by Brigadier General C. L. Corbin, 
Assistant Quartermaster General of the army, so that sub- 
stantial savings in money, time and storage space may be made. 
His orders were issued after a thorough study of the situation 
had been made by officers of the quartermaster corps working 
in conjunction with civilian experts from the division of pur- 
chases of the office of production management. 

“The study indicated that the shift to corrugated and fibre 
containers would save eight and one-half per cent in army 
warehouse space; that substantial savings in weight on bulk 
train shipments would result, and that cash savings due to the 
lower prices of the new containers would be substantial. 
Among the cash savings forecast, for example, were a saving 
of eight cents on each blanket purchased, and a saving of 
$57,750 on a shipment of a million army overcoats. 

“The study also showed that only 22 per cent of the 
potential corrugated and fibre box manufacturing capacity of 
the country is being used today, indicating that ample sup- 
plies of the containers could be obtained without delay.” 


TROOPS AND CCC BY RAIL 

“Without the slightest difficulty or interference with other 
traffic, more than 207,000 officers and men of the army, Civilian 
Conservation Corps, marine corps, and navy, as well as draftees, 
were transported by the railroads in January,” says the Asso- 
ciation of American Railroads. “Of this number, 132,080 were 
transported on 385 special trains throughout the country. The 
remainder were handled on regular trains during the month. 

“The movement of these men required 633 routings, which 
were made by the individual railroads in cooperation with the 
military transportation section of the Association of American 


Railroads. This military transportation section was created last 


August to maintain close liaison between the military forces 
and the railroads of this country. Not only does it direct the 
movement of military personnel, but it also supervises the 
movement of supplies and materials for the huge military 
construction projects now under way throughout the nation. 

“Of the 385 special trains operated last month, 297 were 

necessary to handle 103,303 officers and enlisted men of the 
army; 70 were required for the movement of 22,478 members 
of the Civilian Conservation Corps; 7 for the movement of 
4376 members of the marine corps, and 11 for the movement 
of 1,923 members of the navy. 
_ “In addition to these special train movements, 15,923 serv- 
ice men were carried on regular trains during the month. 
The railroads also transported in January, 59,075 selectees, 
who were moved in small parties on regular trains from induc- 
lion stations to reception centers.” 


RAIL STRIKE THREAT 


J. J. Pelley, president of the Association of American Rail- 
roads, said February 8 he had no statement to make with re- 
spect to the strike vote to be taken by organized railroad em- 
ployes other than the members of the train operating brother- 

Oods because of refusal of the railroad managements to ne- 
gotiate with the representatives of the employes on their de- 
mands for vacations with pay (see Traffic World, February 8). 

_ Estimates from employe sources are that it would cost the 
railroads approximately $38,000,000 to grant the vacations with 
Pay requested. In railroad management circles, though no 
estimate was given, it was indicated that the cost of the vaca- 
tions probably would be more than that. 
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In connection with the demands of the railroad employes 
for vacations with pay it was suggested in some quarters that 
these demands were the forerunner of other demands the em- 
ployes would make later such as those made heretofore call- 
ing for legislation limiting freight trains to 70 cars and so- 
called full crews on trains. It was also suggested that, with 
the earnings with the railroads improving, due to the increased 
traffic resulting from the defense program, the employes might 
start a movement soon for increased wages. However, it was 
said at the Association of American Railroads’ offices that noth- 
ing had been heard as to these suggestions. 


MONEY FOR RAIL PENSIONS 
The Bureau of Internal Revenue, Treasury Depart- 
ment, has announced that collections under the carriers taxing 
act in 1940 amounted to $130,851,634.45, as compared with 
$114,399,354.05 in 1939. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Na- 
tional Organization Masters, Mates and Pilots of America has 
been designated to represent captains, mates and deckhands 
employed by the Missouri-Illinois, and the Brotherhood of 
Sleeping Car Porters to represent train porters and chair-car 
attendants and maids, employed by the Atlantic Coast Line, for 
the purposes of the railway labor act. 


RAIL MINIMUM WAGE ORDER 


The formal order of Col. Philip B. Fleming, administrator 
of the wage and hour division of the Department of Labor, 
establishing, effective March 1, minimum wages of 36 cents 
an hour for employes in the trunk line division and of 33 cents 
an hour for employes in the short line division, of the railroad 
carrier industry, was signed by the administrator Feb. 12. An- 
nouncement had been made previously that the administrator 
had prescribed these wages effective March 1 (see Traffic 
World, Jan. 4, p. 8). Copies of the opinion of the administrator 
are expected to be available shortly. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of January totaled 
1,018,306, an increase of 2.94 per cent over the same month last 
year but a decrease of .63 per cent compared with December 
last year, according to a Commission compilation based on 
preliminary reports. By the various groups of employes the 
employment at the middle of January was reported as follows: 
Executives, officials, and staff assistants, 11,908; professional, 
clerical, and general, 167,803; maintenance of way and struc- 
tures, 179,638; maintenance of equipment and stores, 288,618; 
transportation (other than train, engine and yard), 128,510; 
transportation (yardmasters, switch-tenders, and _ hostlers), 
12,855; and transportation (train and engine service), 228,974. 


MONEY FOR RAIL DISPUTE REFEREES 


A deficiency appropriation of $15,000, plus a transfer of 
$15,000 from another fund, recommended by the House com- 
mittee on appropriations in reporting the deficiency appropria- 
tion bill for the present fiscal year, will, if the bill is passed, 
make available $25,000 additional for salaries of referees in 
deadlocked National Railroad Adjustment Board cases, accord- 
ing to the committee. The remaining $5,000 will be available 
for the referees’ expenses. An appropriation of $35,000 was 
provided for the present fiscal year but the National Mediation 
Board reported this would not be sufficient to permit the em- 
ployment of needed referees. 

The referees may be paid a maximum of $50 a day as 
against $75 a day before a limitation of $50 was fixed. The 
maximum per diem is being paid the referees. 

The adjustment board had on hand 260 deadlocked cases 
and based on past experience an additional 300 cases would be 
received before the close of the fiscal year, said the committee. 
It added that the expense of a deadlocked case was approxi- 
mately $80. 


ARIZONA LIMITED SERVICE EXTENDED 

The Rock Island announces that the streamlined passenger 
train, Arizona Limited, operating between Chicago and Tucson 
and Phoenix, Ariz., on alternate day schedules, will continue 
in operation nearly two weeks longer than April 3, as planned 
when the service was established last December. Continued 
reservations at Southern Arizona hotels and ranch houses, the 
announcement said, indicated a longer winter vacation period 
than expected. It said the last Arizona Limited trip west 
would begin April 13 and the final return trip would start at 
Phoenix April 15. 











Air Transportation 





Air Mail Compensation 


The annual Treasury-Post Office appropriation bill for the 
fiscal year ending June 30, 1942, reported by the House com- 
mittee on appropriations, February 10, carries $21,280,327 for 
domestic air mail services and $15,477,831 for foreign air mail 
transportation. 

In the fiscal year 1940 air mail postage revenue of $19,122,- 
905.61 exceeded payments by the Post Office Department to the 
domestic air mail carriers of $18,678,921.01, according to figures 
submitted to the committee. 

For international air mail service figures were submitted 
showing that postal receipts were $7,272,130.05 as against ex- 
penditures of $12,416,516 for the fiscal year 1940. 

The committee eliminated $1,229,736 for air mail service 
across the Atlantic by the American Export Airlines Co. in 
addition to that provided by the Pan American Airways. The 
committee said that, based on the statements of the two com- 
panies, it could not divide the present mail pay on the route 
between the companies on the basis of mail carried by each 
and make a successful operation for either company. 

The committee said the question was solely whether there 
should be an additional appropriation and another carrier placed 
in the field with the expectation that in the future when the 
world had resumed normal peace pursuits there would be better 
and cheaper air operations from the United States to foreign 
countries that would redound to the benefit of our commerce 
and trade through the medium of two companies instead of 
providing a lesser amount and keep the operation all in the 
hands of one carrier. Continuing, the committee said: 


Air carriers operated by foreign countries are either government- 
owned, or heavily subsidized under government direction. After the 
restoration of peace, that is the competition that the United States 
can expect. It will be stiff competition, perhaps ruthless competition. 
and our problem as a nation will not be the problem of trying to get 
competition between our Own companies but trying to keep a compe- 
tent American concern going in foreign territory against air carrier 
competition of the nations that will avidly be seeking the trade of 
other nations. 

The development of commercial aircraft is in much the same stage 
as military aircraft. A plane that is modern today is outmoded to- 
morrow. The committee has been advised by experts that already 
land planes for transoceanic service are projected which will make the 
marvelous flying boats of today soon obsolete and the present remark- 
ably short time for spanning the ocean seem long. These rapid de- 
velopments are necessary to prepare for the competition of a peace 
era. They are necessary if American aviation is to live in foreign 
trade. The rapid writing off of equipment is devastating to profits 
but it is necessary.if we are to remain in the van of commercial avia- 
tion in worid affairs. The more companies the United States puts 
into foreign air operation on a heavily subsidized basis the greater 
toll it will have to pay for maintaining a supremacy or holding its 
own. Distasteful as monopoly may be under ordinary conditions 
the fact remains that our foreign air operation is a monopoly—insti- 
tuted, grown up, and encouraged by the government with that 
knowledge and developed into a successful and useful arm of our 
foreign trade. Under existing conditions the committee feels a second 
earrier in the trans-Atlantic trade would not strengthen the position 
of our foreign air operations and would greatly increase the burden 
on the treasury of the United States and is not willing to recommend 
the additional appropriation on the basis of the facts presented. 





AIR TRAVEL CREDIT PLAN 

The 17 airline members of the Air Traffic Conference of 
America have announced that, effective March 1, they will put 
in operation an air travel credit plan similar to that which has 
been in effect on the railroads for nearly a year. Under the 
plan the air traveler who wishes to pay for his ticket on the 
instalment plan, makes application at any airline ticket office. 
After a credit inquiry, his ticket is issued, and the cost of it, 
plus a service charge, is paid in monthly instalments. The 
minimum on which such credit will be issued is $50. 





AIR LINE EXPANSION HALT 


The National Aeronautic Association, discussing the view of 
the government that, in the interest of national defense, pro- 
duction of new types of commercial air line equipment should 
be halted now, says there is involved a problem of total defense. 

“Our overseas lines are facing ruthless competition from 
Nazi and Fascist operators, heavily subsidized and backed by 
the best equipment their governments can give them,” it says. 

“In plain language, this is economic warfare aimed toward 
the ‘peaceful penetration’ of South America. To freeze our 
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plane designs is to limit the ability of our air lines to hit back 
in a fight we cannot afford to lose. 

“The aircraft makers are hopeful that means can be found 
for commercial development work to continue since transport 
planes as well as fighting planes are essential to modern air 
defense and the equipment for all phases of our preparedness 
must be the latest and the best.” 


UNITED AIR ACCIDENT 


Malfunctioning of the Salt Lake radio range was the prin- 
cipal cause of an accident involving civil aircraft of the United 
Air Lines Transport Corporation which occurred near Center. 
ville, Utah, on November 4, 1940, according to the investiga- 
tion report of the Civil Aeronautics Board. 


Cc. & S. AIR MAIL RATE OF PAY 


The Civil Aeronautics Board has assigned the petition of 
the Chicago & Southern Air Lines, Inc., for an order fixing 
fair and reasonable rates of compensation for the transporta- 
tion of mail over route No. 8, for hearing in Washington, D. C,, 
February 12, before Examiner J. Francis Reilly (see Traffic 
World, Feb. 8). 


AIR CERTIFICATE CASES 


The Civil Aeronautics Board has denied a motion of Trans- 
continental & Western Air, Inc., for consolidation of its ap- 
plication No. 468 for a certificate authorizing air transportation 
between Dayton, O., and Washington, D. C., via Clarksburg, 
W. Va., with Nos. 9-401 (B) 2 and 465, applications of Eastern 
Air Lines, Inc., and Transcontinental & Western Air, Inc., for 
certificates of public convenience and necessity. 

The Civil Aeronautics Board has dismissed, for want of 
prosecution, No. 336, application of Scenic America Lines for 
a certificate authorizing transportation of persons, property 
and mail between Salt Lake City, Utah, and Phoenix, Ariz. 

National Airlines, Inc., has applied to the Civil Aeronautics 
Board for a permanent certificate to transport mail, passengers 
and property between Tampa, Fla., and New Orleans, La., and 
an amendment to its certificate for route 31 so as to include 
West Palm Beach, Fla., as an intermediate stop between Fort 
Myers and Miami, Fla. 

Pennsylvania-Central Airlines Corporation also has ap- 
plied to the board for an amendment to its certificate authoriz- 
ing the transportation of persons, property, and mail between 
Pittsburgh, Pa., and Birmingham, Ala., known as route No. 
59, SO as to include Bristol, Johnson City, and Kingsport, Tenn., 
as an intermediate stop. 





GORRELL ON WARPLANE PRODUCTION 


The two most important factors to keep in mind regard- 
ing airplane production in case of the United States entering 
a foreign war were the rate of obsolescence in aircraft and, 
more important, the available ocean tonnage available for 
transporting planes and pilots to the front, said Edgar S. Gor- 
rell, president, Air Transport Association of America, February 
13, speaking at the Virginia Military Institute, Lexington, Va. 
Drawing on parallel problems faced by America in the first 
World War, the speaker said experience showed that today, 
as in 1917-18, shipping space would prove adequate only for 
carrying motors built for airplane bodies built by an ally 
nearer the front and for pilots, mechanics, and their equip- 
ment. As for the obsolescence, said he, not only did the rapid 
turnover at the front and new developments render planes 
obsolescent, but the three months time required to ship 4 
plane abroad practically resulted in obsolescence before air- 
nlanes could reach the war zone. The speaker expressed his 
doubt whether ship space would be available even to transport 
bombs used in aerial warfare. 


AIR CONTRACT INVESTIGATION 


The Civil Aeronautics Board has broadened the scope of 
its investigation in No. 325, in the matter of certain contracts 
between Railway Express Agency, Inc., and American Airlines. 
Inc., and other air lines, so as to include: (1) an amended 
contract between Railway Express and Inland Air Lines, Inc. 
dated December 16, 1940; (2) a contract entered into by Rail- 
way Express and All-American Aviation, Inc., covering alr 
transportation of property, effective January 6, 1941, and (3) 
another contract between Railway Express and All-American 
Aviation, Inc., effective Dec. 2, 1940, covering ground transpor- 
tation of property. 


PACIFIC CAR DEMURRAGE 
The report of the Pacific Car Demurrage Bureau for 
December, 1940, shows 21.079 cars held overtime—a percent 
age of 09.15—as against 15,992 cars—a percentage of 07.89— 
for the same month of 1939. 
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Traffie Lesson No. 14 


Fourteenth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
Wilson—The Eastern Freight Rate Structure (Part 1) 


The Eastern Rate Territory, or Official Territory, coincides 
in general with the boundaries of Official Classification Terri- 
tory. It includes the eastern rate group designated by the Inter- 
state Commerce Commission in the increased rates case of 1920. 
The official boundaries of the eastern group, as then defined by 
the Commission, are as follows: 


The Atlantic Seaboard from the Canadian border to Norfolk, Va.; 
the main line of the Norfolk and Western Railway from Norfolk to 
Kenova, W. Va.; the main line of the Chesapeake and Ohio Railway 
from Kenova to Cairo, Ill.; the Mississippi River to the mouth of the 
Illinois River at or near Grafton, Ill.; the Illinois River from Grafton 
to Pekin, Ill.; a line south and east of the Atchison, Topeka and Santa 
Fe Railway from Pekin through Joliet and Streaton to Chicago; a line 
drawn from Chicago to include the southern peninsula of Michigan, the 
international boundary line to the Atlantic seaboard. The Group in- 
cludes the portion of the Virginian Railway extending south of the 
southern boundary of the Group, and excludes the portions of the 
Southern Railway, Louisville and Nashville R. R., the Mobile and Ohio 
R. R., the Atlantic Coast Line R. R. and the Seaboard Air Line Ry., 
extending north of the Group’s northern boundary.’ 


The Eastern Territory includes, in addition, all of Illinois; 
the west-bank Upper Mississippi River Crossings in Missouri 
and Iowa; the ports on the western bank of Lake Michigan in 
Wisconsin and Michigan; the lines of the C. and O. in Kentucky; 
and the lines of the N. and W. to Norton, Va., and Bristol, 
Va.-Tenn. 

This large territory is divided into three sub-territories, all 
of which have been regarded for many years as major freight 
rate territories—New England Freight Association Territory; 
Trunk Line Territory; and Central Freight Association Terri- 
tory. 


New England Territory 


New England Freight Association Territory includes the 
states of Maine, New Hampshire, Vermont, Massachusetts, Con- 
necticut, Rhode Island, and is sometimes considered to include 
the portion of the state of New York lying east of the Hudson 
River, though the territory as officially delimited by the Com- 
mission in the eastern class rate investigation includes only the 
New England States.’ 


Trunk Line Territory 


Trunk Line Territory includes the territory in the states 
of New York, New Jersey, Pennsylvania, Maryland, Delaware, 
District of Columbia and West Virginia east of a line drawn 
through the western termini of the Trunk Lines, including New 
York; Warren, Oil City, Pittsburgh, and Washington, Pennsyl- 
vania; Wheeling, Parkersburg, Charleston and Gauley, West 
Virginia. 

Central Freight Association Territory 

Central Freight Association Territory includes the portions 
of New York, Pennsylvania, and West Virginia west of the 
western termini of the trunk lines; Ohio, Indiana, Illinois, and 
Michigan and parts of Kentucky, Missouri and Iowa adjacent 
to the Ohio and Mississippi River crossings; and the lake ports 
in Wisconsin and the Upper Peninsula of Michigan on the west- 
ern shore of Lake Michigan. 

The outlines of the Eastern Territory and its subdivisions 
are shown in the accompanying map. 

These three territories, embraced in Eastern or Official 
Territory, constitute the most densely populated and most 
highly developed industrial and commercial area of the United 
States. They have about one-third of the total railroad mile- 


age, though constituting only about one-eighth of the area 
of the country. 


Development of Rate Structures 


The freight rate structures in these territories grew up more 
or less independently of each other—except the interterritorial 
rate structure—because of natural barriers and differences in 
Seographic, industrial, commercial and transportation condi- 
tions. Unifying influences, however, have been at work for 
many years. These influences have led to the development 
of a substantially greater degree of geographical and commer- 
Clal unity in recent years and this, in turn, has led to a some- 
what more homogeneous freight rate structure. 


‘Increased Rates, 1920, Ex Parte 74 (58 I. C. C. 220, 225), 1920. 


203), tere Class Rate Investigation, No. 15879 (164 I. C. C. 314, 322- 
» 495U, 


The efforts toward the revision of the eastern class rates 
in order to evolve a more definite and uniform freight rate 
structure can be traced definitely to 1919, when the Eastern 
Freight Traffic Committee made a comprehensive study and 
report for the U. S. Railroad Administration. In 1919 the Com- 
mission commented on the ‘‘hodgepodge” presented in eastern 
rates, particularly those in effect between New England and 
Trunk Line territories.* 

Other cases before the Commission indicated the need for 
a general overhauling and revision of freight rates in Eastern 
Territory... The demand for readjustment resulted in the 
eastern class rate investigation instituted by the Commission 
in 1929. In this case over 12,000 pages of testimony were taken 
and over 1,000 exhibits were introduced. The Commission’s 
decision handed down on May 13, 1920,° consisted of about 
170 pages and, since the original report and order, in a num- 
ber of supplemental orders in the same and related dockets 
several hundred additional pages have been handed down. 


Maximum Class Rate Scale 


In its original decision in this case, the Commission pre- 
scribed a maximum scale of class rates for application be- 





tween all points in Eastern or Official Territory via all stand- 
ard railroad lines. These rates were determined by a mileage 
or distance scale of first class or column 100 rates. All Class I 
rail carriers, except several short lines or financially weak rail- 
roads, and all carriers under common control or management 
with Class I carriers, as well as all switching and terminal 
railroads, are considered standard lines for the purposes of 
determining maximum class rates. 

The basic scale of reasonable maximum first class or col- 
umn 100 rates prescribed by the Commission for application 
in Eastern Territory began with a rate of 30 cents a hundred 
pounds first class for the five-mile block. The first class rate 
was advanced by 1 or 2 cent gradations for each 5-mile block 
up to 100 miles, where the rate was 56 cents; then by 1 or 2 
cent increases for each 10-mile block up to 240 miles, where the 
first class rate was 79 cents; then by 2 or 3 cent advances for 
each 20-mile block up to 800 miles where the rate was $1.45; 





3 Michigan Paper Mills Traffic Assn. et al. vs. N. Y. C. R. Co. 
(33.1. C;. C. 344, SO}, 1988. 

4See International Paper Co. vs. M. C. R. (45 I. C. C. 453), 1917; 
Proposed Increases in New England (49 I. C. C. 421), 1918; and Fourth 
Section Departures in Eastern Trunk Line Territory (89 I. C. C. 470), 
1924. 

5I. C. C. Docket No. 15879 (164 I. C. C. 314), 1930. 
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and then by 2 or 3 cent increases for each 25-mile block up to 
900 miles, where the rate was $1.55.° 


Horizontal changes in class rates since 1930 have altered 
these first class or column 100 rates for these distances, as 
will be discussed later. 


Relationship of Classes Lower than First Class 


Prior to 1930 there was no uniformity in the relationships 
of classes lower than first class to the first class rates in East- 
ern Territory. In the eastern class rate case the Commission 
prescribed for publication in the class rate tariffs applicable 
between all points in Eastern Territory a standard relation- 


ship of rate columns lower than the first class, column 100, or 
100 per cent rates. 


This standard rate relationship insures that the rates on 
classes lower than first class, or exceptions to the classification 
and commodity rates based on percentages of first rates will 
have the same fixed relationship to the corresponding first class 
rates throughout the territory. 


The original order of the Commission prescribed 23 col- 
umns first class or lower. These columns or percentage rates 
are related to the first class rates as follows: 100 per cent, 92.5 
per cent, 85 per cent, 77.5 per cent, 70 per cent, 65 per cent, 
60 per cent, 55 per cent, 50 per cent, 45 per cent, 40 per cent, 
37.5 per cent, 35 per cent, 32.5 per cent, 30 per cent, 27.5 per 
cent, 25 per cent, 22.5 per cent, 20 per cent, 17.5 per cent, 
16 per cent, 14.5 per cent, and 13 per cent of the first class or 
column one rates. These columns have been increased since the 
original order of the Commission by supplemental orders of the 
Commission and by the establishment of additional columns 
considered necessary by the amount of the spreads between 
certain columns, particularly those between columns 5 or 70 
per cent and column 16 or 27.5 per cent. Additional scales 
with the same percentages of first class rates but with slight 
difference in classes lower than first class designated by num- 
bers and letter suffixes such as 30B, add to the number of class 
rate scales and percentage columns until the number is at 
present over one hunded. One hundred and six such scales are 


shown in recent tariffs or supplements applicable in Trunk 
Line Territory. 


The Commission ordered the existing Official Classification 
classes to be related to the first class or column one rates 
according to the following fixed relationship: 


Class Official Classification.... 1 2 R.25&3 R.26 4 5 6 
ee 1 3 5 8 9 13 16 
Percentage of 1st Class Rate..100 985 70 5 50 3 27.5 


Determination of Distances 


The calculation of rates between points in Eastern or 
Official Territory on the scales of distance or mileage class 
rates is based on the shortest routes over which carload traffic 
can be moved between the point of origin and the point of desti- 
nation without transfer of the lading of the car. That is, there 
must be an actual track interchange connection between the 
lines used in computing the distance that can be used as an 
actual carload interchange point. It is not necessary that the 
shipments move in all cases—or in any case, for that matter— 
by the short-line route. The rates are based on the short-line 
routes over which carload shipments can be physically trans- 
ported without transferring the goods from car to car at junc- 
tion points. The carriers can move the freight subject to the 


short-line rates over actual working routes established by the 
carriers. 


Maximum Class Rate Scale in Trunk Line and 
Eastern Territory 


Between points within Trunk Line Territory and in East- 
ern Territory generally, except as otherwise provided for in 
other adjustments to be discussed later, the maximum reason- 
able class rates are based on the distance blocks referred to 
above. The original scale prescribed by the Commission as 
published in its original order for first to sixth class for the 
representative distances are shown in Figure 1. The full scale 
is published in Appendix E to the order of the Commission in 
the eastern class rate investigation.’ 


After the horizontal rate adjustments, the present first 
class rates for these distances based on these scales increased 
by the amounts provided for in the class rate increases are 
shown below; the rates for classes lower than first class are 
made by applying the standard class rate relationship formula 
to the first class or column 100 rates. 


® Eastern Class Rate Investigation, I. C. C. Docket No. 15879, Appen- 
dix E (164 I. C. C. 314, 467), 1930. 
7 (164 I. C. C, 314, 467.) 
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First Class of Column 100 Rates 


Miles Original Scale Increased Rates 

Pats aa iG bkcsse hoe eae SEN Cab haan eS 30 33 
PD tchivct ch haat awe Seen bbe Eek Pea wee 43 47 
DR Pier SoCo CL onic Cb amkio eb EO as we RRR EN Oo 56 62 
RN eae rae We edi oars oe an ae og Sea 73 80 
ta ia ci tl rs A ee ie ee ele 79 87 
BE Ne sen ty ais bie ana sew nS eth ee db Salem hea es 87 96 
DWE 6 ta G elas in abe Gar nel mebaken 99 109 
UE the ait ee bee ie See toes tate a nih See e 111 122 
NS bin he Oa ke oe ae cab legis enna 123 135 
ae SE eee ae ene oe ey 135 149 
EE see te een ee ee ee 145 160 
OR ee wate kha Seek wae dees Raa a eee 155 171 


Branch Line Rates 


Class rates for interstate application between points on 
branch lines of the Baltimore and Ohio Railroad south of the 
main line of that road from Washington, D. C., to Parkersburg, 
W. Va., except the Ohio River branch, on the Greenbrier divi- 
sion, and the Ashland-Louisville line of the Chesapeake and 
Ohio, and other points in Eastern Territory, are determined by 
the use of the standard scale of distance rates plus arbitraries 
for the part of the total distance included in the branches and 
lines designated. Arbitraries are also for application between 
points on the Greenwich and Johnsonville branch lines of the 
New York Central north of its main line and east of Oswego, 
N. Y., except the line from Woodard to Messena, and Ogdens- 
burg via De Kalb Junction, N. Y., and points in Eastern Terri- 
tory. 

The scale of arbitraries originally prescribed by the Com- 
mission in Appendix F of the eastern class rate investigation 
to be added to the standard mileage rates prescribed for the 
territory generally are shown in Figure 2. These arbitraries, 
like the general rate scales, have been affected by the horizontal 
rate changes which have taken place since 1930. 

In constructing rates by the use of arbitraries for a haul 
involving a distance of 400 miles, 100 of which is over one of 
these branch lines subject to arbitraries, the first class rate is 
used for 400 miles, 99 cents, adding to this sum 6 cents the 
arbitrary provided for distances of over 95 miles up to 140 
miles—which gives a rate of $1.05. The fifth class rate is 
found by taking 35 per cent of this amount, or 36.75 cents, or 
37 cents. The present effective rate based on this rate with the 
changes produced by the horizontal rate increases, would be 
increased to 41 cents a hundred pounds. 

Higher arbitraries for the portion of the distances on cer- 
tain branch lines are provided for addition to the standard 
scale of class rates for the construction of interstate class rates 
between points on branch lines of the Virginian and Norfolk 
and Western Railways in Virginia and West Virginia, except 
the Shenandoah division of the Norfolk and Western, but in- 
cluding the Bristol and Norton lines of the Norfolk and Western 
and the Chesapeake and Ohio in Virginia, West Virginia, and 
Kentucky, except the Virginia Air Line branch, the Greenbrier 
division, and the Ashland-Louisville line, and other points in 
Eastern Territory. 

The first class arbitraries applicable for use in connection 
with those branches and lines are shown in Figure No. 3. These 
were prescribed by the Commission in Appendix I of the East- 
ern class rate investigation order.’ 

Rates for classes lower than first class are made by apply- 
ing the standard relationship of classes, as discussed above. 


Rates via Weak and Short Lines 


Interstate class rates for application to, from, or between 
points on railroads other than those classified as standard lines, 
including certain Class I carriers, all Class II and III carriers, 
and short lines, are constructed by adding to the rates pre- 
scribed for the standard lines distance arbitraries similar but 
not necessarily the same as the arbitraries prescribed by the 
Commission for branch lines as shown in Figure No. 3. 


Port Groups 


In considering the long-established port differential rate re- 
lationships, the physical features of the ports, and the groups 
surrounding them, the nature of the port terminal services, and 
the large volume of domestic, import and export traffic moving 
through the North Atlantic ports, the Commission in the original 
report in the eastern class rate investigation gave special con- 
sideration to the rates applicable to and from these great traffic 
centers. These matters were also considered in the supple- 
mental decisions in this docket, and in other cases such as the 
New York lighterage case.”° 


8 (164 I. C. C. 314, 467.) 

9 (164 I. C. C. 314, 469.) 

10State of New Jersey vs. N. Y. C. R. Co. et al., I. C. C. Docket 
No. 22824 (203 I. C. C. 481), 1934. 
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Class rates between points in the New York port group and 
points in so-called “long-haul territory” in trunk line territory 
are based on the basic or maximum distance rates, subject to 
the addition of 10 miles to any of the rail termini in New York 
or in northern New Jersey in the port district. These rates are 
said to be based on the inflation of the distance to or from the 
rail termini to include the terminal services. The points in the 
New York Terminal include stations on the New York Central 
Railroad, the rail lines in New Jersey, floatage or lighterage 
deliveries or stations on all trunk lines, in the free lighterage 
limits of New York Harbor, on the Long Island Railroad within 
New York City, on the Staten Island Rapid Transit Railway, 
on the Bush Terminal Railroad, on the Hoboken Manufacturers’ 
Railroad, and on the New York Dock Railway. The distances 
for rate making purposes are based on distances to any of the 
following rail termini in New Jersey or New York City: 


Weehawken, N. J., via the N. Y. O. & W. Ry.; Erie R. R., or West 
Shore R. R. 

Jersey City, N. J., via the N. Y. S. & W. R. R., Erie R. R., C. 
-—- of. J., io Vm ey oe. &.. R. 

Hoboken, N. J., via the D. L. & W. R. R. 

Spuyten Duyvil via the N. Y. C. R. R. 


“Long-haul territory” includes all points in Trunk Line 
Territory beyond the boundaries of “short-haul territory” 
described below. 

Short haul class rates are sometimes made by adding 10 
miles to the distance to or from the rail termini, sometimes 
by adding 10 miles and by adding arbitraries of 5 cents a hun- 
dred pounds on each class, and sometimes by the addition of 
20 miles and arbitraries of 5 cents a hundred pounds. The 
region within which the short haul rates apply is bounded by a 


REASONABLE MAXIMUM CLASS RATES 


Eastern Territory, Including Trunk Line Territory, as Prescribed 
by the I. C. C. in Eastern Class Rate Investigation 
(Rates in Cents Per One Hundred Pounds) 


———_——_—_———-Classes— 
Miles 2 RSS RS 
: 26 21 17 
37 30 24 
48 39 31 
62 51 40 
67 55 43 
74 48 
84 
94 
105 
115 
123 
132 





Figure No. 1 


line drawn through Treichler, Pa., on the C. R. R. of N. J. and 
on the L. V.; Mount Pocono, Pa., on the D. L. and W.; Port 
Jervis, N. Y. on the Erie; Delps, Pa., on the L. and N. E.; 
Greendale, N. Y., on the N. Y. C.; Summitville, N. Y., on the 
N. Y. O. and W.; Tannersville, Pa., on the N. Y. S. and W.; 
Philadelphia, Pa., on the Reading and P. R. R.; and Saugerties, 
N. Y., on the West Shore. Beyond this area is “long-haul” 
territory. 

Rates to and from points on the Long Island Railroad 
outside the city limits of New York are constructed by adding 
arbitraries to the first class rates applicable to and from Group 
A, which embraces all points on Long Island in New York City 
served by the L. I. R. R. 


Group A—Flat rates, 

Group B— 7 cents over Group A rates, 
Group C—11 cents over Group A rates, and 
Group D—21 cents over Group A rates. 


These groups include, roughly, the western, central, and 
eastern geographical thirds of Long Island. Rates on classes 
and columns lower than first class are determined by applying 
the standard relationship formula. 

Rates via routes including an interchange movement across 
New York Harbor by carfloat or partly by carfloat and partly 
by rail are computed in one of two ways: (1) Where the rate 
making distance is calculated via the N. Y., N. H. and H., 30 
miles are added to the sum of the all rail distances to or from 
a New Jersey railheads; and (2) where the distances are 

etermined over the N. Y. C., 20 miles are added to the all 
rail distances to or from Spuyten Duyvil and to and from the 
New Jersey railheads. 

Maximum class rates between the Philadelphia group and 
's in Trunk Line Territory including points in New Jersey 


poin 
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embraced in the long haul New York City group for distances 
greater than 80 miles are based on the addition of 10 miles to 
the distance to or from certain key stations, including: Fifty- 
Eighth Street Stations on the B. and O.; Gray’s Ferry, Girard 
Avenue, Huntington Street, Fairhill Junction, and Erie Avenue 
Stations on the Reading; and Gray’s Ferry, Woodland Avenue, 
West Philadelphia, Fifty-Second Street, and Frankford Junc- 
tion Stations on the Pennsylvania R. R. 

Class rates between points in the Philadelphia group and 
points in other parts of Trunk Line Territory are made in the 


FIRST CLASS ARBITRARIES TO BE ADDED TO BASIC SCALE 
(Appendix F Scale) 
(Arbitraries in Cents Per One Hundred Pounds) 
Distances Arbitraries 
miles and 


miles and 
miles and 
miles and 
miles and 
miles and 
miles and 
miles and 





Figure No. 2 


same way except by adding 20 miles instead of 10 miles to 
the distances to or from the key rail stations, when the service 
performed includes a crossing of the Delaware River at Phil- 
adelphia. An exception is made to provide that maximum 
class rates between the Camden, N. J., subdivision of the group 
and points in New Jersey, other than those grouped with New 
York City for distances of 80 miles or less, are based on dis- 
tances to and from Stevens Street Station and the P. R. R. 
and Bulson Street Station of the Reading Company. Maximum 
rates between Group I and Group II are based on a distance 
of 20 miles. Group I is a subdivision of the Philadelphia 
group, including points in Pennsylvania, while Group II in- 
cludes the stations in New Jersey in the Philadelphia group.” 

Rates between stations in the Baltimore group and points 
in Trunk Line and New England territories are based on the 
addition of 10 miles to the actual distances, calculated as in 
all other instances, by the shortest distance between the points 
over routes via which freight can be interchanged without 
transferring the lading of the cars, to or from the following 
key stations: Camden Station on the B. and O.; Walbrook 
Station on the Western Maryland; and Canton Crossing, Mount 
Vernon, and Union Stations on the P. R. R. 

Perhaps the use of mileage inflations to make rates to or 
from the port groups can best be explained by stating that all 
stations in the port group, regardless of the distances between 
the stations and the nearest key station in the groups in which 
they are located, are considered to be within ten miles of the 
key stations used to establish rate making distances. The dis- 


FIRST CLASS ARBITRARIES APPLICABLE TO OR FROM 
MAIN LINE JUNCTIONS (Appendix I Scale) 
(Arbitraries in Cents Per One Hundred Pounds) 

Distances Arbitraries 


miles and 
miles and 
miles and 
miles and 
miles and 
miles and 
miles and 
miles and 

and 

and 

Over 100 miles 





Figure No. 3 


tances between the key stations and the points of origin or 
destination outside the port terminal group are arbitrarily 
increased by 10 miles or 20 miles, as the case may be, without 
regard to whether the actual station of shipment is less than 
or more than 10 or 20 miles from the key stations. This has 
the effect of putting all of the numerous stations, pier connec- 
tions, industrial sidings, lighterage and floaterage points, and 





1 Third Supplemental Report, I. C. C. Docket No. 15879 (203 I. C. C. 
357, 365), 1934, 
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other shipping or receiving points in the port group on the 
same basis of rates. 


New Jersey Class Rates 


In another proceeding before the Commission, the class 
rates between New Jersey points and between points in New 
Jersey and the New York Group applicable in connection with 
movements of more than 80 miles were found to be unduly 
preferential of Camden, N. J., and unduly prejudicial to Phil- 
adelphia. The rates to and from Camden were ordered fixed 
on a basis not lower than the Philadelphia rates.” 


Commodity Rates Within Trunk Line Territory 


A large number of commodity rates are based on columns 
or percentages of first class rates. This is true particularly 
of commodity rates on high valued commodities that move 
at columns intermediate between first and second, or between 
second and third, or between third and fourth, or between 
fourth and fifth class rates. 

In other cases, commodity rates are made, usually by ex- 
ceptions to the classification, on percentages of low classes, 
such as percentages of fifth or sixth classes. Formerly, such 
rates were numerous but there has been a strong tendency in 
recent years to place rates formerly made on this basis on a 
percentage of first class by assigning the articles to percentages 
of first class or column 100. 

Many commodity rates between points within Trunk Line 
Territory are constructed on group to group rate bases with 
the groups related to each other by percentage relationships 
that reflect the old percentage group plan based upon the New 
York-Chicago group rates as 100 per cent and the New York- 
Pittsburgh group rates as 60 per cent of the New York-Chi- 
cago group rates. The percentages of the groups reflect com- 
mercial and railroad competition and distance. 

In other instances, commodity rates are based on com- 
modity mileage scales applicable solely on specific commodi- 
ties, such as crushed stone, lime, sand, gravel, clay, slag, 
and brick. 

Due to competition with water and motor carriers, com- 
modity rates on many articles between points between which 
such competition is effective are made without regard to any 
other plan or basis than to meet the competitor. Such rates 
defy any analysis to discover an underlying pattern. 

Between certain points, usually large producing or dis- 
tributing centers, “all-freight,” “mixed-freight,” or ‘all-com- 
modity” carload rates are in effect. These rates permit the 
mixture of all articles, except those specifically restricted from 
inclusion in the mixtures, at flat carload rates. These rates 
have been established principally to meet competition. 

Commodity rates of the types mentioned above are to be 
found in the tariffs issued by Agent W. S. Curlett. Agent. 
Trunk Line Association. or in the local and joint tariffs issued 
by the tariff bureaus of individual carriers. 

The various bases on which specific or general commodity 
rates or exceptions to the classification are made in Trunk Line 
Territory may be summarized as follows: 1, Columns or per- 
centages of first class; 2, Percentages of lower classes; 3, 
Group-to-group rates based on the so-called McGraham per- 
centage group bases; 4, Commodity mileage scales; 5. Special 
water or motor competitive rates, based on what the traffic 
will bear in the light of this competition; 6, ‘All-freight,” 
“mixed-freight,” or “all-commodity” rates. 

2 Intrastate Class Rates in New Jersey, I. C. C. Docket No. 25570 
(208 I. C. C. 357), 1934. 


Competition in Securities Sales 


A further argument for competitive bidding for railroad 
securities, based on the sale of securities by the Chesapeake & 
Ohio to Morgan, Stanley & Co., New York, has been made to 
Chairman Eastman by Otis & Co., Cleveland, O. (see Traffic 
World, Jan. 25, p. 204). It claims the railroad will save more 
than $5,000,000 in the life of bonds sold to Morgan, Stanley & 
Co. by reason of opening the offer to competition instead of the 
acceptance of a price offered for the securities in a “negotiated” 
sale. 

Informally, Morgan, Stanley & Co., have been represented 
as insisting that the final sale was “negotiated” and not by 
competitive bidding. The better price for the securities is rep- 
resented as being the result of a reduction in the average 
maturities of the securities from seventeen to eleven years. 
That reduction, it is said, is the result of negotiations and not 
competitive bidding. 

Chairman Eastman referred the Otis & Co. representation 
in behalf of competitive bidding, sent by wire, to Commissioner 
Porter, chairman of division 4. In its wire Otis & Co. said: 





TRAFFIC WORLD 


The Chesapeake & Ohio Railway, by awarding its bonds to the 
highest bidder yesterday effected savings of more than $5,000,000 over 
the price submitted to directors in private negotiations two weeks ago, 
Representatives of the same bankers who were finally awarded bonds 
at competitive bidding were in Cleveland for Jan. 31 meeting of C. ¢ 
O. directors, prepared to close contract for $20,000,000 3 per cent bonds 
at 99.5 to railroad and $8,800,000 one to ten year notes at average ip. 
terest cost of 1.65 per cent to the railroad. By rejecting the Privately 
negotiated offer and inviting competiion the directors enabled the raij- 
road to save more than $5,000,000 during the life of the bonds, As 
Congressman Crosser of the House interstate commerce committee tolq 
the SEC competitive bidding is not only desirable but necessary for 
the protection of the public. 

Senator Truman of the Senate interstate commerce committee thor- 
oughly documented that view in his statement to the SEC. The Ches. 
apeake & Ohio refunding provides the I. C. C. final proof that competi- 
tive bidding is imperative for the protection of investors and the 
public. 


Situations developed in the hearings of the Wheeler sub- 
committee of the Senate interstate commerce committee in its 
railroad investigation pertaining to competitive bidding for the 
purchase of railroad securities versus “continuing banker rela- 
tionships” were submitted to the Securities and Exchange Com- 
mission by Senator Truman, a member of the subcommittee. 
The situations were presented to show results of “continuing 
banker relationships” between railroads and bankers in the 
handling of securities not believed to be desirable by the senator, 

Senator Truman said the Commission had required competi- 
tive bidding for railroad equipment trust certificates since about 
1926—“‘in my opinion, successfully.” Continuing, he said, with 
reference to the record built up by the subcommittee: 


The significant thing about our 23-volume record is that while it 
is replete with instances of financial abuses resulting from continuing 
banker relationships, I do not recall a single instance of such abuses 
in the case of the tens of millions of dollars of equipment trust cer- 
tificates issued under competitive bidding. So far as this class of se- 
curities is concerned, the competitive-bidding requirement seems to 
have wiped out with one stroke the many types of abuse which, as our 
record abundantly illustrates, cluster about the traditional type of un- 
derwriting arrangements. 


Express Terminal Handling 


More than two miles of multi-deck conveyors have been 


recently installed by the Railway Express Agency in many of 


its largest terminals to handle greater quantities at higher 
speeds of the increased national defense and merchandise traffic 
now moving, it is stated by C. G. Peterson, chief engineer of the 
company. 

This conveyor system, known to express employes as 
the “Merry-Go-Round,” was developed exclusively for termi- 
nal service, and the latest installation was in the express build- 
ing at the Union Station in Los Angeles, the ninth of a series, 
placed in operation in the last two years. Other conveyor sys- 
tems are in use in three large terminals of the Express Agency 
in the New York City area, at two in Chicago, and at two in 
the same building in Jacksonville, Fla. 


The conveyor consists of an overhead chain to which depot 
trucks are attached in close succession moving constantly 
around a fixed orbit and provides, in effect, loading platform 
space constantly in motion between one part of the terminal 
and the other. In some installations, partitions divide the multi- 
deck space into individual bins for different trains or cities. 
Usually, the conveyor extends along one side of the terminal 
within easy reach of the shipments being discharged from 
pick-up vehicles, then around to the opposite side where the 
packages bound for different trains and cities are removed 
according to their destinations. " 

These conveyor installations serve to remove “bottlenecks 
and confusion in the transfer and sorting of the thousands of 
shipments handled nightly at these plants, especially as the 
peak of the business must be handled under pressure of time 
to meet train departures. Greater expedition in movement and 
additional safeguards against damage to shipments in handling 
are among other advantages of the system. 


Another evidence of the trend toward mechanized handling 
in express operations is given in the development of lightweight 
roller gravity conveyors by the Express Agency for its term 
nals and depots. They are employed in expediting handling of 
shipments in and out of street vehicles and railroad cars. One 
man can readily carry or move a 13-foot length. They are made 
of magnesium alloys lighter even than aluminum, and weigh 
seven pounds to the foot. 

A canvas container on a spring steel frame has been de- 
veloped to replace the familiar “packing trunk” used to protect 
small parcels in transit between principal centers. Nearly 
4,000 are now in use and expedite delivery, while saving 79 
per cent in the total weight of the container. 
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(Control of Exports 


Pending further instructions, says the Department of State, 
no license will be required for the export of the following 
types Of ‘metal drums and containers, filled or unfilled, for 
oil, gas, and other liquids,” referred to in the executive order 
of February 4, 1941, governing the exportation of iron and steel: 


‘(1) Metal containers of less than five gallons’ capacity. 

“(2) Metal drums and containers with capacity of five or more 
gallons but less than thirty gallons except those containing or clearly 
intended to contain gasoline, lubricating oil, or crude oil. 

(3) Metal drums or containers, regardless of size, containing 
chemicals and related products as classified in Schedule B, ‘Statistical 
Classification of Domestic Commodities Exported from the United 
States.’ ’’ 

Licenses are required for the export on or after February 15 of 
all metal drums and containers referred to in the executive order 
other than the three classes specifically exempted above. It should 
be noted that all of the drums and containers subject to license must 
contain or be designed to contain liquids, and that those containing 
or cesigned to contain exclusively solids or gases do not fall under 
the licensing requirement. 

Licenses previously issued for the export of petroleum products 
bearing license numbers commencing with the letters EA, EB, EC, ED, 
or EE do not authorize the exportation of drums or containers even 
though these articles may be mentioned on the license. Licenses au- 
thorizing the exportation of drums or containers will bear license 
numbers beginning with the letters HP. Licenses issued for the 
export of drums and containers will not authorize the exportation of 
liquids contained therein. These liquids must be licensed separately if 
they are among the articles and materials for which an export license 
is required, 

Unlimited licenses have been issued to the British Iron and Steel 
Corporation for the export to the British Empire of the drums and 
containers referred to above, and all exportations of these articles 
to that destination may be made under those licenses. 


The Department of State has issued a statement disclos- 
ing that the British Purchasing Commission has obtained un- 
limited licenses authorizing the exportation, and has made 
arrangements to coordinate, shipments of copper, bronze, brass 
and nickel products subject to the requirement of export 
licenses in accordance with the President’s proclamation of 
January 10, to the countries of the British Empire. The depart- 
ment also has revealed that the British Iron & Steel Corpora- 
tion has arranged to coordinate shipments of the iron and steel 
products subject to the requirement of export licenses in ac- 
cordance with the President’s proclamation of December 10, 
1940, to the countries of the Empire and has obtained blanket 
licenses authorizing the exportation to those destinations of all 
the iron and steel products as defined in the President’s ex- 
ecutive order of December 10. 

_ Applications for licenses to export copper, brass and bronze, 

zinc and nickel, as defined in the executive order of January 
10, 1941, issued pursuant to the President’s proclamation of that 
date, must be accompanied by a sworn statement setting forth 
the quantity of such material exported by the applicant to the 
country of destination under reference in the six-year period 
1935-1940, the department has announced. The announcement 
said that this requirement would not apply to applications for 
license to export these materials to the countries of the British 
Empire. Applications for license to export potash will be sub- 
ject to the same requirement, the Division of Controls says, 
except that only Great Britain and Eire are exempt from the 
requirement of an affidavit, and a statement setting forth ex- 
ports only for the years 1937 to 1940, inclusive, is required. The 
division of controls said applications for license to export 
aluminum, cattle and horse sides, the “ammo-phos” and urea 
should be accompanied by an affidavit setting forth exports to 
the country under reference for the years 1937 to 1940, in- 
clusive, except applications for license to export such materials 
to the British Empire. 


General licenses have already been issued authorizing the 
xport of all the aforesaid commodities to Canada, according 
‘0 the division of controls, and no individual applications for 
license to export these commodities to Canada need therefore 

presented. 

The Department of State has sent the following circular 
lelegram to all collectors of customs: 


, In accordance with the provisions of the President’s executive 
an No. 8640 of January 15, 1941, the Secretary of State has today 
ued general license No. GUS authorizing the exportation to any 
Pp destination of any articles or materials to which the provisions 

*xeeutive order No. 8640 have been, or may be, made applicable, 
Provided such shipments are consigned to the United States govern- 
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ment or an agency thereof, and provided further that the articles 
or materials are furnished or intended for the use of the United States 
government or one of its instrumentalities. Collectors of customs may 
permit shipments to depart under this general license and without 
the requirement of an individual export license upon the presenta- 
tion by the shipper of satisfactory evidence that the shipment is con- 
signed to the United States government, to an agency thereof, or to 
a consignee acting for one of the foregoing. Collectors of customs 
may in their discretion accept in lieu of other documentary evidence 
a statement on the export declaration by the shipper to the effect that 
the exportation described therein is for the account of the United 
States government or an agency thereof. The documents covering 
each shipment exported under general license No. GUS shall show 
that the United States government or an agency thereof is the ultimate 
consignee, 


Applications for license authorizing exportations covered 
by the above-mentioned general license are being returned to 
the applicants. 

The division of controls of the department has advised 
collectors of customs that aluminum includes aluminum foil, 
and that licenses henceforth will be necessary for its exporta- 
tion. The division said shipments to Canada could be made with- 
out individual license applications. 

Unlimited licenses have been issued to the British Purchas- 
ing Commission for shipments to Great Britain of gauges, twist 
and other drills, grinding wheels, hobs, taps, milling cutters, 
shear knives, dies (chasers), die heads, reamers, small cutting 
tools and devices for holding same. The department said that if 
the corresponding number of the unlimited license, obtainable 
from the British Purchasing Commission or any European field 
office, was indicated on the export declaration, shipments of 
these tools to Great Britain would be permitted against the un- 
limited license, and that it would not be necessary for the ship- 
ment to be accompanied by an individual export license. 

Machine tools designed specifically for use in automobile 
repair shops should bear a statement to that effect, in section 
7 of the export application form, the division of controls has 
stipulated. 


Roosevelt and Ship Needs 


President Roosevelt had.asked Chairman Land, of the 
Maritime Commission, to advise and assist him “in assuring 
that United States ocean shipping needs are cared for quickly 
ard effectively,” the commission announced Feb. 12, in making 
public the following letter written by the President to the 
chairman: 


The successful conduct of the national defense program requires 
that our facilities for ocean transportation be fully coordinated; only 
in this way can maximum utilization of such shipping facilities be 
assuved. 

As chairman of the United States Maritime Commission, you are 
in a strategic position to advise and assist me in assuring that our 
ocean shipping needs are cared for in an expeditious and effective 
manner. Specifically, I shall wish your aid in respect to the following 
matters: 

1. The analysis of the stated requirements of the War and Navy 
Departments, and other agencies of the government, for merchant 
vessel tonnage and facilities needed for ocean transportation of foreign 
and domestic commerce in connection with national defense. 

2. Advise with owners and operators of ships registered under the 
United States relative to shipping routes, movement of vessels, and 
character of cargoes as defense requirements may make necessary. 

3. The coordination of plans for the acquisition and creation of 
additional ships and facilities (a) to carry the waterborne commerce 
of the United States, including the transportation of strategic and 
critical materials, and (b) to act as military and naval auxiliaries. 

4. The preparation of recommendations pertaining to (a) the 
acquisition of additional tonnage under foreign registry to meet ocean 
tonnage requirements for national defense, and (b) requests by other 
countries or their nationals for assistance in obtaining additional 
tonnage. 

I should like to receive from you regular reports concerning the 
availability and adequacy of ocean-going ships and facilities for their 
operation, together with your recommendations. I particularly re- 
quest that you give all assistance and cooperation to the Office of 
Production Management in expediting the shipment of materials which 
are assential to our production program. You will, of course, need 
to tie closely to the State Department on all matters involving foreign 
policy and relations. 

Copies of this letter are being sent to the Secretaries of State, War, 
Navy, Treasury, and Commerce and the Director General of the Office 
of Production Management. I am certain that these officials will in- 
form you promptly of such problems as they may have involving ocean 
transportation, and will fully cooperate in facilitating the assistance 
that I am requesting of you. 


INTERCOASTAL RATE STRUCTURE 


The Maritime Commission, by a sixth supplemental order 
in No. 514, intercoastal rate structure, has permitted inter- 
coastal steamship lines parties to tariffs of Alternate Agent 
Joseph A. Wells and the Calmar Steamship Corporation to de- 
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part from the terms of the minimum rate order in that case in 
establishing as minima, on 10 days’ notice, rates on specified 
commodities. This order refers to a petition filed with the 
commission by the carriers December 18. 

The carriers are permitted to establish rates of 115 cents, 
carload, minimum 24,000 pounds, and 155 cents, less carload on 
harmonicas, invoice value not exceeding $4 a dozen, and 225 
cents, any quantity, on harmonicas, invoice value exceeding $4 
a dozen; 100 cents, carload, minimum 30,000 pounds, on curtain 
poles or rods and curtain pole fixtures; 109 cents, carload, mini- 
mum 24,000 pounds, originating at Rochester, N. Y., 73 cents, 
carload, minimum 24,000 pounds, originating at Delphos, O., 
and 111 cents, carload, minimum 15,000 pounds, originating at 
Delphos, O., on toys, games and children’s vehicles; 61 cents, 
carload, minimum 30,000 pounds, and 115 cents, less carload, on 
percussion caps; rates ranging from 60 to 141 cents, carload, 
on varying minima, and from 132 to 164.5 cents, less carload, 
on cottonseed hull fibre or shavings; 142 cents, carload, mini- 
mum 24,000 pounds, and 180 cents, less carload, on andirons, 
etc.; 154 cents, carload, minimum 24,000 pounds, and 190 cents, 
less carload, on fenders or fireplace guards or screens; 54 cents, 
carload, minimum 24,000 pounds, and 115 cents, less carload, 
on sodium (soda); 75, 60 and 55 cents, carload, minima 24,000, 
36,000 and 60,000 pounds, respectively, and 115 cents, less car- 
load, on covers, fillers, partitions or wrappers for packing, N. 
O. S.; 82 cents carload, minimum 30,000 pounds, and 125 cents, 
less carload, on manganese metal and silicon; 81 cents (quan- 
tity) on carpets or rugs; 54.5 cents, carload, minimum 40,000 
pounds, and 117.5 cents, less carload, on briquettes; 52 cents, 
carload, on waste paper; and 105 cents, carload, minimum 30,000 
pounds, and 125 cents, less carload, on drugs, medicines, chem- 
icals and other articles. 


Absorptions in Puerto Rican Trade 


The Maritime Commission in a report in No. 567, City of 
Mobile, et al. vs. Baltimore Insular Line, Inc., et al., has found 
that item 26 of Agent G. A. Meyer’s tariff U. S. M. C. No. 1, 
filed on behalf of carriers operating in the Puerto Rican trade, 
published exceptions thereto, and practices thereunder to be 
unjust and unreasonable in violation of section 18 of the ship- 
ping act, 1916, as amended. 

Through item 26 and many specific absorptions of inland 
rate differentials port-to-port rates on traffic originating at 
interior United States points were reduced to an extent neces- 
sary to equalize the combination of inland-ocean rates via any 
port served by a defendant, said the commission. Equalization 
as observed was without geographical limitation and ignored 
in many instances rights of ports and carriers with respect to 
traffic naturally tributary thereto. The practice, the commis- 
sion continued, was uneconomic and unnecessarily wasteful of 
carrier revenue. The commission further found that equaliza- 
tion as published and observed by defendants resulted in an 
unreasonable tariff in violation of section 18; in undue and un- 
reasonable preference and prejudice as between localities in 
violation of section 16; and that the tariff item, exceptions, and 
other tariff provisions relating thereto failed to comply with 
tariff publication requirements of the intercoastal shipping act, 
1933. Defendants were ordered to cease and desist from the 
observance of the tariff rule, published exceptions thereto, and 
practices relating to port equalization, and to cancel the tariff 
provisions found unlawful on or before March 24, 1941, on 
notice to the commission and to the general public by not less 
~y one day’s filing and posting in the manner prescribed 

y law. 

The commission’s action in condemning port equalization 
as now observed did not preclude the publication of specific 
proportional rates on through traffic lower than local rates, but 
it said that defendants should impose on themselves reasonable 
limitations and that differentials between proportional and local 
rates should reflect differences in cost and other transportation 


factors in the transportation service which defendants actually 
perform. 





INTER-AMERICAN SHIPPING 

Designed to coordinate the shipping requirements of the 
Central and South American trades with a supply of tonnage 
under the jurisdiction of the Maritime Commission and with 
the needs of the military branches of the United States govern- 
ment, a committee for coordination of inter-American shipping 
has been appointed, with the approval of the President, ac- 
cording to an announcement by the Office of Coordination of 
Inter-American Commercial and Cultural Relations, Council 
of National Defense. 

Members of the committee are James V. Forrestal, Under 
Secretary af the Navy, Rear Admiral Emory S. Land, chair- 
man of the Maritime Commission. and Nelson A. Rockefeller, 
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coordinator of commercial and cultural relations between the 
American republics. 

The announcement said the committee proposed, through 
cooperation with shipping companies, to plan use of available 
tonnage in an effort to insure adequate transportation for car- 
goes to be moved in both directions in 1941. The Maritime 
Commission has estimated there are at present 119 vessels reg. 
ularly serving the east and west coasts of South America, 
Fifty-four of these fly the flag of the United States, 22 are Nor- 
wegian, and the others are operated under other flags. 

Establishment of the committee was effected on the theory 
that the uninterrupted flow of commerce between the United 
States and the Central and South American nations was di- 
rectly related to the national defense program and to the eco- 
nomic welfare of the American republics, said the announcement, 


Lumber Water Rates Attacked 


An attack on a proposal of intercoastal steamship lines 
to increase from $16 to $17, by the 1,000 board feet, their east- 
bound rates on lumber, on the ground they would hamper the 
national defense program, has been made by the national de- 
fense advisory commission. ait 

In a protest lodged with the Maritime Commission, under 
the signature of Leon Henderson, member of the defense com- 
mission in charge of price stabilization, charging the proposal 
“unjust and unreasonable,” the commission is asked to suspend 
the increases carried in tariffs of the Gulf Intercoastal Con- 
ference, the Intercoastal Steamship Freight Association, Calmar 
Steamship Corporation and Robinson Steamship Co., Inc. The 
first three mentioned propose the $1 increase effective March 1 
while the Robinson Steamship Co. tariff, which is an initial 
filing, carries the $17 rate effective February 28. 

The protest, which Mr. Henderson asked be considered 
as a complaint, alleges that the increase will have a direct effect 
on the price paid by the consumer. It said Atlantic coast 
buyers were reported as already paying an increased price 
necessitated by the advancing freight rate on lumber. It added 
that the $1 advance would result in “an even greater advance 
in cost to the consumer due to increases as the lumber passes 
through the wholesale and retail distributors.” 

“In recent months,” says the protest, ‘this office has been 
increasingly concerned about the price of lumber. The east 
coast delivered price for both western and southern pine com- 
mon lumber has been raised by more than 50 per cent since 
July, 1940. That trend has recently been reversed in slight 
measure, but this division contemplates further substantial re- 
ductions. The proposed intercoastal rate increase will aggravate 
an already strained price situation and hinder the program of 
this division to correct that situation.” ; 

The protestant said it believed the national defense emer- 
gency must be taken into consdieration in the fixing of rates, 
and pointed out that the government through its various 
agencies, was now engaged in the construction of cantonments 
and in defense industry housing on a vast scale. It said it esti- 
mated that army construction would require 110,000,000 board 
feet of lumber, and that defense housing, for 50,000 dwelling 
units, would require about 500,000,000 board feet. Considerably 
more, it added, would be required in connection with non- 
governmental construction including construction relieving de- 
fense congestion. 

“A shipping rate rise would have a burdensome and dis- 
ruptive effect on the nation’s program,” it said. “Furthermore, 
specific price rises in basic commodities such as lumber threaten 
to create price spirals throughout the entire structure, with 
inflationary effects disastrous to the defense economy.” ; 

The protest said intercoastal lumber rates had _ steadily 
advanced, usually without protest, since 1934. Eight increases 
in the case of Gulf rates, and six in the case of Atlantic rates, 
it added, had successively raised the voluntary rate from $12 
to $16. 

“The latest proposed increase is apparently an attempt 
to follow the upward trend in lumber prices last fall and is un- 
related to specific conditions in the shipping industry,” said the 
protestant. “Indeed, it is understood that intercoastal carriers 
enjoyed a more profitable year in 1940 than for some years 

ast.” : 
. The defense commission asks that the proposal be denied, 
and pending a hearing, the schedules be suspended for four 
months. 


MONEY FOR SHIPBUILDING 


President Roosevelt has signed H. J. Res. 77, appropriat- 
ing $313,500,000 for the construction of 200 emergency-type 
cargo ships, and authorizing the Maritime Commission to 
enter into $65,000,000 of additional shipbuilding contracts ™ 
connection with its regular shipbuilding program. 
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i. Lawrence Waterway 


That the St. Lawrence Seaway, “long defended as a great 
movement to facilitate normal trade relations,” is ‘even more 
important” in times of emergency is a conclusion set out in a 
report prepared by the St. Lawrence Survey at the request of 
the President and made public by Wayne Chatfield Taylor, 
Under Secretary of Commerce. The survey, under direction of 
N. R. Danielian, has been in progress about a year. 

This report, the first in a series of seven designed to ex- 
plore the economic advantages and disadvantages of the St. 
Lawrence waterway and power project and its effects on 
existing harbors, deals with the historical background of the 
St. Lawrence Seaway proposal, from 1895 to the present time. 
After discussing the findings of several commissions of both the 
Canadian and United States governments, the report says the 
history of the project indicates that “the overwhelming weight 
of opinion, based on evidence gathered in the course of 45 
years, has been in favor of proceeding with the construction of 
the St. Lawrence seaway and power project.” 

Included in the 39-page printed report is the message of 
President Roosevelt to the Great Lakes-St. Lawrence Seaway 
conference held December 5, 1940, in Detroit, in which he said 
the United States needed this seaway for defense, as a “secure 
haven” in which to build ships, and as a new source of cheap 
power. Also reproduced is the President’s message to Congress 
October 17, 1940; in which he announced the allocation of 
$1,000,000 of the special defense fund to the Federal Power 
Commission and the U. S. Army Corps of Engineers for pre- 
liminary engineering surveys, with the statement that it was 
urgent that the project be undertaken “at the present time,” 
from the standpoint of defense of the United States as well as of 
the defense of Canada. 

Titles of the six reports yet to be issued were announced 
as follows: (2) Shipping Services on the St. Lawrence River; 
(3) Potential Traffic on the St. Lawrence Seaway; (4) Effect 
of the St. Lawrence Seaway on Existing Harbors; (5) The 
St. Lawrence Seaway and Future Transportation Require- 
ments; (6) Economic Effects of the St. Lawrence Power Project, 
and (7) Summary Report of the St. Lawrence Survey. 

President Roosevelt, at his press conference February 11, 
when asked if the lease-lend bill authorized him to reach an 
agreement with Canada on the St. Lawrence waterway project 
and proceed with the construction of the project thereunder, 
replied that authority for constructing the project would have 
to be granted specifically by Congress. The President said he 
did not know when he would submit a proposal to Congress on 
the subject and that he did not know whether the proposal 
would be in the form of a treaty subject to ratification by the 
Senate, or in proposed legislation which would be acted on by 
the House and the Senate. 

“For National Defense?” is the title of an illustrated 
pamphlet issued by the National St. Lawrence Project Con- 
ference recently organized by railroads, railroad labor, coal and 
business interests opposed to the St. Lawrence project. The 
pamphlet contains arguments against the contention that the 
project would be in the interest of national defense. The office 
of the conference, in charge of Tom J. McGrath, is situated at 
808 Seventeenth St., N. W., Washington, D. C. 

Representative Bender, of Ohio, in extension of remarks in 
the Congressional Record of February 11 used a statement by 
Walter I. Beam, vice-president of the Cleveland (O.) Chamber 
of Commerce, in opposition to the project. 


CITRUS FRUITS BY WATER 


The Maritime Commission has declined to suspend the re- 
duced rate on oranges, grapefruit, and other citrus fruits, based 
on 50 cents a standard box from Tampa, Fla., to New York, 
N. Y., published in supplements Nos. 11 and 12 to Agwilines, 
Inc. (Clyde-Mallory Lines) S. B. No. 309, to become effective 
February 15. 

The commission said its action in declining to suspend the 
Proposed reduced rate was without prejudice to any decision 
Which might be reached in any subsequent formal proceeding. 


M. C. DISMISSES COMPLAINT 


. Noting that there was little probative evidence of a posi- 
lve nature clearly describing the actual contents of the ship- 
ments and that it was therefore impossible to determine the 
applicable rate, the Maritime Commission has dismissed the 
Complaint in No. 574, Associated Telephone Co., Ltd., vs. 
Luckenbach Steamship Co., Inc. 

The complainant alleged that defendant’s rate of $4, 
charged after several revisions of the billings, on three ship- 
ments of telephones and switchboards, and parts thereof, de- 
i as pay station attachments, moved in February and 

arch, 1938, from New York City to Los Angeles, Calif., was 
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unreasonable and sought reparation. No evidence was offered, 
the commission said, to support the allegation of unreasonable- 
ness, the complainant relying solely on establishing over- 
charges. The commission said the question was whether the 
shipments consisted of “telephones, telephone sets, or parts,” 
as contended by complainant, or wether they were “telephone 
prepay attachments (pay stations)” as contended by defendant. 


M. C. REPARATION ORDERS 


In special docket No. 227, Carbide & Carbon Chemicals 
Corporation vs. Merchants & Miners Transportation Co., the 
Maritime Commission has directed the latter to pay to the for- 
mer, of New York, N. Y., on or before March 4, $25.22 as 
reparation on account of unreasonable charges collected on a 
shipment of anti-freeze alcohol from Savannah, Ga., to Phila- 
delphia, Pa. 

In special docket No. 226, Southern Pine Chemical Co. vs. 
Agwilines, Inc. (Clyde-Mallory Lines), the commission has 
directed the latter to pay to the former, of Jacksonville, Fla., 
on or before March 4, $23.65 as reparation on account of unrea- 
sonable charges collected on a shipment of pine tar from Bos- 
ton, Mass., to Jacksonville, Fla. 


Intercoastal Mixing Rule 


In a report in No. 514, intercoastal rate structure, and 
No. 524, mixed carload rule—McCormick Steamship Co., the 
Maritime Commission has found respondents’ rules, regulations, 
and practices with respect to mixed carload shipments unreason- 
able and has ordered their cancelation on or before May 1, 
1941, without prejudice to the establishment of rules, regula- 
tions and practices which are not more liberal than those main- 
tained by transcontinental rail and water-rail lines. 

The proceedings were set for hearing for the sole purpose 
of determining a uniform general mixing rule with proper 
exceptions for application over all respondents’ lines. They 
involved rules, etc., of westbound intercoastal carriers. The 
commission took the position that were it not for railroad com- 
petition the carload unit system of rates would have no place 
in ocean transportation, and pointed to essential differences 
between rail and water methods of receiving, transporting and 
delivering freight. The commission said: 


It is apparent that respondents’ rates and mixing provisions are 
predicated upon railroad competition. This record affords no reason 
why respondents should provide any more mixtures than are necessary 
to meet actual competition. Generally speaKing, any broader or more 
liberal mixtures clearly cause an unreasonable and unnecessary loss 
of revenue. Any shipper who is prejudiced or any respondent who 
can justify additional mixtures may gain relief through the filing of 
a complaint or a petition. 


In a petition filed with the Maritime Commission, dated 
February 10, E. J. Karr, for the Calmar Steamship Corpora- 
tion, and Alternate Agent Joseph A. Wells have asked the com- 
mission for authority to depart from the terms of the minimum 
rate order in No. 514, intercoastal rate structure. In estab- 
lishing rates lower than the minima on cement, paint or grease 
spraying outfits, books, isopropyl alcohol solvent, ice cream 
spoons, incandescent lamps, fatty acids, cement lined or coated 
pipe. The matter has been set for hearing February 20, in 
Washington, before Examiner Robert M. Furniss. 


Seatrain Absorption Practice 


The practice of Seatrain Lines, Inc., of absorbing the dif- 
ference between the costs of delivering cargo to its vessels at 
Texas City, Tex., and the costs of delivering local tonnage to 
shipside at Houston, Galveston and Beaumont, and the action 
of other steamship lines, members of the Gulf South Atlantic 
Havana Steamship Conference, in authorizing such practice, is 
in violation of sections 16 and 17 of the shipping act, 1916, as 
amended, according to a finding of the Maritime Commission 
in a report in No. 573, Port Commission of City of Beaumont, 
Tex., et al. vs. Seatrain Lines, Inc., et al. (see Traffic World, 
February 8). Defendants have been required to cease and 
desist from the violations found to exist on or before March 7. 

This is a proceeding on complaint of various port authori- 
ties and others, wherein it is alleged that the practice of Sea- 
train Lines, Inc., of absorbing various rail and other charges 
and the action of the other defendants, members of the con- 
ference in authorizing such absorptions, is in violation of sec- 
tions 15, 16 and 17 of the shipping act, 1916, as amended. 
Specifically, the complaint was directed against the equaliza- 
tion by Seatrain of the cost of making delivery to its vessels 
at Texas City, as against steamer side on local traffic at Hous- 
ton, Galveston or Beaumont. 

The decision, in general, follows the principles enunciated in 
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the recent decision in No. 567, Puerto Rican Port Equalization, 
decided February 4, 1941. It finds that because of the diver- 
sion of the traffic through Texas City, and the consequent crip- 
pling of Lykes’ service, sections 16 and 17 of the 1916 act 
have been violated. An important consideration in the case is 
the superiority of Seatrain’s service over that of the break- 
bulk lines. The decision concludes that while equalization, as a 
ogeneral principle, is not unlawful, it is unduly prejudicial and 
discriminatory where, as in this proceeding, it is not based 
on the difference in the value of the service. 

The removal of the preference and prejudice and discrimi- 
nation is ordered without prejudice to Seatrain’s right to ad- 
just the amount of equalization so as to take into consideration 
the nature of their service. 





PANAMA CANAL TRAFFIC 


In January, 404 ocean-going vessels transited the Panama 
Canal and the tolls collected thereon amounted to $1,437,169.56, 
according to a report from the Governor of the Canal to the 
Secretary of War. In January last year the transits were 466 
and the tolls, $1,795,241.88 while in December last year the 
transits were 412 and the tolls, $1,553,326.02. 

For the period July, 1940, to January, 1941, inclusive, 
transits totaled 2,960 and the tolls collected aggregated $11,- 
609,488.14, as compared with 3,334 transits and tolls of $13,160,- 
355.90 for the same period 1939-40. 


GRAIN REDUCTION UPHELD 


The Maritime Commission declined to suspend the reduced 
rate on grain and grain products of 10 cents a 100 pounds, 
minimum, barge lots of 600-tons, between Tampa, Fla., and 
New Orleans, La., published in supplement No. 8 to Coast 
Transportation’s tariff SB 16 to become effective February 
13 (see Traffic World, Feb. 8, p. 347). 





FOREIGN TONNAGE IN AMERICAN PORTS 


According to statistics made available by the Maritime 
Commission, Feb. 12, there are 79 foreign vessels with dead- 
weight tonnage of 559,233 tied up in United States ports. Of 
these vessels, 36 are Danish, of 202,834 tons, two German, of 
13,495 tons, 27 Italian, of 223,555 tons and 14 French, of 
119,049 tons. 


IMPROVEMENT OF WATERWAYS 


The House committee on rivers and harbors decided Feb. 11 
to report a river and harbor authorization bill at this session 
of Congress. At the last session such a bill, authorizing about 
—" of waterway improvements, was passed and became 
a law. 


TONNAGE DUES ON INDIA’S VESSELS 


President Roosevelt has issued a reciprocal proclamation 
suspending foreign discriminating duties of tonnage and imposts 
within the United States with respect to vessels of Indian and 
products imported in said vessels into the United States from 
India or form any other foreign country, effective January 17. 





BOAT OWNERS AND OPERATORS INQUIRE 


In view of the many requests from various boat owners 
and operators throughout the middle west for light on the 
water carrier part of the interstate commerce act, the Commis- 
sion, according to a notice by Secretary Bartel, decided to send 
Ernest R. Holzborn, assistant director of its Bureau of Water 
Carriers, to a meeting scheduled for the Mark Twain Hotel, 
St. Louis, Feb. 11, to give informal answers to questions as 
well as informally to discuss part III of the act. All interested 
water carriers, Secretary Bartel said, were cordially invited 
to attend that meeting. The questions came, Mr. Bartel indi- 
cated, from owners and operators not able to attend the Cin- 
cinnati conference of Nov. 17-18 and for that reason Mr. Holz- 
born was sent to St. Louis. 


MERCHANT MARINE TRAINING 


James J. McEntee, director of the Civilian Conservation 
Corps, has authorized the selection of 775 CCC enrollee vol- 
unteers for training by the Maritime Commission for the mer- 
chant marine. The enrollment of these volunteers, scheduled 
for March and April, according to an announcement by Mr. 
McEntee, will bring to 2,175 the number of CCC enrollees who 
have been accepted for sea training. 


ENGINE PARTS BY WATER 


Rates charged by the defendant on a shipment of automo- 
bile engines and engine parts moved November 25, 1939, from 
Brooklyn, N. Y., to Seattle, Wash., should be found inapplicable 
but not unreasonable by the Maritime Commission, said a pro- 
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posed report by Examiner Charles G. Gray in No. 592, Sears 
Roebuck & Co. vs. American-Hawaiian Steamship Co. The 
examiner said the defendant charged the less-carload rate of 
$1.44 on 25 crates of parts weighing 12,761 pounds and the 
carload rate of $1.025 on uncrated engines, actual weight of 
which was 20,480 pounds billed as 24,000 pounds. He proposed 
findings by the Commission that the rates of $1.44 and $1.025 
were inapplicable but that they had not been shown to have 
been unreasonable; that the applicable rate was $1.15 and that 
the shipment was overcharged $47.49. The examiner proposed 
that an order dismissing the complaint be entered and that 
any outstanding overcharge be promptly refunded. 


MONEY FOR RIVERS AND HARBORS 
President Roosevelt has asked Congress to appropriate 
$35,223,000 for river and harbor work authorized in the act 
of October 17, 1940, and to authorize contracts for such work 
totaling $5,794,000 in addition thereto. 





MARINE BILL HEARING 


The House committee on merchant marine and fisheries 
will hold a hearing Feb. 26 on H. R. 2662, a bill of establish 
hiring halls under the control of shipping commissioners for 
the hiring of seamen for certain vessels, to control subversive 
activities among seamen, to impose additional citizenship re- 
quirements for manning vessels of the United States, to estab- 
lish more stable relations in the merchant marine and to pro- 
tect the status of the American merchant marine as an integral 
part of the national defense. 


M. C. SHIP AWARD 

The Maritime Commission has announced clearance with 
the national defense commission of an award of contract to 
the Federal Shipbuilding and Dry Dock Co., Kearney, N. J., 
for the construction of eight C-2 type steam-propelled cargo 
ships. The award was made on the company’s adjusted price 
bid of $2,765,000 each, submitted Jan. 6. The award brings the 
total number of C-2 type cargo vessels built or building to 
58. The number of ships built or building in the commission’s 
long range program is 196. In addition, there are two marine 
transports. 


CALIFORNIA PORT AGREEMENT 


The Maritime Commission has approved an agreement 
(No. 7345) of the Board of State Harbor Commissioners of 
San Francisco, the Port of Los Angeles and the Port of San 
Diego et al., providing for the establishment of an associa- 
tion composed of marine terminal operators in California to 
be known as the California Association of Port Authorities 
whereby the parties agree to assess and collect all terminal 
rates and/or charges for or in connection with traffic handled 
within the scope of the agreement strictly in accordance with 
the rates, charges, classifications, rules, regulations, and/or 
practices set forth in their respective applicable tariffs, and 
that no rates or charges so assessed or collected shall be re- 
funded in whole or in part. 


SHIPBUILDING FACILITIES 


The Maritime Commission has announced clearance with 
the national defense advisory commission and award of a con- 
tract for construction of thirteen ways and other shipbuilding 
facilities involving an estimated government investment of 
$7,838,000. The contract was awarded to Bethlehem-Fairfield 
Shipyard, Inc., Baltimore, Md. 

The shipyard facilities are to be used for construction of 
part of the 200 merchant ships under the emergency ship- 
building program authorized by Public Law No. 5. Plant fa- 
cilities will be installed at cost. 

Five other contracts have been let for 32 ways and other 
facilities at a cost of $20,695,500. 


U. S. SHIPS TO FOREIGN FLAGS 

Since the beginning of the European war September 1, 
1939, to January 31, 1941, the Maritime Commission has ab- 
proved the transfer of 402 vessels, aggregating 1,437,439.29 
gross tons, to alien ownership and/or registry and flag under 
section 9 of the shipping act, 1916, as amended, according 0 
statistics made available by the commission’s division of opera- 
tions and traffic. The transfers consist of sailing vessels, tugs 
and barges, pleasure vessels, tankers and commercial vessels. 
Of the group, 163 vessels, aggregating 270,508 gross tons, were 
transferred to British registry. 


EXCEPTIONS TO MOTOR REPORTS 


MC 60093, Samuel Wanner, common carrier application. 
Time for filing exceptions to recommended order extended 
February 28. 
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Money for Highways 


Legislation and appropriations totaling $287,000,000 for 
immediate defense highway construction and the planning of 
post-emergency highway improvements are recommended in a 
special report of the Public Roads Administration submitted to 
President Roosevelt by John M. Carmody, Federal Works Ad- 
ministrator. Basic recommendations of the report are: 


An appropriation of $150,000,000 for immediate construction of 
access roads to serve military and naval reservations and defense in- 
dustries. 

An appropriation of $100,000,000 for immediate strengthening of 
certain weak sections of the national highway system designated by 
the War and Navy departments as the ‘‘strategic network.’ 

An appropriation of $25,000,000 for construction and repair of 
special tactical roads designated by War Department. 

An appropriation of $12,000,000 for advance planning of post- 
emergency improvements. 


The Public Roads Administration, the report says, should 
be authorized by legislation to put the entire program into 
motion. 

Construction of the access roads would be carried out by 
the roads administration in cooperation with state highway 
departments and would be paid for entirely by federal funds. 
The program for strengthening the “strategic network” would 
be carried out by the roads administration in conjunction with 
state highway departments. Contributions to the cost of these 
improvements would be required from state funds but the 
federal contribution would be greater than the normal fifty- 
fifty federal-aid highway program. Tactical roads designated 
by the War Department would be paid for entirely by federal 
funds. Provision also would be made for reimbursement of 
expenditures made by states and counties for repair of roads 
damaged by military use. 


Texas Cotton and Texas Weight Law 


Admitting that the legislature of Texas, now in session, 
will consider many bills regarding the load limit of motor 
carriers over the highways, railroads interested in rates on 
cotton, wool, mohair, etc., in Texas assert “it is reprehensible 
to assume what the state legislature may or may not do” 
about the Texas statute limiting the weight to be carried by 
motor trucks. 

This reprimand is carried in an answer of, the railroads 
to a petition of the Southwestern Motor Freight Bureau, Inc., 
for the vacation of the Commission’s order in I. and S. M-1109 


jand Ex Parte MC C-184, cotton, linters, wool and related ar- 


tices to Texas ports, or postponement of the hearing at Dal- 
las, Feb. 18. The request for postponement was based on 
the fact that many of the suspended rates had been canceled; 
also on the fact that the export demand, on account of the 
war, had almost disappeared. The hearing has been post- 
poned to a time hereafter to be announced. 

_Any hearing the Commission might institute at this time, 
which might involve the question of weight, the motor bureau 
said, would be premature because of the consideration of the 
weight question by the legislature. 

_ “A canvass of the situation,” the bureau said, “would in- 
dicate that the only opposition (to an increase in the weight 
limit) that will be encountered in the legislature will be from 
our railroad competitors.” 

The railroad answer said that the question of weight al- 
lowance had nothing to do with the question as to the reason- 
ableness of the rates under consideration. To bring before 
the Commission a plea such as the bureau’s, including a decla- 
ration as to who would appear before the legislature in oppo- 
sition to a bill or bills which might be introduced had no pur- 
pose, said the railroads, but to confuse the issue. All such 
assertions, they said, should be disregarded. 

For them to consent to a vacation of the order because 
there was now little export demand, the railroads said, would 


he _— at a disadvantage when export business was 
med. 


CENTRAL STATES MOTOR RATES 


_ Central Freight Association railroads have asked the Com- 
mission to assign for hearing the eighty-second petition of the 
Central States Motor Freight Bureau, Inc., requesting modifica- 
pce of the minimum rate orders in Ex Parte MC 21, central 
€ritory motor rates, so as to prescribe rail class and/or com- 
Modity rates, rules, regulations as the minimum rates, etc., to 
charged by motor carriers on like traffic between the points 
Mey the territory embraced in the proceeding (see Traffic 

orld, Feb. 1, p. 288). The railroads said it assumed that the 
Petition would not be acted on without a hearing. 
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Under the proposal, they said, it was not clear what mini- 
mum weight would be applied by motor carriers in meeting rail 
carload rates subject to the minimum of 15,000 pounds or less. 
The rail carload rates subject to minima of 15,000 pounds or less, 
if published for movement via motor truck without a minimum 
weight provision or subject to a minimum weight less than 
15,000 pounds, they added, could prima facie produce earnings 
by the truck-mile which would be less than compensatory. It 
would be possible, if the petition were granted on the basis 
sought, they said, for the motor carriers to provide the identical 
rates as the rail rates but at a lower minimum weight or with 
no minimum weight provision of any kind. 


HIGHWAY IMPROVEMENT PROGRAM 


President Roosevelt has discussed with Thomas H. Mac- 
Donald, U. S. Public Roads Commissioner, matters relating to a 
proposed program of highway building to provide employment 
when the “slack” comes following completion of the defense 
program. At his press conference February 7 the President 
said he favored putting on the shelf public works improvement 
programs in order to provide employment when the defense 
program has been completed. He said he would discuss with 
Mr. MacDonald the question of the government acquiring land 
adjoining highways to be improved in excess of that actually 
needed for the highways to the end that the government might 
later sell such land at prices reflecting increases due to the 
improving of the highways. Mr. MacDonald, after his con- 
ference with the President, said that attention would now be 
centered on the construction of access roads to army camps. 
Construction of superhighways, he said, would have to wait 
until after the defense program had been disposed of. 





MOTOR PASSENGER STATISTICS 


Class I intercity and local or suburban motor carriers of 
passengers in the third quarter of 1940 had a net operating 
revenue of $9,207,999 as compared with $10,522,408 in the same 
period of 1939, according to a Commission compilation of 
en, expenses and statistics of those carriers, Statement 
Q-750. 

These carriers, in the third quarter of 1940, had passenger 
revenue of $41,967,217, special bus revenue of $1,983,090, total 
operating revenue of $45,274,251, and total expenses of $36,- 
066,252, as compared with $41,733,084, $2,074,949, $44,898,215 
and $34,466,807, respectively, in the same period of 1939. 

The intercity carriers, in the third quarter of 1940, had 
passenger revenue of $35,744,067, special bus revenue of $1,- 
291,971, total operating revenue of $38,289,922, total expenses of 
$29,824,670 and a net operating revenue of $8,465,252, as com- 
pared with $36,364,100, $1,397,349, $38,880,247, $28,945,526 and 
$9,934,721, respectively in the same period of 1939. 

In November, 1940, Class I motor carriers of passengers, 
excluding charter or special, according to a Commission com- 
pilation, statement M-700, had passenger revenue of $9,430,054 
as compared with $8,487,772 in November, 1939, an increase of 
11.1 per cent. These carriers, in November, 1940, transported 
13,549,571 passengers as compared with 11,560,546 in Novem- 
ber, 1939, an increase of 17.2 per cent, the compilation based 
on reports from 145 carriers showed. 


TRUCK COMMON CARRIER GROUPS 


The American Trucking Associations, Inc., has announced 
that the Irregular Common Carriers’ Association of America 
has united with the Irregular Route Common Carriers’ Confer- 
ence under the A. T. A. John E. Rutherford will continue to 
serve as chairman of the conference. Jack Stanley, first vice- 
president of the association, was elected vice-chairman of the 
A. T. A. conference. A. T. Davis was reelected as treasurer of 
the conference group and H. B. Church, secretary. The merver 
will become effective February 15. A manager of the confer- 
ence will be selected. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 2148, Kirby’s Express, Inc., common carrier applica- 
tion, as of Jan. 17; MC 12217, Charles Weitz, dba Weitz-Tours, 
broker application, as of Jan. 21; MC 14743, Sub. No. 4, E. L. 
Powell & Sons Trucking Co., Inc., Illinois extension, as of Jan. 
10; MC 23524, Sub. No. 1, Peter Merchlewitz, dba Winona Dray 
Line, extension of operations, as of Jan. 21; MC 34650, Roy 
Stalker, common carrier application, as of Jan. 17; MC 38285, 
Sub. No. 1, Warren A. Lynds, dba Warren A. Lynds, Mover, 
extension, Maine, New Hampshire and Vermont points, as of 
Jan. 21; MC 43151, Sub. No. 1, Archie Carignan, dba Rangeley 
Lake Motor Express, extension, pulpwood, as of Jan. 10; MC 
54644, Sub. No. 2, H. L. Bass, dba Bass Bus Lines, extension 
of operations, Cleveland, Ga., as of Jan. 11; MC 60297, Sub. No. 
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3, Harris Bros. Transfer Co., common carrier extension, as of 
Jan. 21; MC 61768, Sub. No. 1, George Demers, dba Demers 
Motor Transportation, extension, liquid sugar, as of Jan. 10; 
MC 69383, Sub. No. 1, Morris H. Futterman and Herman 
Weiner, dba F. & W. Trucking Co., extension, Leominster, as of 
Jan. 21; MC 69754, Sub. No. 1, J. W. Young, dba J. W. Young 
Transfer, extension of operations, as of Jan. 10; MC 71993, 
Sub. No. 1, Rapid Express, Inc., extension of operations, Idaho 
Highway 25, as of Jan. 17; MC 73652, Paul L. Butler, common 
carrier application, as of Jan. 17; MC 73652, Sub. No. 1, Paul L. 
Butler, extension, as of Jan. 17; MC 93695, Sub. No. 6, James 
L. Dallas and Paul A. Mavis (successors in interest to Paul L. 
Butler), dba Dallas & Mavis Forwarding Co., as of Jan. 17; 
MC 73943, Sub. No. 4, Horton Motor Lines, Inc., extension 
of operations, U. S. Highways 29 and 29 Alternate, as of Jan. 
21; MC 74452, Norman H. Aliber, dba Norman’s Motor Trans- 
portation Co., common carrier application, as of Jan. 21; MC 
89243, Charles Rosenberg, contract carrier application, as of 
Jan. 17; MC 93566, Sub. No. 1, Ernest Gustafson, common car- 
rier application, as of Jan. 11; MC 94299, David Kramer, con- 
tract carrier application, as of Jan. 17; MC 95373, Charles 
Peskofsky, contract carrier application, as of Jan. 17; MC 
95393, Joseph Knee, common carrier application, as of Jan. 17; 
MC 95449, Sol Rotblatt, common carrier application, as of 
Jan. 17; MC 95867, William Riel, common carrier application, 
as of Jan. 10; MC 96083, Jacob Kelger, common carrier appli- 
cation, as of Jan. 17; MC 96131, George D. Raine, common car- 
rier application, as of Jan. 21; MC 96313, W. T. Collins & Son, 
common carrier application, as of Jan. 17; MC 101010, Sub. 
No. 3, Erie Railroad Co., extension, Nutley, N. J., as of Jan. 17; 
MC 101010, Sub. No. 7, Erie Railroad Co., extension, Nyack, 
N. Y., as of Jan. 17; MC 101243, Anthony Sciotto, common car- 
rier application, as of Jan. 21; MC 101335, Max Leshner, con- 
tract carrier application, as of Jan. 24; MC 101378, Howard A. 
Harbourt, dba H. A. Harbourt Hauling Contractor, contract 
carrier application, as of Jan. 17; MC 101541, Frank Cress and 
C. L. Hipp, dba Hipp & Cress, extension of operations, as of 
Jan. 10; MC 101620, J. T. Keys, lumber extension, as of Jan. 
17; MC 101737, Lavon Battle, contract carrier application, 
as of Jan. 21; MC 101780, Charles B. Doyle, dba Bath Bus Serv- 
ice, common carrier application, as of Jan. 10; MC 101813, S. 
Talmadge Vaughan, dba Vaughan Transfer, common carrier 
application, as of Jan. 11; MC 101889, Albert F. Lane, dba 
Lane’s Bus Service, common carrier application, as of Jan. 24; 
MC 101899, A. J. Charter, contract carrier application, as of 
Jan. 14; MC 101962, James E. Lester, common carrier applica- 
tion, as of Jan. 21; MC 46351, Sub. No. 1, Twin City Trans- 
portation Co., common carrier application, as of Dec. 27, 1940; 
MC 50047, Sub. No. 2, Petroleum Transportation Corporation of 
Indiana, extension of operations, Ohio and Michigan, as of 
Jan. 17; MC 61440, Sub. No. 3, Lee Way Motor Freight, Inc., 
extension of operations, as of Jan. 13; MC 62525, Sub. No. 2, 
Frank T. Geroulo, extension of operation, New Jersey, as of 
Jan. 17; MC 86216, Sub. No. 1, Philip Shansky, dba Try-Boro 
Distributors, extension of operations, Fall River, Mass., as of 
Jan. 2; MC 94412, Abraham Freundlich, contract carrier appli- 
cation, as of Jan. 23; MC 94901, Madelon R. Plant, dba Eddy’s 
Express, common carrier application, as of Jan. 2; MC 100848, 
Sub. No. 1, James P. Hahesy, Inc., Rhode Island extension, 
as of Dec. 27, 1940; MC 102074, Roy J. Lee, dba Twin Falls 
Jarbidge Stage, common carrier application, as of Jan. 7; 
MC 23939, Sub. No. 3, Arbury Transportation Co., Oregon, 
Washington, Idaho extension, as of Jan. 14; MC 37887 Sub. 
No. 1, Virtus Vogel, extension of operations, Austin, Minn., 
as of Jan. 29; MC 50291 Sub. No. 1, Hunt Transfer Co., Inc., 
common carrier application, as of Jan. 28; MC 59475 Sub. No. 
2, Henry Thorson, extension of operations, as of Jan. 13; MC 
59475 Sub. No. 1, Henry Thorson, dba Chicago Avenue Trans- 
fer, extension of operations, as of Jan. 13; MC 93665 (cor- 
rected), Joseph Antonelli, dba Bluebird Transportation, com- 
mon carrier application, as of Jan. 11; MC 101397, Henry C. 
Purvis, common carrier application, as of Jan. 23; MC 101572, 
E. C. Helterbrand, common carrier application, as of Jan. 28; 
MC 102028, Lowell Seely, common carrier application, as of 
Jan. 17. 


PROPORTIONAL RATE PROCEEDING 


The Southern Motor Carrier Rate Conference, in repre- 
sentations to the Commission concerning its order of Dec. 2, 
1940, involved in No. 28496, proportional rates of common car- 
riers and minimum charges of contract carriers, demands a 
hearing on each and every rate named in its petition as well 
as each and every rate that is contained in its tariff affected 
by the Commission’s order before mentioned (see Traffic World, 
Dec. 14, 1940, p. 1465). 

According to the conference, it has made a diligent study 
of its tariffs to determine each and every rate affected by the 
order of Dec. 2. However, it says, the time allotted and the 
uncertainty of the meaning of the order have made it probable 


emene 
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that it has not been able to ascertain all rates published by jt 
that may be affected by the order. Therefore, said the confer. 
ence, on behalf of its members, it demanded a hearing on each 
and every rate published by it before the legality shall hp 
determined by the Commission, whether the rate was men. 
tioned in this document or not. For the sake of clarity, the cop. 
ference divides the rates it thinks are involved in this orde 
into several groups for the purpose of attempting to inform the 
Commission of the rates it thinks are involved in the order of 
Dec. 2. The groups made by the conference are: import anj 
export rates; intercoastal rates, transit rates, coastwise traffic, 
pool car distribution, miscellaneous and class tariffs. 

The conference said that failure to make reference to rates 
in this petition was not to be construed as consent to cance] 
them as of Feb. 28. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1434, Valley Motor Lines, Inc., Fresno, Calif, 
purchase, Frasher ck Co. et al., also of Fresno, the Com. 
mission, by division 4, has authorized lease by the former, for 
180 days, of the rights under MC 2450 and other property of 
the latter at a total rental not exceeding $10 a month. 


MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 
MC 6637 Sub. No. 3, George D. Miller; MC 84732, Christian 
C. Dietrich and Ernest J. Dietrich, dba Dietrich Bros., contract 
carrier application. 


BUS OPERATORS’ ANNUAL MEETING 


The National Association of Motor Bus Operators will hold 
its annual meeting September 17, 18 and 19 at the Drake Hotel 
in Chicago, Ill., the convention committee of the association has 
announced. 


BEAMISH ON TRADE BARRIERS 


The existence of state barriers against motor transportation 
suggested that the United States should more properly be called 
the Divided States, said Richard J. Beamish. member of the 
Pennsylvania Public Utility Commission, speaking at a dinner 
meeting of the Joint Northeastern Motor Carrier Association at 
the Benjamin Franklin Hotel, Philadelphia, February 11. 
For five years, said he, he had specialized in reciprocity pro- 
ceedings in many states looking toward the elimination of 
trade barriers against truckers. At those proceedings, he said, 
reciprocity was laughed at and the concept of the nation as a 
unit remained hidden. Most obstruction, he continued, was 
raised on the selfish grounds that certain states needed the 
revenue raised by taxes and levies on out of state carriers and 
that carriers in certain states needed protection against outside 
carriers. That little had been accomplished toward achieving 
the elimination of the barriers was largely due, he said, to 
truck associations half asleep and indifferent to their responsi- 
bilities. He urged that the trucking groups cooperate with the 
National Council of State Governments and the National Con- 
ference on Inter-State Trade Barriers to act through state 
legislatures against the barriers and to initiate regional hear- 
ings throughout the country on the subject of trade barriers. 


RAIL-BASED RATES FOR TRUCKS 


“No such revolutionary changes in the rates, rules and 
regulations applicable by common motor carrier should be pre 
scribed by the Commission without a full and proper investiga- 
tion,” says the Gateway City Transfer Co., Inc., and Earl F. 
Schultz, dba Service Transfer & Storage Co., of La Crosse, 
Wis., in a petition for oral hearing on the request of the 
Central States Motor Freight Bureau, Inc., for modification of 
the Commission’s order in Ex Parte No. MC 21 (see Trafic 
World, Feb. 1, p. 288). 

The La Crosse motor carriers contend that the effect of 
the modifications of the minimum rate order in Ex Parte 
MC 21 as sought by the Central States Motor Freight Bureal, 
Inc., contemplating the substitution of the rail rates on all 
less-carload traffic and on all carload traffic subject to a rail 
minimum weight of 15,000 pounds of less in lieu of the exist- 
ing charges by motor carriers on such traffic between the 
same points within the territory embraced in the proceeding, 
“will be to completely destroy the motor carrier rate struc: 
ture, which has been developed as a result of several yeals 
experience and which reflects the advantages and flexibility o 
motor truck transportation.”. The petition for modification, 54 
the La Crosse truck lines, would substitute for the preset! 
motor carrier rate structure “a rigid rate structure which has 
been developed for an entirely different mode of transports 
tion.” 
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Questions and Answers 


In this column will be answered questions of both legal and 
* practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Through Via One Route Versus 
Combination Via Another Route 


Arizona.—Question: Continental Tariffs Nos. 5 and 6, issued 
by the Rocky Mountain Motor Tariff Bureau, Denver, Colorado, 
name through rates between A, Calif., and B, Texas. This 
carrier and the X Motor Freight Lines, who serve B, Texas, 
from C, Texas, in connection with this company’s operation from 
A, Calif., to C, Texas, participate in through rates named in 
the tariffs mentioned. 

Y Truck Lines who also operate between C, Texas, and 
B, Texas, do not participate in any through rates between the 
Pacific Coast and B, Texas, but do publish rates in their Local 
Tariff between C and B. 

The question has arisen with this company as to whether 
with respect to shipments moving between these points, we 
would have to protect the through rate in the Continental 
Tariffs and route freight via the X Freight Line, or could we 
route this freight in connection with Y Truck Lines and use 
our local rate from A, Calif., to B, Texas, as carried in other 
tariffs, plus the Y Truck Line local rate from C, Texas, to 
B, Texas. 

Will you please let us know your findings in this matter 
and quote, if possible, prior decisions or rulings by the Motor 
Carrier Bureau in connection therewith. 

Answer: Freight can be routed by your line, as originat- 

ing carrier via either route. 
_ The fact that there are joint through rates via an originat- 
ing carrier in connection with a certain connecting carrier be- 
tween given points does not preclude the transportation of 
freight via the same originating carrier in connection with 
other carriers and via which route the joint through rate does 
not apply. See Zimmerman vs. Director-General, 115 I. C. C. 
407, and Smith, Scott vs. Atchison, T. & S. F. Ry. Co., 185 
I. C. C. 381 (386). 


Tariff Interpretation—Application of Exception to Rule 10 of 
Classification 


_Pennsylvania.—Question: We are attaching hereto, two 
copies of receipted prepaid freight bills covering two mixed 
carload shipments of steel and copper range boilers without in- 
terior water heaters and expansion tanks, steel, 18 gauge or 
thicker, shipped from Conshohocken, Pa., during October and 
December, 1940, and consigned to Richmond Hill, L. L., via 
R. D. G.-C. N. J.-L. I. and P. R. R.-L. I., respectively. 

For your information, the rate of 22 cents per cwt., shown 
on these bills for the steel and copper range boilers is a mixed 
carload commodity rate applicable between Conshohocken, 
Pa., and Richmond Hill, L. I., based on 26,000 Ibs. minimum 
carload weight as shown in Reading Company commodity 
tariff I. C. C. 2003, Supp. No. 19, and Penna. Railroad com- 
modity tariff I. C. C. No. 1726, Item No. 215, Supp. No. 35. 
The expansion tanks are second class L. C. L. or 40 per cent 
— ~~ Consolidated Freight Classification No. 13, page 

, Item 17. 


_ From the attached copies, you will note that although both 
shipments are apparently identical, each is rated differently 
by the respective originating carriers and we are, therefore, 
submitting the attached bills in order that you may advise 
Which, in your opinion is correct. It is the Pennsylvania Rail- 
toad’s contention that the 22-cent commodity rate is applicable 
on the steel and copper range boilers and the expansion tanks 
should be rated as on the basis of L. C. L. or at 54 cents, 
Whereas the Reading Company contends that the commodity 
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rate of 22 cents is correct on the steel and copper boilers but 
that in accordance Curlett’s Exceptions to the Official Classi- 
fication I. C. C. No. A-646, Tariff No. 90-F, Supp. No. 15, Item 
408, page 10, the expansion tanks are entitled to carload rate, 
or 26 cents, which is 40 per cent class. We believe the latter 
to be correct and would appreciate your advice. 

Answer: Section 1, of Item 408, of Agent Curlett’s Tariff 
I. C. C. No. A-646, reads as follows: 


Except as otherwise provided, when a number of different articles 
for which ratings or rates are provided when in straight carloads 
are shipped at one time by one consignor to one consignee and des- 
tination, in a carload (see Rule 14 of Official Classification), they 
will be charged at the actual or authorized estimated weight and at 
the straight carload class or commodity rate (not mixed carload rate) 
applicable to each article, except as provided in Rules 12 and 45 of 
Official Classification. The carload minimum weight will be the highest 
provided for any article in the mixed carload, and any deficit in the 
minimum weight will be charged for at the highest carload rating 
or rate applicable to any article in the mixed carload. 


In our opinion, Section 1 of Item 408 cannot be applied 
in connection with the mixed carload rate of 22 cents, applicable 
on the range boilers, on the shipments in question, as under that 
section of Item 408 the straight carload rate must be applied 
to each commodity included in the mixed carload. 

It is our opinion that the correct charges are being assessed 
by the Pennsylvania Railroad. 


Sales—Duty of Buyer to Furnish Seller with Evidence of Loss 
or Injury to Goods 


Ohio.—Question: We would like to have you give considera- 
tion to the following problem and advise us your views. 

What is the duty of the consignee of a shipment sold on a 
delivered basis in reporting loss and damage to the transporta- 
tion company’s authorized representation so the shipper will 
have proof of such damage to support a claim? For example: A 
car load of material is sold on a delivered basis to the destina- 
tion. The goods are accepted by the consignee and several weeks 
later when remitting for the material a deduction is made for 
damaged goods and consignee is unable to produce an inspec- 
tion report or verification of damages by the transportation 
company. The damage was not reported to the destination 
carrier. Can the shipper refuse to make allowance for the 
damage and force the consignee to assume the loss because of 
their failure to protect the shipper’s interest? 

Answer: An inspection report or verification of damages is 
merely evidence with respect to the condition of goods at time 
of delivery by the carrier. 

Therefore, it appears that the point at issue is whether the 
buyer is charged with the duty of providing the seller with 
evidence of loss or injury to goods which are the subject of a 
contract of sale entered into by the respective parties. 

Inasmuch as this form of evidence is not absolutely essen- 
tial to a recovery against the carrier for loss of or injury to 
goods, we are of the opinion that the buyer’s failure to pro- 
duce an inspection report or verification of damages by the 
transportation company is not a basis for refusing to make an 
allowance to the buyer for loss or injury to the goods. 

Where goods are sold f. o. b. destination, the risk of trans- 
portation is on the seller and not the buyer and therefore the 
seller assumes the liability of loss or injury to the goods while 
in the course of transportation. 

The buyer should be willing to assist the seller in making 
proof of loss or injury to the goods. 

Reconsignment on Condition of Protection of Through Rate 

Georgia.—Question: Will you please give me your opinion 
on the following: 

A shipper in A, Florida, asked the W Railroad representa- 
tive, who resides in that city, whether or not he could reconsign 
a shipment which was on hand at B to C. The X Railroad repre- 
sentative wired his headquarters for the information and their 
reply was that the through rate A to C would apply. The 
shipper in turn wired his representative in B to reconsign 
the car to C and say “Protect through rate,’ which informa- 
tion was carried on the reconsigning order placed with Y R. R. 
The shipment was routed via D, Y R. R., X R. R. from B, 
thence Z R. R.; the delivering line assessing an additional 
charge based on local rate A to B and B to C. The claim for 
overcharge amounted to something around $300 which shipper 
filed with the Z R. R., but same was declined by that railroad 
and since that time considerable correspondence has passed 
between claimant, X R. R. and Y R. R., the latter line refusing 
to assume responsibility and the X R. R. representative con- 
tinuing to advise the shipper that they would pay the claim if 
the X R. R. would accept responsibility for not protecting, or 
notifying the party at B that the through rate point of origin 
te destination would not apply. 

Answer: Under the decision in Lehr Lumber Co. vs. Red 
River & G. Ry. Co., 132 I. C. C. 335, if the reconsigning instruc- 
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tions are not conditioned upon the protection of a specifically 
named rate, the rate applicable via the route the shipment moved 
must be used. In this case the Commission held that the recon- 
signment instructions were not to protect a joint through rate 
of any specific rate, but the “lowest through published rate”; 
that such instructions obviously meant the lowest through rate 
applicable over the route traversed from point of origin to the 
point at which the shipment was reconsigned. The Commis- 
sion said that with respect to a shipment originating at Laurel, 
Miss., originally consigned to Marine, Ill., and reconsigned at 
East St. Louis, Ill., to Omaha, Neb., the instructions were not 
sufficient to operate as a notice to defendants that complainants 
wanted a rate that was not applicable over the route traversed 
to East St. Louis. In this case the Commission found that under 
the circumstances shown in the record, the defendants were 
under no duty to notify complainants that the 38.5-cent rate 
was inapplicable; that the rate charged was applicable and not 
unreasonable, and dismissed the complaint. 

See, also, Fisher & Co. vs. Cleveland, C. C. & St. L. Ry. 
Co., 178 I. C. C. 737, in which the Commission said: 


In Milne Lumber Co. v. V. S. & P. Ry. Co., 142 I. C. C. 167, com- 
plainant, in directing the reconsignment of a shipment, instructed de- 
fendants, in the event diversion could not be made at the joint through 
rate specified, to notify complainant in order that the latter might 
furnish other disposition. Though the joint rate was not applicable, 
the defendants did not notify complainant of that fact and diverted 
the shipment. Charges were collected at a higher combination rate. 
It was therein found that such facts do not constitute a violation of 
the interstate commerce act. Every shipper is bound to take notice 
of the terms and conditions of the tariffs governing his shipments. 
Western Transit Co. v. Leslie & Co., 242 U. S. 448. 


Damages—Non-Fraudulent Misrepresentation of Nature of 
Goods 

iNinois.—Question: Your opinion on the following problem 
will be greatly appreciated: 

We made a shipment via X Railroad consisting of two 
cases and three cartons of glassware. Our shipping department 
erroneously showed a value of “not exceeding $20.00 per cwt.” 
on the bill of lading. When the shipment reached destination, 
a number of pieces were found to be broken. The extent of the 
damage was $40.07. The consignee filed a claim for this 
amount. The carrier at first offered a settlement on basis of 
20 cents per pound of the weight of the broken articles. 

At our request the consignee refused this offer and assigned 
the claim to us. The second offer by the carrier was based on 
the ratio between the actual value and the released value. I 
have read with great interest your answers and court decisions 
regarding settlement of claims in connection with shipments 
moving under released valuations. This question, at least in our 
opinion, is not at issue here. 

It is our contention that this shipment was not properly 
described by our shipping department nor was it properly billed 
or rated by the carrier. There is no item in the classification 
covering merely “Glassware.” The correct description is either 
“Cut Glassware N. O. I. B. N.” or “Glassware Other Than Cut 
N. O. I. B. N.” Neither item carries a released value but 
specifically provides for a declaration of the actual value. 
Incidentally, the shipment consisted of cut glassware N. O. I. 
B. N. with an actual value of approximately $1,500.00. We 
have asked the carrier to present the consignee with a due bill 
based on the proper rating and allow the claim as presented. 

Attached is a copy of the carrier’s reply. It seems to me 
that the carrier would not hesitate to send us a due bill if 
no claim were involved. Obviously, it is their intention to waive 
the collection of undercharges. 

I might mention that we correct a great number of freight 
bills where undercharges or overcharges exist. Many of these 
errors are caused by the wrong description of the merchandise. 

Will you let us know whether or not, in your opinion and 
under the circumstances stated, the carrier’s liability is less 
than the full amount of the damage? 

Answer: Under the decision of the Supreme Court of the 
United States in New York Central R. R. Co. vs. Goldberg, 
250 U. S. 85, 39 S. Ct. 402, a non-fraudulent misrepresentation 
as to the nature of the merchandise shipped merely imposes 
upon the shipper or consignee an obligation to pay freight 
charges according to the character of the goods actually shipped, 
and does not affect the liability of the carrier for a failure to 
deliver the goods or injury thereto. 

In accordance with this decision, the rate applicable on 
the goods actually shipped must be paid by the shipper or 
consignee, if there was no fraudulent misrepresentation of the 
nature of the merchandise, as appears to be the case. 

The question for determination is what rate is applicable, 
in view of the fact that there are varying ratings published, 
depending upon the actual value of the goods delivered to the 
carrier for transportation. 

While the shipper showed a value in the bill of lading of 
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“not exceeding $20.00 per cwt.,” it is our opinion that this 
statement in the bill of lading does not fix the liability of the 
carrier at that amount, any more than the description of the 
goods by the shipper in the bill of lading covering the goog 
which were the subject of the decision in the Goldberg case 
above referred to, determined the liability of the carrier fy 
dry goods, instead of furs, the goods actually shipped. 

In other words, it is our opinion, that the value shown jp 
the bill of lading in the present instance is to be considered ag 
a misrepresentation, though not false, as to the nature of the 
merchandise delivered to the carrier for transportation, anj 
that under the condition of the bill of lading quoted below 
the rate applicable on the goods actually transported must he 
paid and liability exists on the part of the carriers for the 
actual value of such goods. 

The condition of the bill of lading referred to above, car. 
ried in Section 7 thereof, reads as follows: 


If upon inspection it is ascertained that the articles shipped are 
not those described in this bill of lading, the freight charges myst 
be paid upon the articles actually shipped. 


Concerning the effect of this provision of the bill of lading 
the Supreme Court in the Goldberg case said: 


Defendant’s contention is that there is no responsibility for loss of 
the furs that were shipped because they were goods not of the same, 
but of a different character than those described in the bill of lading, 
and were goods for the transportation of which a higher rate was 
established by its filed schedules. Were there otherwise any difficulty 
in answering this contention, it would be wholly relieved by the fact 
that the precise contingency was anticipated in the preparation of 
the form of the bill of lading and provided for by one of its condi- 
tions, which reads as follows: ‘‘The owner or consignee shall pay 
the freight and all other lawful charges accruing on said property, 
and, if required, shall pay the same before delivery. If upon inspec- 
tion it is ascertained that the articles shipped are not those described 
in this bill of lading, the freight charges must be paid upon the 
articles actually shipped."’ 

. Clearly, the effect of this is that a misdescription of the character 
of the goods, not attributable to fraud, merely imposed upon the 
shipper or consignee an obligation to pay freight charges according 
to the character of the goods actually shipped, and did not affect 
the liability of the carrier for a failure to deliver the goods. 


Signature—What Constitutes Valid 


California.—Question: We have had conflicting opinions 
regarding the manner in which a shipper should execute a sig- 
nature on bill of lading. 

We are told that if shipper’s representative merely types 
in the words “By: John Jones” in the lower left hand corner 
the document is properly executed both as a valid contract of 
carriage and an instrument of evidence in a court of law. Ou 
own opinion is that in order to have a bill of lading executed as 
a valid contract the representative’s name “John Jones” must 
be further augmented by a distinctive initialling or signature 
because anybody could type in a name, but only the initial or 
signature can properly identify the particular representative 
who is responsible for executing the bill of lading. We wil 
greatly appreciate your opinion on this relative to rail, motor 
and ocean bills of lading. 

Answer: A printed signature adopted and used by a patty, 
which includes a corporation or firm, is as much the signature 
of that party as if it had been placed on the memorandum 
with pen and ink. It is not necessary for a particular individual 
connected with a corporation or firm to add his name or initials 
beneath the corporation name where the name of a corporation 
has been adopted and used by the firm or corporation in the 
signing of a document, as in the case of a bill of lading. See in 
this connection Prairie State Grain, etc., Co. vs. Wrede, 217 Ill. 
Ap. 407; Kilday vs. Dchancupp, 98 Atl. 335; United Display 
Fixture Co. vs. Bauman, 183 N. Y. S. 4; Equitable Life Assul- 
ance Society vs. Muth, 145 Ky. 160, 140 S. W. 157; Brooklyn 
City R. Co. vs. City of New York, 248 N. Y. S. 196. ; 

As a matter of fact the signature of a shipper to a bill of 
lading is not essential to the validity of the contract of ship- 
ment in the absence of a statute requiring it. Chicago, R. I. 
P. Ry. Co. vs. Geissler, 61 Pac. 2d 14, 35 Fed. 2d 702; Webb & 
Sons vs. Cent. of Ga. Ry. Co., 35 Fed. 2d 702. 


USE OF STEELSTRAP 


Picturing a number of applications of steelstrap to shi 
ments, the current issue of Acme Process News is meant to lt 
helpful to manufacturers and exporters seeking to speed 
packing and shipping operations. Included are _ illustratiom 
and articles on strapping practices employed by shippers of 
trucks, sugar, airplanes, nut meats, boats, sucker rods, salmo. 
mining equipment and others. The booklet is published 
Acme Steel Company, Chicago. 


Febru 


pan} 
Atla 
of S 


way 
at a 
mon 
rual 





div 
rep 


phi 
Fe 


age 
tra 


Ibs 
his 


ag 


‘ORLD 


nat this 
y Of the 
1 of the 
Ie Z00ds 
rg Case, 
Tier for 


hown in 
Jered as 
e of the 
ion, and 
1 below. 
must be 
for the 


Ve, Car- 


ipped are 
ses must 


of lading 


or loss of 
the same, 
of lading, 
rate was 
difficulty 
y the fact 
iration of 
its condi- 
shall pay 
property, 
on inspec- 
described 
upon the 


character 
upon the 
according 
not affect 


opinions 
Ite a Sig: 


aly types 
id corner 
ntract of 
law. Our 
cuted as 
es’”’ must 
signature 
initial or 
sentative 
We will 
il, motor 


a party, 
signature 
jorandum 
ndividual 
yr initials 
rporation 
yn in the 
zy. See in 
>, 217 Ill. 
| Display 
fe Assul- 
Brooklyn 


to ship- 
ant to be 
speed up 
istrations 
ippers of 
, salmo?, 
ished } 








February 15, 1941 





Tratfic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of @ club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRAFFIC WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE Trarric WoRLD. 





The board of governors of the Traffic Club of Erie, Pa., has 
elected the following officers of the club for 1941: President, 
Walter F. Miesel, traffic manager, Bucyrus-Erie Company; vice- 
president, Louis J. Eichenlaub, vice-president, Union Ice Cor- 
poration; treasurer, O. L. Fleeger, agent, Bessemer and Lake 
Erie Railroad, and secretary, M. W. Eisman, traffic manager, 
Manufacturers Association of Erie. A. M. Tesnow, commercial 
agent, Nickel Plate Road, and E. J. Eisert, traffic manager, Erie 
Foundry Company, were recently elected members of the 
board. The club will hold its annual dinner at The Lawrence, 
March 20. Edward F. Flynn, assistant to the vice-president 
and general counsel, and director of public relations, Great 
Northern, will be the guest speaker. 





New Officers of the Traffic Club of Kalamazoo, Mich., are: 
President Milton Ranger, traffic department, Bryant Paper 
Company; vice-president, Fred H. Cusack, division freight 
agent, New York Central; secretary, James A. Harlan, traffic 
manager, McNamara Motor Express Company, and treasurer, 
William C. Ward, traffic manager, Ingersoll Steel and Disc 
Company. The club will hold its annual railroad night meeting, 
February 18, and its annual motor carrier night meeting, 
March 18. 





The New Haven Traffic club will hold a motor carrier night 
dinner meeting at the Hotel Garde, February 17. 





A. I. DuQuain, manager, Western Union Telegraph Com- 
pany, Decatur, Ill., will speak on “The Romance of the Trans- 
Atlantic Cable” at a dinner meeting of the Transportation Club 
of Springfield, Ill., at the Leland Hotel, February 19. 





Randolph P. Saunders, executive secretary, Virginia High- 
way Users Association, will show the film “Singing Wheels” 
at a motor transportation night dinner meeting of the Rich- 
mond, Va., Traffic Club at the John Marshall Hotel, Feb- 
ruary 17. 





Edward P. Kinney, commercial agent, Norfolk and West- 
ern, has been elected president of the 
Indianapolis Traffic Club. He was born 
in Roanoke, Va., and entered the serv- 
ice of the N. and W. in 1917 as a ste- 
nographer in the office of the road 
foreman of engines. In 1922 he was 
transferred to the railroad’s traffic de- 
partment at Roanoke, where he re- 
mained until promoted to his present 
position at Indianapolis in 1937. Other 
officers elected include: Vice-president, 
E. P. Costello, traffic director, Acme- 
Evans Company; secretary-treasurer, 
Guy P. Rutherford, city freight and 
passenger agent, Southern Pacific; 
members of the board of directors, 
Jacob Kohl, traffic manager, Schwitzer- 
Cummins Company; C. H. Schmidt, 
assistant traffic manager, Stokely 
oe Brothers and Company; V. M. Ousey, 
division freight agent, New York Central; H. S. Smith, freight 
representative, Baltimore and Ohio. 








_ New officers and directors of the Traffic Club of Philadel- 
phia, elected at a meeting at the Benjamin Franklin Hotel, 
ebruary 10, are: President, Charles R. Ritter, traffic manager, 
Luria Brothers; first vice-president, Colin C. Brown, general 
agent, Lehigh Valley; second vice-president, Harry G. Schad, 
traffic manager, Atlantic Refining Company; treasurer, T. Noel 
Butler, Wistar, Underhill and Company; secretary, Franklin G. 
Ibach, general traffic manager, E. J. Lavino and Company; 
historian, George J. Lincoln, former assistant general agent, 
Milwaukee Road, and directors: William P. Veit, general freight 
agent, Pennsylvania Railroad; E. T. Hoffman, district freight 
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agent, Baltimore and Ohio; George W. White, district manager, 
American-Hawaiian Steamship Company, and H. R. Fish, gen- 
eral agent, Grand Trunk System. 





The Women’s Traffic and Transportation Club of New Or- 
leans will hold a Valentine’s Day party, February 16, at the 
home of Mrs. Catherine Cormier, chairman of the reception 
committee. Members will make a trip to a spring fiesta at 
Natchez, Miss, March 8 and 9. 





The Traffic Club of Tulsa and the Women’s Traffic Club of 
Tulsa held a joint dinner meeting at the Mayo Hotel, February 
11. Calla Waldrep, W. C. Norris Manufacturing Company, and 
Iva Stofie, Baltimore and Ohio-Alton, arranged a program of 
entertainment that included a piano solo by June Hopson of 
Tulsa University and songs by the Okie Four, a barber shop 
quartet. Members of the two clubs held a debate on the sub- 


ject of the Pan-American reciprocal trade treaty. R. H. Owens, 
Cardwell-Westinghouse Company, president of the men’s club, 
presided. 





Henry A. Wilson, new president of 
the Milwaukee Traffic Club, is general 
agent for the Erie Railroad. He was 
born in Penn Yan, N. Y., and has spent 
his entire transportation career with 
the Erie Railroad. In 1911 he joined 
the company as freight handler at 
Callicoon, N. Y., and since then has 
worked as station clerk, telegraph 
operator, chief clerk, agent, traveling 
freight agent at Paterson and Newark, 
N. J., and as commercial agent, gen- 
eral export and import agent, and 
foreign freight agent at New York. He 
was appointed to his present position 
at Milwaukee in September, 1935. He 


has previously served as first and 
second vice-president of the club. 


—_————EE 


Martha C. Moore, Frisco Lines, St. Louis, was the guest 
speaker at a dinner meeting of the Women’s Traffic club of 
Ft. Worth, Tex., at the Blackstone Hotel, February 10. Hen- 
rietta Clower was chairman at the meeting. Members attended 
a Valentine’s Day party, February 15, at the home of Virginia 
Alice Williams. Trula House will be chairman at a luncheon 
meeting at the Blackstone Hotel, February 24. 





The board of governors of the Traffic Club of New Orleans 
has appointed Alex C. Cocke as chairman of a new 24-man 
national and state defense committee to organize members into 
a military unit for parade drilling, rifle practice, and .other 
activities which might enable the members to be of service to 
the government in case of war. The club will hold a spring 
fishing tournament beginning February 1 and lasting until 
June 30. Prizes will be awarded to winners in 11 fresh and 
salt water divisions. H. A. Carriere is chairman of the fishing 
committee. 





The Traffic Club of Jacksonville, Fla., held a national de- 
fense week luncheon meeting at the Mayflower Hotel, Febru- 
ary 10, at which Col. Robert R. Milam was guest speaker. 





Ernest Gerlund, member of the Tuesday traffic forum of 
the Pacific Traffic Association, San Francisco, spoke on “Den- 
mark Under Nazi Occupation” at a forum meeting February 11. 





J. Y. Cassell, assistant general freight agent, Akron, Can- 
ton and Youngstown Railway, spoke on “National Organization 
Sponsors the Professionalization of Transportation and Traffic 
Management” at a recent joint meeting of the Traffic Club of 
Ft. Worth and the Women’s Traffic Club of Ft. Worth at the 
Texas Hotel. 





Ryan B. Hall, managing director, Indiana Motor Trucking 
Association, Inc., will be the guest speaker at the monthly meet- 
ing of the Eastern Indiana Transportation Club at the Spencer 
Hotel, Marion, Ind., February 20. 





Charles R. Musgrave, president, Associated Traffic Clubs 
of America, will speak at a meeting of the Transportation 
Club of Dallas at the Dallas Athletic Club March 10. 





Newly elected officers and directors of the Calumet Trans- 
portation Association, East Chicago, Ind., are: President, 
A. L. Freed, Ingersoll Steel and Disc Company; vice-president, 
Don Beam, Chicago, Indianapolis and Louisville Railroad; sec- 
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retary-treasurer, L. E. Gardner, Combustion Engineering Com- 
pany, and directors, C. E. Hoople, Graver Tank and Manufactur- 
ing Company; F. E. Rees, Whiting Motor Service; R. J. Smith, 
Lever Brothers Company; R. R. Huggins, Baltimore and Ohio 
Chicago Terminal Railroad; J. R. Carroll, Boswell Brothers 
Motor Freight, and J. E. Freeman, Northern Indiana Public 
Service Company. 





At the invitation of Jim Sartwelle, president, Houston Fat 
Stock Show and Livestock Exhibition, members of the Traffic 
Club of Houston held a luncheon meeting at the Sam Hous- 
ton Coliseum February 11. After the luncheon members saw a 
floor show, arranged for by Ralph Huddleston, chairman of 
the entertainment committee, and visited the live stock show. 





Alexander Gifford, radio commentator, spoke on “Current 
Events” at a dinner meeting of the Women’s Traffic and Trans- 
portation Club of Baltimore at the Hotel Longfellow February 
12. Members made a tour of inspection of the Coca Cola Bottling 
Company plant, February 15, and will inspect the Maryland 
Glass Corporation plant February 26. 





The Traffic Club of Minneapolis held a boy scout day 
luncheon meeting at the Hotel Nicollet February 13. C. L. 
Fuller was chairman at the meeting. 





The Bridgeport, Conn., Traffic Association will hold an air- 
line night meeting at the Stratfield Hotel February 17. Guest 
speakers will include John H. Walker, assistant to the presi- 
dent, United Air Lines; Ralph Damon, vice-president in charge 
of operations, American Airlines, and W. F. McGrath, eastern 
regional manager, Transcontinental and Western Air, Inc. The 
American Airlines film “Flying Stewardesses of the Air’ and 
the Pan American Airways film “Bermuda” will be shown. 
O. J. Ridenour, traffic representative, Eastern Air Lines, will act 
as chairman. At a round table discussion meeting held at the 
New Haven Railroad Station, February 12, J. A. Sullivan, 
district freight agent, Canadian Pacific Railway, spoke. 





Brig.-Gen. George V. Strong, commander, seventh corps 
area, United States Army, will speak on “Present National 
Defense Problems” at the annual dinner of the Omaha Traffic 
Club at the Hotel Fontenelle February 20. Harold Kelberg, 
Chicago and North Western, a candidate for president of the 
club, has been appointed to the committee on education and 
research, Associated Traffic Clubs of America. 





The Transportation Club of Des Moines will hold its annual 
dinner dance at the Des Moines Golf and Country Club Febru- 
ary 18. Gordon Burris and Harley Shirer are co-chairmen of 
the arrangements committee. 





L. F. Klein, vice-president, Moore and McCormack, Inc., 
spoke on “Here, There and Everywhere” at a dinner meeting of 
the York, Pa., Traffic Club at the Hotel Yorktowne February 
13. He also showed the color film “Great Cargoes.” 





A. C. Love, superintendent, literary rights department, Na- 
tional Broadcasting Company, spoke on “Radio Broadcasting 
and You, the Listener” at a luncheon meeting of the Los 
Angeles Transportation Club at the Pacific Electric Building 
February 10. 





R. E. Bauder, chairman, speakers and papers committee, 
Traffic Club of the Lehigh Valley, has arranged for a showing 
of the sound film “Manufacture of Steel Wire Rope,” spon- 
sored by the Bethlehem Steel Company, at a dinner meeting of 
the club at the Hotel Bethlehem, Bethlehem, Pa., February 
17. L. J. Kelly, general agent, Green Bay and Western, who 
has been drafted by the army, will be the first club member 
to benefit from a recently adopted resolution by which members 
will be carried without having to pay dues during their period 
of active service. 





George Moriarty, retired American League baseball umpire, 
will speak in conjunction with a showing of the film “Batting 
Around the American League” at a dinner meeting of the Motor 
City Traffic Club of Detroit at the Detroit-Leland Hotel Febru- 
ary 17. Members will vote on proposed changes in the club’s 
by-laws at the meeting. The club’s bowling league members 
will play a match game with Junior Traffic Club of Chicago 
bowlers at Chicago February 22. 





Approximately 350 members and guests of the Greater 
Muskegon Traffic Club attended the club’s first annual dinner 
at the Occidental Hotel, Muskegon, Mich., February 11. Guests 
included John J. O’Hara, chairman, Michigan Public Service 
Commission, who spoke on the importance of industrial traffic 
in the national defense program; S. A. Lund, secretary, and Gil- 
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bert T. Shilson, member of the commission; Edward Moyni- 
han, district supervisor, Interstate Commerce Commission; 
E. H. Reuche, president, Grand Rapids, Mich., Traffic Club, 
and others. Don DeGlopper was general chairman of the 
annual dinner committee, and A. S. Bolthouse, Greater Muske- 
gon Chamber of Commerce, acted as toastmaster. Entertain- 
ment included music and a floor show. 





Carl Gray, field representative, central area, Nationa] 
Highway Users Conference, spoke on “Research—Highway 
Transportation” at a traffic discussion group meeting of the 
Junior Traffic Club of Chicago at the Palmer House Febru. 
ary 11. 





At the annual boy scout day luncheon meeting of the 
Transportation Club of St. Paul at the Hotel Lowry, February 
11, the club-sponsored boy scout troop from Neighborhood 
House entertained with a program of music and acts. 





More than 1,300 members and guests of the Traffic Club of 
Cleveland attended the annual dinner of the club at the Hotel 
Cleveland February 6. Brooks D. Emeny, director, Foreign 
Affairs Council, was guest speaker, and George C. Brooke, 
president, Chesapeake and Ohio, Nickel Plate Road, and Pere 
Marquette, acted as toastmaster. 





The South Bend, Ind., Transportation Club will hold its 
annual dinner at the Indiana Club March 13. 


SIMPLIFIED UNIT BILL OF LADING 


The Association of American Railroads has issued a pam- 
phlet on the simplified unit bill of lading presenting the com- 
bined bill of lading, waybill, shipping order and memorandum 
developed and recommended by it. There is included a sample 
of the unit bill of lading, and questions and answers relating 
to the advantages of using the bill. 


Tribute to R. Walton Moore 


Editor The Traffic World: 

The passing of R. Walton Moore brings back some of the 
most pleasing memories of my experience as an examiner for 
the Interstate Commerce Commission. About 25 years ago, I 
acted as examiner in a case involving rates to and from a 
southwestern city, Mr. Moore representing the railroads. The 
complexities of the southeastern rate situation were then a 
by-word. Complaint in behalf of a particular point was certain 
to involve a wider area, and this case was no exception. In 
oral argument, Mr. Moore referred to the reverberations by 
dropping into poetry: 

From peak to peak, the rattling crags among, 
Leapt the live thunder. 


The quotation was given so casually and so rapidly that I 
wondered if the reporter had caught it, but when the transcript 
came out it appeared that he had not only taken the quotation 
correctly, but also inserted the name of the author, Lord Byron. 

R. Walton Moore combined fine legal attainments with 
literary culture and all the other characteristics of what his 
biographers call him—a perfect type of the Virginia gentleman. 
Even a brief business contact with him was uplifting. 

C. V. Burnside. 

Washington, D. C., February 12, 1941. 


The U. 8. and the War 


Editor The Traffic World: 

You and I think alike on this war situation. Keep up the 
good work and more power to you. 

Here are a few thoughts on the reasons for war: 

Wars are fought to preserve trade routes and to keep mal- 
kets open. There never was a good war or a bad peace. 

Lend-lease is silly. England has no intention of ever pay- 
ing the old war bills or any new ones. 

Twenty years after the world war everybody finally knew 
it was just a commercial war, as is this one, all slogans and 
propaganda to the contrary notwithstanding. 

There is not a single doubt in my mind that the common 
people in England, Germany, and America want no part of 
this war. It is the administrations in these countries that 
cause all the blood and tears through their greed and lust for 
power. Let’s get rid of our war-mongers and let the other 
countries do likewise. 

Those who don’t agree, let our congressmen know. I have 
had the satisfaction of telling mine what I want done, and 
I’m following him up, too. 

O. A. Kaminsky, T. M., 
The Cleveland Worsted Mills Co. 

Cleveland, O., Feb. 11, 1941. 
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New York Shippers’ Conference 
The Traffic World New York Bureau 


The Shippers’ Conference of Greater New York, at a meet- 
ing February 13, decided to ask for suspension of proposed 
increased all-water and rail-and-water rates between Atlantic 
and Gulf ports when those rates are filed. A. C. Welsh, trans- 
portation manager, Brooklyn Chamber of Commerce, asked the 
conference to take that position in a statement in which he 
said that the increases had been agreed on among the parties 
interested in “star chamber proceedings.” 

On a motion by W. L. Thornton, traffic manager, Port 
Authority of New York, the conference reaffrimed its position 
that the loading of trucks continue to be included in the line- 
haul trucking service at the line-haul rates. The motion called 
for the appointment of a committee to appear before the gen- 
eral rate committee of the Middle Atlantic States Motor Car- 
rier Conference to oppose any effort to assess separate charges 
for loading. Another motion adopted called for the extension 
over the entire metropolitan area of the allowance to shippers 
for the delivery of their own shipments to truck terminals. At 
present, it was pointed out, the allowance is made only at 
terminals located south of 59th Street. 

The conference went on record as opposing existing or 
future attempts to restrict practice before commissions and 
other governmental bodies to qualified attorneys. 

Reporting as the chairman of the nominating committee, 
J. E. Tarvin submitted the following slate of candidates, to be 
voted on at the March meeting: 


For chairman, W. R. Settgas, assistant traffic manager, American 
Tobacco Company; first vice-chairman, C. M. Smith, traffic manager, 
H. L. Green Company; second vice-chairman, J. H. Pretzell, assistant 
traffic manager, Standard Brands, Inc.; secretary-treasurer, R. H. 
Goebel, secretary, Rubber Manufacturers’ Association; members of the 
board of directors, J. B. Elkins, general traffic manager, Best Foods, 
Inc., and Mr. Welsh. 


Centralized Shipping Control 


A vast increase in shipbuilding and the development of 
centralized control for ship movements were predicted by 
Captain Howard L. Vickery, U. S. N., member of the Maritime 
Commission, in an address February 7 before the U. S. Coast 
Guard Academy at New London, Conn. 

Captain Vickery dwelt on the necessity of having an 
adequate merchant marine as an arm of national defense and 
for the nation’s commerce needs. 

“There is an unquestioned need for more tonnage as a re- 
sult of the large decline in available world tonnage,” said he. 
“This country has become vulnerable on the shipping question. 
We carry only about 22 per cent of the total volume of our 
foreign commerce on our own ships. Therefore, sinkings of 
foreign vessels directly affect our lives.” 

The commission had ordered 190 vessels and 65 of these 
were in service, said he. These vessels were the finest kind of 
naval auxiliaries, said he. He also pointed out that 200 emer- 
gency cargo ships would be built. Ship construction labor would 
jump to nearly 400,000 by November, 1942, as compared with 
126,000 in November, 1940, he said. As to centralized shipping 
control, he said: 


The experience of this country and of other countries has shown 
that in time of national emergency, there must be a centralized ship- 
ping control. Initially, it would probably be’ sufficient for the govern- 
ment to control cargo space, leaving the vessels under private opera- 
tion. This would amount to the establishment of traffic priorities. 
The government would be able to say to a shipping operator: ‘“The 
most important thing for you to import is manganese and chrome ore. 
There are three full cargoes of manganese and chrome ore waiting for 
you at the other end of your voyage. We will not give you permission 
to load any figs or any Persian rugs or Indian curios until you have 
loaded all of this manganese and chrome ore and and delivered it.’’ 

Considerable cargo space can be made available for essential im- 
ports through intelligent direction of ship movements and temporary 
cessation of imports of luxury products or products of which there is 
an adequate domestic supply. This may be sufficient for the needs of 
the country. If it is not, our government has the power, in a national 
emergency through the Maritime Commission, to requisition vessels of 
the merchant marine. The vessels are requisitioned and placed under 
direct government control, but are turned back to the shipping com- 
panies for operation. They keep their same crews and officers but 
hereafter operate to and from ports designated by the government and 
carry the cargoes which the government feels must be moved first. 
This requisition procedure is simple to establish although not so sim- 
ple to operate. For instance, British operators are at present severely 
criticising the Ministry of Shipping, saying that in its hurry to turn 
vessels around for additional required imports, it is failing to take ad- 
vantage of existing export markets built up over many years which 
could absorb a large quantity of British goods waiting for export. In 
the month of December, Britain’s export trade was the smallest of any 
month since the outbreak of the war. Undoubtedly, in a period of 


ew our own export trade, other than that to Britain, would 
suffer, 
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The requisition of vessels itself does not work a substantial hard- 
ship on ship operators. It is done according to the form agreed upon 
in advance by thé shipping industry under which the government 
agrees to pay fair compensation for the use of the vessel and to return 
it to the owner in as good condition as it was when acquired or to com- 
pensate for damage or deterioration. The operator does lose his busi- 
ness for the duration. 


At the request of the Maritime Commission, U. S. Customs 
officials are requiring the filing of special cargo reports by 
vessels entering and clearing American ports as to chrome ore, 
manganese ore, Manila fiber, rubber, tin and wool, and ten 
groups of major commodities under export license control, for 
the purpose of indicating how full cargo space is being utilized, 


Santa Fe Freight Diesel 


Officials of the Atchison, Topeka and Santa Fe and of the 
Electro-Motive Corporation who, together with a group of news- 
paper and magazine writers, made the first regular freight run 
with the Santa Fe’s new 5400-horsepower diesel-powered freight 
locomotive from Chicago to Los Angeles last week (see Traffic 
World, Feb. 8, p. 342), said its performance pointed to definite 
operating economies. Frequent stops to permit the populace along 
the line to inspect the four-unit locomotive prevented anything 
like an attempt at a record for elapsed time for freight haulage 
between the two points, but the time actually spent in covering 
the road was only slightly more than 55 hours. 

Speeds as high as 65 miles an hour were maintained for con- 
siderable periods of time on level stretches. On the steeper 
grades, that time was cut materially, but at no time was it 
necessary to add another locomotive to the train as is the case 
usually when conventional steam power is used to haul freight 
over the mountains. For most of the trip, the train consisted 
of 62 cars of freight weighing 3,000 tons, plus a dynamometer 
car for the purpose of recording the performance of the locomo- 
tive, and four business cars. Over the heaviest grade, this load 
was reduced by the removal of ten of the cars of freight. 

Important to the operating men was the fact that the 2200- 
mile trip was made with an average consumption of slightly 
more than six gallons of fuel oil for each mile. At an average 
cost of about 4 cents a gallon, it was pointed out, this meant a 
fuel saving of about one-third under steam power. A greater 
saving, it was said, came from the fact that the locomotive used 
very little water. Radiator water was added at five fuel stops 
merely as a routine precaution, it was said. This record of five 
stops for fuel and water was compared with a total of from 
34 to 36 stops normally made for fuel and water when steam 
locomotives were used on the Santa Fe transcontinental freight 
haul. 

The new regenerative brake system also functioned well. 
Between Barstow and San Bernerdino, on descending grades of 
2.2 per cent, the new type of brake held the speed to 20 miles 
an hour and the wheel heat to 120 degrees. 

Normally, on the through run made by the huge diesel loco- 
motive, six steam locomotives are used. It was estimated that 
the release of six large steam freight locomotives for duty else- 
where would mean the retirement of 13 smaller and more nearly 
obsolete engines. 


COMMISSION PROCEDURE 


The Chicago regional chapter of the Association of Inter- 
state Commerce Commissioners, at a luncheon meeting at the 
Palmer House, February 7, approved a special committee re- 
port to Parker McCollester, national president, recommending 
certain rules governing Commission hearing procedure. Gener- 
ally, the committee, composed of A. B. Enoch, general attorney, 
Rock Island Lines, Paul E. Blanchard, attorney, and J. S. 
Brown, transportation department, Chicago Board of Trade, said 
that present rules governing pleadings were sufficient. The 
only rule they suggested for adopting by the Commission was 
one that would permit either party to assail the pleadings of 
an adverse party for indefiniteness, and permit a ruling by the 
Commission before hearing on the merits. The committee de- 
cided that interrogatories prior to hearings would prove im- 
practicable, as would the use of affidavits as evidence or pre- 
hearing exchange of evidence. However, they reported, it would 
probably be wise for the Commission to select a series of test 
cases for experimenting with pre-hearing conference procedure. 
Such tests might even show, they said, that time and money 
might be saved and better understanding by examiners and 
opposing parties might develop. August Gutheim, rate attorney, 
told the group that Commissioner Aitchison had already de- 
cided to try the pretrial method in a series of cases now before 
the Commission in regard to proposed changes of rates on 
bituminous coal from Ohio and Pennsylvania to Central Ter- 
ritory. Mr. Aitchison, he said, had decided to try the method 
on the advice of the Attorney-General’s office, and had selected 
the coal cases because the witnesses were all well acquainted 
with the cases and with each other. 
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Santa Fe Inaugurates... 


Main Line Diesel Freight Service 
With World’s Most Powerful Locomotive 


@ With the placing in regular operation of 
the first of its two new Electro-Motive Diesel 
freight locomotives, Santa Fe becomes the 
first railroad in the world to use Diesel 
locomotives in all classes of service. 


This giant new locomotive is rated at 
5400 horsepower, exerts 220,000 pounds 
tractive effort at starting, and has a top 
speed of 75 miles per hour. It is 193 feet 
long from coupler to coupler; is divided 
into four sections, with each section about 
the length of the ordinary freight car; and 
is “hinged” at three points, providing un- 
usual advantages in curve rounding. 


The power plant consists of four sixteen 


cylinder General Motors Diesel Engines, 
one located in each section. 4800 gallons 
of fuel are carried, which is sufficient to 
operate an average 100-car train weighing 
5000 tonsabout 500 miles without stopping. 


@ In inaugurating this new Diesel-powered 
service for main line freight shipments, Santa 
Fe again contributes an important advance- 
ment in the Nation’s transportation progress. 
@ Ship via Santa Fe for freight service that 
provides unfailing dependability of speed and 
handling. Precise attention to every detail ts 
a Santa Fe tradition. 


J. J. Grogan, Freight Traffic Manager 
Santa Fe System Lines, Chicago 
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Personal Notes 





Thomas B. Baker, director, traffic department, E. I. du 
Pont de Nemours and Company, died at Wilmington, Del., 
February 5. 

J. C. Moore has been appointed assistant to general freight 
agent at Portland, Ore., for the Spokane, Portland and Seattle 
Railway, succeeding J. M. Ballingall, who died. George F. 
Ehlen has been appointed general agent and Robert W. West 
traveling freight agent, both at Portland. 

Edward K. Kloman, secretary of the bureau of railway 
economics of the Association of American Railroads, died in 
Washington, D. C., Feb. 10. 

Dr. Louis L. Mann, rabbi of the Sinai Congregation at 
Chicago, will speak on “Converting Liabilities Into Assets” at 
a dinner meeting of the Western Railway Club at the Hotel 
Sherman, Chicago, February 17. O. N. Harstad, president of 
the club, general manager for the Milwaukee Road, will 
preside. 

C. P. Mabie has been appointed district freight representa- 
tive at Memphis for the Baltimore and Ohio, succeeding S. B. 
Wade, who died. 

Don Ambrose, Burlington Route, will preside, and F. R. 
Shaw, Pennsylvania Railroad, will be the guest speaker at a 
meeting of the Christian Transportation Fellowship at the Fred 
Harvey Cafeteria at Union Station, Chicago, February 20. The 
club will hold its annual dinner April 17. 

Ralph Budd, president, Burlington Lines, and member of 
the advisory commission to the National Defense Council, will 
receive the Washington award for 1941 at a dinner of the 
Washington Award Commission at the Palmer House, Chicago, 
February 24. Frank F. Fowle, president, Frank Fowle Engi- 
neering Company, and chairman of the commission, will pre- 
side, and E. Gordon Fox, president, Freyn Engineering Com- 
pany, will make the presentation speech. Dr. Henry T. Heald, 
president, Illinois Institute of Technology, is chairman of the 
dinner committee. 


David L. Gray, consulting vice-president and a director for 
the Erie Railroad, died February 10 at the age of 69. He had 
served with the company since 1886. 

Sigurd Ueland has been appointed co-trustee and counsel 
for the Duluth, South Shore and Atlantic Railway and the 
Mineral Range Railroad by order of the federal district court 
of the district of Minnesota, fourth division. He replaces 
James L. Homire, who resigned. F. C. Sheldon has been named 
general agent for the companies at Boston. 

Thomas L. Phillips has been named chief engineer at San 
Francisco for the Western Pacific, succeeding J. W. Williams, 
who died. 

C. B. Anderson, freight claim agent and car accountant, 
Chicago and Eastern Illinois, has been appointed to the com- 
mittee on freight claim rules for the Association of American 
Railroads. He succeeds H. M. DeGette, who resigned after 
retiring as freight claim agent for the Elgin, Joliet and Eastern. 

Speakers and their subjects at a dinner meeting of the 
Niagara Frontier Industrial Traffic League at MacDoel’s Res- 
taurant, Buffalo, N. Y., February 10, were: Walter E. Beaver, 
Maritime Milling Company, annual report of the league; 
Joseph W. Dobmeier, Buffalo Forge Company, “Classification 
Rule No. 29”; John W. Burke, J. N. Adam and Company, 
“Regulation of Freight Forwarders, S-210”; Ernst A. Mom- 
berger, Buffalo Chamber of Commerce, “General Fourth Sec- 
tion Application,’ and James J. Hailey, Niagara Alkali Com- 
pany, “Dunnage Allowance on Closed Cars.” 

O. H. Hummer has been appointed assistant general man- 
ager, Manufacturers’ Junction Railway, at Chicago, effective 
February 17. 


P. M. Scott has been named superintendent, dining car 
service, at Chicago, for the Burlington Route, succeeding 
Earle G. Lee, who retired. E. E. Six has been appointed as- 
sistant superintendent, dining car service. 

Fred Lockhart has been appointed traffic manager for the 
Great Central Transport Corporation, assuming the duties of 
E. F. Avery, assistant traffic manager, resigned, with extended 
authority over all rate, tariff, divisions and commerce matters. 

George D. Sterne has been named traffic manager, and 
J. D. Schley has been named general freight agent, at Savannah, 
Ga., for the Savannah and Atlanta Railway. 

Cornelius T. Callahan has been appointed traveling freight 
agent at New York for the Minneapolis and St. Louis Railroad. 

E. F. Stock, traffic manager, Peoria and Pekin Union 
Railway, Peoria, Ill., a member of the committee on educa- 
tion and research of the Associated Traffic Clubs of America 
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and recipient of one of its citations for outstanding work in the 
field of traffic club educational activity, was the guest speaker 
at a meeting of the Personnel Club of Bradley University at 
the University Club, Peoria, February 11. He gave an historica] 
outline of the development of transportation regulatory legis. 
lation in this country from 1887 to the adoption of the Trans. 
portation Act of 1940. 

A. W. Richardson, general freight agent at St. Louis for 
the Wabash Railway, has been appointed to the auxiliary com. 
mittee of the Central Freight Association, Chicago. 

The Railroad Tracing and Reconsigning Clerks of Chicago 
will hold their annual dinner at the Hotel Morrison March 
20. Bill Webb, New York Central, is chairman of the annual 
dinner committee. 


GRADE CROSSING FATALITIES 

Fatalities resulting from accidents at highway-railroad 
grade crossings in 1940 totaled 1,814, according to complete 
reports for the year received and made public by the safety sec- 
tion of the Association of American Railroads. Except in 1937 
when there were 1,875, the number of such fatalities was greater 
in 1940 than in any year since 1930. 

The number of fatalities in 1940 was an increase of 416 com- 
pared with 1939 and an increase of 297 compared with 1938. 

Persons injured in highway-grade crossing accidents in 
1940 totaled 4,656, an increase of 657 compared with 1939, and 
an increase of 638 compared with 1938. In 1937, there were 
5,136 persons injured in such accidents. 

“The increase,” said D. H. Beatty, chairman of the safety 
section, “that took place in the number of fatalities due to 
grade crossing accidents in 1940 resulted largely from the fact 
that more trains and automobiles were in operation. Approxi- 
mately eighty per cent of the grade crossing accidents involve 
motorists at crossings in the vicinity of their homes. Regardless 
of the familiarity motorists may have with such grade crossings, 
every vigilance should be exercised by them to make certain 
that no train is approaching before they try to cross railroad 
tracks. Due care in approaching and passing over grade cross- 
ings will save hundreds of lives annually.” 

Mr. Beatty is superintendent of safety of the Southern 
Railway System. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Alexander R. Becker, New York, N. Y.; Harry 
Bohen, New York, N. Y.; Bartlett S. Burns, Olympia, Wash.; 
Salvatore A. Corea, Jersey City, N. J.; Laurence Ilsley Duncan, 
Concord, N. H.; William C. Ehalt, New York, N. Y.; Houston H. 
Evans, Gulfport, Miss.; Oscar Arnold Gorin, Gardner, Mass.; 
Harry B. Hartman, New York, N. Y.; Charles D. Kennedy, 
Corpus Christi, Tex.; Kenneth C. Lippmann, New York, N. Y.; 
William Wilford Looney, Dallas, Tex.; Jo G. Martin, Pioche, 
Nev.; Joseph P. Mead, Buffalo, N. Y.; George Fitzhugh Murphy, 
Charlotte, N. C.; Melville A. Neuberger, San Francisco, Calif.; 
James Kenneth Newbold, Jr., New York, N. Y.; John B. Palmer, 
New York, N. Y.; W. Carroll Parks, Washington, D. C.; Lewis 
Shepherd Pope, Nashville, Tenn.; William H. Radebaugh, New 
York, N. Y.; Olaf Nielsen Rye, New York, N. Y.; Phillip Tooker, 
Fort Worth, Tex.; Bryant Andrew Whitmire, Birmingham, Ala.; 
John Ryman Wilmo ington, N. C. 





No. 28611, Umatilla Fruit ‘, Umatilla, Fla., vs. A. C. L. et al. 

Rates and charges, citrus fruits, Umatilla, Fla., to points in 
Maine and Massachusetts, in violation of sections 1 and 4. The 
complaint charges misrouting. Asks reparation. (R. A. Koontz, 
7896 Georgia Ave., Silver Spring, Md.) 

No. 28612, Clayton Silver Mines, Clayton, Ida., vs. Union Pacific. 

Alleges unreasonable rates, fares and charges for demurrage or 
detention of cars by shippers for the purpose of loading at Mackay, 
Ida., with ore and ore concentrates produced at mines more than 
60 miles from Mackay, on carload lots in excess of 50,000 pounds, 
for transportation from Mackay to the smelter of the American 
Smelting & Refining Co. at Murray, Utah, for the period January 
1, 1938, to October 4, 1939. Asks prescription of reasonable rates 
and reparation. (Maurice H. Greene, Boise, Ida.) 

No, 28613, Chesapeake Corporation, West Point, Va., vs. C. & O. et al. 

Unreasonable rates and charges, coal, points in Virginia and 
West Virginia to West Point, Va. Asks reasonable rates and 
reparation. (O. J. McSwain, c/o Albemarle Paper Mfg. Co., P. 0. 
Box 2189, Richmond, Va.) 

MC C-237, Mid-Western Motor Freight Tariff Bureau, Inc., Kansas 
City, Mo., vs. (Graham) Ship by Truck Co. 

Rates and charges, property, between Kansas City, Mo.-Kat., 
and St. Joseph, Mo., on the one hand, and points in Kansas, 
the other, in violation of section 216 of the motor carrier act, the 
undue preference alleged being for shippers in Topeka, ai 
Lawrence, Kan. Asks reasonable rates. (W. H. Fitzpatrick, 30 
Scarritt Bldg., 116 E. Ninth St., Kansas City, Mo.) 
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February 15, 1941 


THE AMERICAN RAILROADS RENEW THEIR PLEDG 
THAT INDIVIDUALLY, AND IN CO-OPERATION 
WITH ONE ANOTHER AND WITH THE, 
GOVERNMENT OF THE UNITED STATES, 
THEY WILL CONTINUE TO MEET, 

TO THE FULL, THE DEMANDS 
OF COMMERCE AND 
THE NEEDS OF 
NATIONAL 
DEFENSE 
w 


From 
Resolution adopted by 
Association of 
American 
Railroads 
Nov. 13, 











Docket of the Commission 


NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TraFric WorRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 





February 17—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 101 and 238: 
MC 10897, Sub. 14—Acme Freight Lines, Inc., Jacksonville, Fla., cer- 
tificate to extend operations. 


February 17—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 35315—Middlesex Transportation Co., Somerville, Mass., certifi- 
cate or permit. 
MC 66340, Sub. 1—Millis Transportation Co., Inc., Millis, Mass., per- 
mit to extend operations. 


February 17—Chicago, IIl.—Sherman Hotel—Examiner Archer: 
1. & S. 4850—Sugar to Illinois territory. 
Fourth section applications 18714, 18738 and 18765—Sugar from the 
Pacific coast—sugar from north Atlantic ports to Cincinnati, O. 


February 17—Chicago, IIl.—Sherman Hotel—J. E. Davey, chief, Sec- 
tion Finance: 

* MC F-1460—Central Wisconsin Motor Transport Co., purchase, North- 
west Truckways, Inc. 


February 17—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 72444—Akron Chicago Transportation Co., Inc., Akron, O. 


February 17—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 53: 
MC 101756—A. Barnes, Malcom, Ia., certificate. 


February 17—Fresno, Calif.—Fresno Hotel—Examiner Baker: 
MC-F 1434—Valley Motor Lines, Inc., purchase, Frasher Truck Co. 
et al. 
MC-F 1451—Valley Motor Lines, Inc., purchase, B. Gibson. 


February 17—Houston, Tex.—Ben Milam Hotel—Examiner Konigsberg: 
Fourth Section Ap. 18574—Blackstrap molasses from Texas City and 
Galveston, Tex. 


February 17—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36 and Ex- 
aminer Dawson: 
MC 42557 and MC 76452—Pittsburg Transfer & Storage Co., Pitts- 
burg, Kan., certificate or permit. 


February 17—Lanstng, Mich.—Federal Bldg.—Examiner Cosby: 
MC 72318, Sub. 2—Industrial Transport, Inc., Lansing. 


February 17—Lincoln, Neb.—Cornhusker Hotel—Jt. Bd. 19: 
MC 1301, Sub. 2—H. E. Beckler, Grant, Neb., permit to extend opera- 
tions. 


February 17—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 20288, Sub. 1—O. Tate, Piru, Calif., certificate to extend opera- 
tions. 


February 17—Memphis, Tenn.—Peabody Hotel—Jt. Bds. 107, 4, and 14: 
MC 11220, Subs. 11, 12 and 13—Gordons Transports, Inc., Memphis, 
Tenn., certificate to extend operations. 


February 17—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 91695, Sub. 3—J. T. Hearn, Elkton, Md. 
MC 100356—E. O. Fratto, Philadelphia, Pa. 
MC 91695, Sub. 1—J. T. Hearn, Elkton, Md. 


February 17—Raleigh, N. C.—Sir Walter Hotel—Commissioner Patter- 
son: 
28000, Sub. 46—Application of Norfolk Southern for approval of pro- 
posed modification of systems or devices. 


February 17—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 16239, Sub. 1—W. D. Frable, Elmhurst, Pa., certificate to extend 
operations. 
MC 45611, Sub. 1—B. A. Miller, Clarks Summit, Pa., certificate to 
extend operations. 
February 17—Washington, D. C.—Argument: 
28259—Nueces County Navigation District No. 1 vs. A. & S. et al. 
Ex Parte MC 26—Extent and area of municipality of Boston and 
commercial zone. 
Ex Parte 104, Part 2—Celotex Co. terminal allowance, practices of 
carriers affecting operating revenues or expenses, terminal services. 


February 17—Washington, D. C.—Examiner Curtis: 
1. & S. 4868—Lumber, N. C. to N. Y. 
Fourth section aps. 18839 and 18840—Lumber to New York, N. Y. 


February 17—Wilkes-Barre, Pa.—Federal Bldg.—Examiner Clifford: 
* MC F-1454—Daley’s Blue Line Transfer Co., purchase, P. J. Freas. 


February 18—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 101 and 99: 
MC 73943, Sub. 2—Horton Motor Lines, Inc., Charlotte, N. C., cer- 
tificate to extend operations. 
MC 102040—Pace Truck Line, Dawson, Ga., certificate. 


February 18—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 52695—C. O. Ashforth, Newton, Mass., certificate or permit, 
MC 101771—Carnival Transportation Co., Dorchester, Mass., certifi- 
cate, 


February 18—Brooklyn, N. Y.—St. George Hotel—Examiner Walsh: 
1. & S. 4876—Mineral water, Hot Springs to north Atlantic ports. 
* Fourth section ap. 18607—Mineral water from Hot Springs, Ark. 
February 18—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 21: 
MC 17357, Sub. 2—McCoy Truck Lines, Inc., Waterloo, Ia., certifi- 
cate to extend operations. 
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February 18—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 111: 
MC 43162, Sub. 1—F. Bysong, Mason City, Ia. 
MC 46510, Sub. 1—Baker Transfer, Waverly, Ia. 


February 18—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 100085, Sub. 1—E. E. Hope, Lawrence, Kan., permit to extend 
operations. 
MC 102002—Merchants Delivery Co., Kansas City, Mo., permit, 


February 18—Lansing, Mich.—Federal Bldg.—Jt. Bd. 23: 
MC 101619—Hover Trucking Co., Niles, Mich., certificate, 


February 18—Lincoln, Neb.—Cornhusker Hotel—Jt. Bd. 19: 
MC 100807, Sub. 1—Tribune Carrier, Red Cloud, Neb., certificate to 
extend operations. 


February 18—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 166: 
MC 43268, Sub. 4—Western Truck Lines, Ltd., Vernon, Calif., certig. 
cate to extend operations, 
February 18—Los Angeles, Calif.—Rosslyn Hotel—Examiner Baker: 
MC F-1424—J. E. Carroll, control, City Transfer and Storage Co. 


February 18—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
1. & S. M-1423—Alfalfa and other seeds, Montana to mid-west. 
February 18—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 78303, Sub. 1—C. Recupero, Scranton, Pa., certificate to extend 
operations, 
February 18—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 18102—Potatoes and onions to Texas. 


February 19—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 64: 
MC 89177, Subs. 2, 3 and 4—W. R. Maxwell, Tallahassee, Fla., cer 
tificate to extend operations. 
MC 89177, Sub. 5—W. R. Maxwell, Tallahassee, Fla., certificate to 
extend operations, 


February 19—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 52110, Sub. 7—Brady Transfer and Storage Co., Fort Dodge, Ia,, 
certificate to extend operations. 


February 19—Brooklyn, N. Y.—Hotel St. George—Examiner Walsh: 
1. & S. 4874 and 1st sup.—Unmanufactured tobacco, Va. ports to New 
York. 


February 19—Dallas, Tex.—Baker Hotel—Examiner Myers: 
1. & S. M-1453—Roasted coffee, Houston, Tex., to Shreveport, La, 


February 19—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 355: 
MC 44055, Sub. 3—Bos Truck Lines, Inc., Marshalltown, Ia., certif- 
cate to extend operations. 


February 19—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 96246—Bob’s Buses and School Service, Kansas City, Mo., cer- 
tificate. 
MC 101396—J. L. Bray, Kansas City, Mo., certificate. 


February 19—Lansing, Mich.—Federal Bldg.—Examiner Cosby: 
MC 18176, Sub. 2—Creston Transfer, Warehouse and Storage Co., 
Grand Rapids, Mich., certificate to extend operations. 


February 19—Lansing, Mich.—Federal Building—Jt. Bd. 73: 
MC 31454, Sub. 1—Slater & Sampson Transfer Line, St. Joseph, Mich., 
certificate to extend operations. 


February 19—Lincoln, Neb.—Cornhusker Hotel—Jt. Bds. 192 and 19: 
MC 165, Sub. 4—Pawnee Oil Co., Pawnee City, Neb., certificate to 
extend operations. 
MC 101222—Central Transport Co., Pierce, Neb., permit. 


February 19—Little Rock, Ark.—Marion Hotel—Examiner Konigsberg: 
Fourth section ap. 18667—Proportional rates on grain to Ark. and 
Okla. 


February 19—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
MC 101360—A, & A. Refrigerator Service, Dallas, Tex., permit. 


February 19—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 22454, Sub. 3—Nu-Car Carriers, Inc., Chester, Pa., certificate to 
extend operations. 
MC 93313, Sub. 1—H. Kail, Philadelphia, certificate to extend opera- 
tions. 


February 19—Scranton, Pa.—Federal Bldg.—Jt. Bds. 42 and 320: 
MC 15754, Sub. 1—R. Anglemier, Clarks Summit, Pa., certificate. 
MC 101597—V. Kalnash, Brooklyn, N. Y., permit, 


February 20—Boston, Mass.—Manger Hotel—Examiner Flood: 
MC C-196—New England Motor Rate Bureau, Inc., vs. H. B. Church 
Truck Service Co. 


February 20—Brooklyn, N. Y.—Hotel St. George—Examiner Kirby: 
Finance 9952—C. & E. I. reorganization. 


February 20—Chicago, IIl.—Hotel Sherman—Examiner Cosby: 
1. & S. M-1327—Partial loading and unloading in central territory. 
MC 87966, Sub. 1—Chicago Furniture Service, Chicago, certificate to 
extend operations. 


February 20—Des Moines, |la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 79754, Sub. 3—Schlick’s Freight Motor Carrier, Charles City, 12. 
certificate to extend operations. 
MC 76266, Sub. 12—Merchants Motor Freight, Inc., St. Paul, Minn. 
certificate. 
February 20—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 52 and 36: 
MC 35820, Subs. 1 and 2—Mohawk Freight Lines, Kansas City, Mo., 
certificate to extend operations, 
MC 66413, Sub. 4—R. F. Toler, Arkansas City, Kan., permit to extend 
operations. 


February 20—Lincoln, Neb.—Cornhusker Hotel—Jt. Bds. 293 and 233: 
MC 190, Sub. 3—C. Petersen, St. Paul, Neb., certificate to extend 
operations. 


February 20—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 14: 
MC 42325, Sub. 3—Harrington-House Motor Express, Memphis, ce™ 
tificate to extend operations. 
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Whats Your Truck Doing All Day? 













Idle time—busy time—day and night 
(and overtime, too!)—all on a waxed 
chart (see at left). Here, for example, 
is a 2-hourdelay,and you can put your 
finger right on it!—and then correct it! 
G Over 100,000 trucks now equipped. 
Write for booklet:““Ten Ways of Get- 
ting More Work Out of Motor Trucks.” 


THE SERVICE RECORDER CO. 
1422 Euclid Ave., Cleveland, O. 


THE SERVIS RECORDER 


Keeps Trucks Busy 














‘Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


TRAFFIC 
MEN... 





crease your earnings? 


Priced to return 
an unusual profit 
on your investment 


P.C. O. TRAFFIC MEN .. . Effect purchase of our used (Service- 
Tested) CAR PARTS obtainable for about 50% less than new and 
retain more of your mileage earnings for profit! Shipped subject 
destination inspection. 


IRON & STEEL PRODUCTS, INC. 
36 Years’ Experience 
13450 S. Brainard Ave. Chicago, Illinois 
“Anything containing IRON or STEEL" 





PEORIA 





Will acquisition of any of 
these good, used Cars in- 





425 





GATEWAY—ALWAYS 





without a bottleneck 


Bottlenecks are industry's nightmare when production 
is at top-speed. P. & P. U. routing avoids transporta- 
tion bottlenecks. One hundred and sixty miles of track 
spread over an area of about fifteen square miles, 
together with plenty of motive power, give it plenty 
of capacity to take care of any flow of traffic; and for 
the sake of speed, there is P. & P. U. Ry.'s years-old 
policy of keeping freight moving from trunk line to 
trunk line without delay. 


To every industry in the country, transportation from 
sources of supply and materials and to markets is 
today of vital importance. And many shipments must 
cross the freight divide which, down the Mississippi 
Valley, separates Eastern from Western Railroads and 
requires an interchange. 


Almost midway between the Canadian border and the 
Gulf of Mexico, and somewhat better than a hundred 
miles below the southernmost point of the Great Lakes, 
is the Peoria Gateway and the Peoria and Pekin Union 
Railway. Shipments moving across the country may 
well benefit by routing P. & P. U. Ry. It serves four- 
teen of the country's trunk line railways which in turn 
directly serve thirty-one of the Eastern and Western 
states. Fewer interchanges may be necessary and inter- 
change time reduced to a minimum. 


Just route your freight via P. & P. U. Ry., and Peoria, 
Illinois. Write for further details to E. F. Stock, Traffic 
Manager, Peoria and Pekin Union Railway, Union Sta- 
tion, Peoria, Illinois. 


PEORIA AND PEKIN 


UNION RAILWAY COMPANY 


SWITCHING SERVICE BETWEEN 
Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North 


Western Ry.; Chicago & Illinois Midland; Illinols Terminal Railroad Co.; Inland 

Waterways Corp.; Minneapolis & St. Louls R. R.; Alton Rallroad; Atchison, 

Topeka & Santa Fe Ry.; Illinois Central R. R.; Pennsylvania Railroad; Peorla 

Terminal R. R.; Chicago, Burlington & Quincy Railroad; New York, Chicago 

& St. Louls Railroad; Cleveland, Cincinnati, Chleago & St. Louis Ry. (Peorla 
& Eastern); Toledo, Peoria & Western R. R. 


PEORIA GATEWAY—ALWAYS 





OPEN 


OPEN 
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February 20—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
MC 5117, Sub. 2—J. F. Van Someren, Baldwin, Wis., certificate to 
extend operations. 


February 20—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 80092, Sub. 1—E. B. Matlack, Philadelphia, Pa. 


February 20—Scranton, Pa.—Federal Bldg.—Jt. Bd. 65: 
MC 35684, Subs. 5 and 6—Cole’s Trucking Service, Athens, Pa., cer- 
tificate to extend operations. 


February 20—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 35684, Sub. 1—Cole’s Trucking Service, Athens, Pa. 


February 20—Scranton, Pa.—Federal Bldg.—Examiner Bryan: 
MC 35684—Cole’s Trucking Service, Athens, Pa. 


February 20—Tucson, Ariz.—Federal Bldg.—Examiner Baker: 
MC F-1408—Pacific Motor Trucking Co., purchase, A, D. McKeeby. 
* MC F-1457—Pacific Motor Trucking Co., purchase, B. I. Danenhauer 
et al. 


February 21—Brooklyn, N. Y.—St. George Hotel—Examiner Walsh: 
Fourth section ap. 18445—Canned goods from Fla. to the east. 


February 21—Chicago, I!|.—Sherman Hotel—Examiner Cosby: 
MC 50132, Sub. 4—Central and Southern Truck Lines, East St. Louis, 
Ill., permit to extend operations. 
1. & S. M-1439—Salt, minimum charges from Manistee, Mich. 


February 21—Dallas, Tex.—Baker Hotel—Examiner Myers: 
MC 100666, Sub. 1—R. T. Nix, Texarkana, Tex., certificate to extend 
operations. 


February 21—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 179 and 52: 
MC 96233—Ned Young Service Station, Butler, Mo., certificate, 
MC 101214—Leonard Truck Terminal, Topeka, Kan., certificate, 


February 21—Lincoln, Neb.—Cornhusker Hotel—Jt. Bd. 19 and Ex- 
aminer Binkley: 
MC 205, Sub. 1—Worm Brothers, Ord, Neb., permit to extend opera- 
tions. 
MC 52556, Sub. 1—W. W. Harrington, Inc., Fairmont, Neb., permit to 
extend operations. 
February 21—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 
MC 10761, Sub. 3—Transamerican Freight Lines, Inc., Deivett, Mich., 
certificate to extend operations. 


February 24—Albuquerque, N. M.—Federal Bldg.—Examiner Baker: 
MC F-1449—R. G. Spitzer, purchase, Byrne Truck Lines, Inc. 


February 24—Brooklyn, N. Y.—Hotel St. George—Examiner Kirby: 
Finance 10772—C. G. W. reorganization. 


February 24—Charleston, W. Va.—State Comm.—Jt. Bds. 59 and 236: 
MC 93874, Sub. 1—Wasmuth & Callahan, Glendale, W. Va., permit 
to extend operations. 


MC 102073—E. Bennett, Buckhannon, W. Va., certificate. 
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February 24—Chicago, I!l.—Sherman Hotel—Jt. Bd. 149: 
MC 101712—Tolone Trucking Co., Chicago, certificate. 
MC 101902—Howard Delivery Service, Chicago, certificate, 


February 24—Dallas, Tex.—Baker Hotel—Examiner Myers: 
MC 101744—Lumber Transport Co., Dallas, Tex., certificate. 


February 24—Des Moines, la.—Hotel Kirkwood—Examiner Driscoll: 
MC 101588, Sub. 1—White Way Transport Co., Carroll, Ia, 
1. & S. M-1433—Brady Transfer & Storage Co., minimum rate rule, 


February 24—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 178: 
MC C-203—Atchison, Topeka & Santa Fe Ry. Co. et al. vs. A-1 Trug 
Line et al. 


February 24—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson; 
MC C-211—Sugar from Colorado to Kansas and Missouri. 
February 24—Kansas City, Mo.—Hotel President—Commissioner Porter 
and Examiner Koch: 
28090—Tex-O-Kan Flour Mills Co. vs. A. & S. et al. 


February 24—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
MC 59236 and MC 52615—Knowles Storage & Moving Co., Omaha, 
Neb., certificate or permit. 
MC 59236, Sub. 1—Knowles Storage & Moving Co., Omaha, Neb, 


February 24—Los Angeles, Calif.—New Rosslyn Hotel—Examiner Stiles: 
28452—Monolith Portland Cement Co. vs. Southern Pacific Co, 
February 24—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 4: 
MC 102105—Spikes Bros., Coahoma, Miss., certificate. 


February 24—Memphis, Tenn.—Peabody Hotel—Examiner Konigsberg: 
1. & S. 4872—Grain, Okla., to Memphis, Tenn. 


February 24—Omaha, Neb.—Hotel Fontenelle—Examiner Binkley: 
MC 70451, Sub. 5—Watson Bros. Transportation Co., Inc., Omaha, 
Neb., certificate to extend operations. 
* MC 70451—Watson Bros. Transportation Co., 
carrier application. 


February 24—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 101540—J. H. Ruhl, Elmer, N. J., certificate. 
MC 101991—W. Crutchley, Philadelphia, certificate. 


February 24—Providence, R. !.—Narragansett Hotel—Jt. Bd. 18: 
MC 8356, Sub. 1—E. T. Gault, West Wareham, Mass., certificate to 
extend operations. 
MC 46471, Sub. 1—W. Bouchard, New Bedford, Mass., 
February 24—Scranton, Pa.—Federal Bldg.—Jt. Bd. 67: 
MC 6637, Sub. 3—G. D. Miller, Dunmore, Pa., permit to extend 
operations. 
February 24—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 88166, Sub. 1—Colangelo Trucking Co., Dunmore, Pa., certificate, 
February 24—Washington, D. C.—Argument: 
3666—In the matter of regulations for transportation of explosives 
and other dangerous articles. 
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BLACK HILLS 


FORT WORTH & paitas 





HOUSTON GALVESTON 


EVERYWHERE WEST 
SERVICE 





GEARED TO MEET 


Ww In 15 short years, freight schedules 
have been shortened as much as 60 per 
cent—and the battle against Father Time 
still continues. 

Today, with fastlocal and through sched- 
ules and participating as an intermedi- 
ate carrier on many transcontinental 
routes, the Burlington is contributing in 
a major way to the efficient, economical 
movement of the nation’s commodities. 


INDUSTRY’S 
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Illinois Central 











When plans for a convention, a sales meet- 
ing, or for any kind of a get-together are 
under consideration, the first question is 
usually ““Where shall we go?” 


That is where the Illinois Central can help 
you. We will gladly furnish complete infor- 
mation about hotel accommodations, meet- 
ing rooms, amusements, and all other 
essentials offered by the many ideal con- 
vention cities and resorts served by our 
railroad. 


Let an Illinois Central man help you 
with your convention plans. He will give 
you invaluable assistance in this and in all 
travel matters. 


Get in touch with your nearest Illinois 
Central office now or write 


J. V. LANIGAN 
Passenger Trafic Manager 
Illinois Central System 
501 Central Station 
Chicago, Illinois 


New Illinois Central travel innovations 
include: Train-auto rental. To your desti- 
nation in comfort and safety by train— 
rent an auto when you get there. Install- 
ment plan travel. No money down for 
railroad and Pullman tickets or all-expense 
tour—pay later in easy installments. 


ee ig s 


ts Close as Your 


TELEPHONE 


The Norfolk and Western Railway’s trans- 
portation experts, located in principal cities 
throughout the country, are trained to assist 
with shipping and travel problems. They 
welcome the opportunity to serve you. Call 
on them at any time for information about 
rates, routes, and schedules. They have 
the facts at their fingertips. And you can 
be sure of courteous, personal attention to 
every inquiry. 

Specify Norfolk and Western routing for 
your shipments. It’s safe. It’s sure. It's 


economical. 


NORFOLK and WESTERN 


Ahh, 


PRECISION TRANSPORTATION 


COPR. 1941 N. & W. RY 
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February 24—Washington, D. C.—Examiner Snider: 
1. & S. 4869—Oilcloth articles in official territory. 


February 24—Winston-Salem, N. C.—Federal Bldg.—Examiner Mc- 
Caslin: 
1. & S. M-1437—Wick G. Vannoy, commodities, D. C., Md., Pa, to 
N. C. 


February 25—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
1. & S. M-1332—Commodities between central and New England ter- 
ritories. 
1. & S. M-1285—Genser Trucking Co., commodities from and to N. Y. 
and N. J. 


February 25—Charleston, W. Va.—State Comm.—Jt. Bds. 61 and 63: 
MC 34801, Sub. 1—H. S. Smith, Elizabeth, W. Va., certificate to ex- 
tend operations. 
MC 101907—L. E. Murdock, Salt Sulphur Springs, W. Va., certificate. 
February 25—Chicago, IIl.—Hotel Sherman—Examiner Cosby: 
MC C-222—Transportation activities of D. L. Wartena, D. L. War- 
tena, Inc., Standard Equipment Corp. and Standard Transport 
Management Co., Detroit. 


February 25—Dallas, Tex.—Baker Hotel—Examiner Myers: 
MC 102077—Lewis Transport Co., Dallas, Tex., certificate. 
February 25—Des Moines, !a.—Hotel Kirkwood—Examiner Driscoll: 
MC 30844, Sub. 4—Heuer Truck Lines, Inc., Marshalltown, Ia., cer- 
tificate to extend operations. 
{. & S. M-1394—Hardware, from St. Joseph, Mo., to Crawford, Neb. 
February 25—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC C-181—Mid-Western Motor Freight Tariff Bureau, Inc., vs. W. A, 
Burch, dba Burch Truck Line et al. 
MC C-182—Mid-Western Motor Freight Tariff Bureau, Inc., vs, Bar- 
bour Transportation Co., Inc., et al. 


February 25—Memphis, Tenn.—Peabody Hotel—Jt. Bds. 107 and 4: 
MC 29957, Subs. 18 and 19—Tri-State Transit Co. of Louisiana, Inc., 
Shreveport, La., certificate to extend operations, 


February 25—Memphis, Tenn.—Peabody Hotel—Examiner Konigsberg: 
* Fourth section ap. 18758—Cotton linters from Cairo, IIll., to Chatta- 
nooga, Tenn. 


February 25—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 14935, Sub. 1—Greenberg’s Fast Freight, Philadelphia, Pa., cer- 
tificate to extend operations. 
MC 101463—E. L. Erdner, Swedesboro, N. J., certificate. 


February 25—Scranton, Pa.—Federal Bldg.—Examiner Bryan: 
MC 3600 and MC 228, Sub. 2—Frank Martz Coach Co., Inc., Wilkes- 
Barre, Pa, 
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Here is a file designed for tariffs. They 
stand upright and do not sag or buckle. 
On pulling out the Automatic Expanding 
drawer the title is visible at once and the 
1. C. C. and G. F. O. numbers are easily 
read; no shuffling of tariffs to find the de- 
sired one. Protect 7 solid feet of tariffs at 
the lowest cost per filing inch of any tariff 
filing medium. Furnished in desks also! 


Ask for literature 


AUTOMATIC FILE & INDEX CO. 
629 W. Washington Bivd., Dept. A-69, Chicago 
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‘Vouvncevenenenvenenvensuennentenonnaeny eo. cl ASS ita tell 


Success for You 
—in Traffic Training! 


Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in “‘Problem”’ form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000—$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, ‘Opportunities in Traffic Man- 
agement” as the first step toward success for you. No obliga- 
tion — and it may be right in line with your life’s ambitions, 
Write for this book today. 

LaSalle Extension University * “SREtironosnce 
Dept. 295-T, CHICAGO, ILL. 
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February 25—Providence, R. |.—Narragansett Hotel—Jt. Bd. 
MC 798, Sub. 2—J. N. Gendreau, Fall River, Mass., coctinnal to 
extend operations. 
MC 7075, Sub. 1—Nemasket Transportation Co., 
Mass., certificate to extend operations. 
MC 94054—Peter Taraborelli Trucking Co., Providence, R. I. 


February 25—Washington, D. C.—Examiner Valentine: 


Fourth section ap. 18849—Asphalt to Miami and West Palm Beach, 
Fla. 


February 25—Winston-Salem, N. C.—Federal Bldg.—Examiner McCy. 
lin: 
MC 61264, Sub. 3—Pinnix Transfer Co., Winston-Salem, N, C. 


February 26—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
* MC 29172—H. & H. Transportation Lines, Stottville, N. Y., certificats 
or permit. 
February 26—Charleston, W. Va.—State Comm.—Jt. Bd. 245: 
MC 1375, Sub. 2—Mountain Truckers, Inc., Charleston, W. Va., cep 
tificate to extend operations. 
MC 101960—H. L. Mullennex, Elkins, W. Va., certificate. 


February 26—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
1. & S. M-1390—System Freight Service terminal charges, 


February 26—Los Angeles—Fed. Bldg.—Jt. Bd. 75: 
MC 12233—Beverly Hills Transfer & Storage Co., Beverly Hills, Calit, 
license. 


February 26—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 89261—R. Preston, Easton, Pa. 
MC 96136—E. J. McCuen, Philadelphia. 


February 26—Providence, R. |.—Narragansett Hotel—Jt. Bd. 18: 
MC 66210, Sub. 1—G. Quattromani, Westerly, R. I., certificate t) 
extend operations. 
MC 95722, Sub. 1—T. Darezzo, Providence, R. I., certificate to extenj 
operations. 
MC 101527—T. W. Kidd, Jr., Fall River, Mass., certificate. 


February 26—Sioux City, la.—Warrior Hotel—Jt. Bd. 147: 
MC 101970—J. W. Van de Berg, Hull, Ia., certificate. 
MC 102058—H. Verdoorn, Hospers (Newkirk), Ia., certificate, 


February 26—Tulsa, Okla.—Mayo Hotel—Examiner Baker: 
MC F-1433—Keystone Freight Lines, purchase, M. N. Bennett, 
February 26—Washington, D. C.—Examiner Way: 
* 28323—All freight rates to points in southern territory. 
* 1. & S. 4315—All freight, Chicago and St. Louis to Birmingham. 
* 1. & S. 4644 and ist Sup.—aAll freight, Chicago and St. Louis to Jack 
sonville. 
* 1. & S. 4662—All freight, St. Louis to Pensacola. 
* |. & S. 4672—All freight, St. Louis district to Memphis, Tenn, 
* 1. & S. 4828—All freight, Chicago and river crossings to south. 
February 26—Winston-Salem, N. C.—Federal Bldg.—Jt. Bd. 103: 
MC 37229, Sub. 1—Yount Transfer, Hickory, N. C., certificate. 


Inc., Middlebory 















Cc. R. I. AND P. IMPROVEMENTS 


A 1941 budget of $7,797,058 for improvements for the Chi 
cago, Rock Island and Pacific was approved by Judge Michaé 
L. Igoe in federal court at Chicago February 10. The expendi 
ture includes $4,662,631 for additions and betterments ani 
$3,134,631 for cost of operating in connection with the improve 
ments (see Traffic World, Feb. 1, p. 270). 


CHANGES IN DOCKET 


Hearing in MC 66429, Sub. 1, assigned for February 10, at Scrat 
ton, Pa., was postponed to February 28, at the Federal Bldg., Scrar 
ton, Pa., before Jt. Bd. 42. 

Hearing in MC F-1447, assigned for February 14, at Albany, N. ¥. 
was canceled, 

Hearing in MC 101661, assigned for February 13, at Dallas, Tex. 
was postponed to February 28, at the Baker Hotel, Dallas, Tex. 
before Jt. Bd. 77. 

Hearing in MC 39312, assigned for February 11, at Des Moines 
Ia., was postponed to a date to be fixed. 

Hearing in MC 95486, Sub. 1, assigned for February 15, at De 
Moines, Ia., was canceled. 

Hearing in I. & S. M-1456, assigned for February 15, at Minne 
apolis, Minn., was postponed to a date to be fixed. 











CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





POSITION WANTED—By qualified traffic man, under 40, desiring: 
betterment change. Carrier and commercial background. Rate 
Reg. ICC and USMC practitioner. Address Box 5, Traffic World. 












LOCOMOTIVE ENGINEMAN with 65-ton Heisler locomotive wall 
employment switching warehouse or industrial plant. Matchles 
economy. P. O. Box 4609, Washington, D. C. 
Se ee 


POSITION WANTED—Freight agent—carrier or industrial tra 
management—excellent references—will not consider under $4, 
P. O. Box 441, Rochester, N. Y. 









